Decision No.

EEFCRE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the applicetion
of PACIFIC GAS AND ELECTRIC COM-
PANY, a corporation, for an order
of the Rallrocad Comission issu-
ing to applicant a certificate de-
claring that the present and future
public convenience and necessity
recquire or will require the con-
struction, operation, maintenance
and use of the high pressure natural
gas transmission mains and facili-
ties, etc., herein referred to.

Application No. 23640.

R. W. DuVal for Pacific Gas and Electric
Compeny, Applicant.

RILEY, COMMISSIOIER:
CPINION

In Application No. 23640 and the supplement thereto,

the Pacific Gas and Electric Coxpany petvitions for an order of
the Rallroad Commission:

1. Granting and conferring upon Applicant, as
provided for by the provisions of Section 50 of the
Public Utilities Act of the State of California, all
necessary permission and autaority to comstruct,
complete, operate and maintain the gas transmission
main described in the body of this application,
declaring that pudlic convenience and necessity now
require and will require the comstruction by Applicant
of said gas main, including the installation of
necessery meters, regulators and odorizing equipment
end mixing equipment, end the use by it of all lands
end the exercise of all permits, easements and
franchises which may be used or useful in connmection -
with the construction, operation and maintenance of
said main and the trensmission, distribution and sale
of ratural gas by means thereol; and issuing to
Applicant e certificate declaring that the present and
future public convenience end necessity require or will
require that such work be done and such construction be

mede by your Applicant;




2. Granting and conferring upon 4syplicent =211
necessary permission and authority to carry into
elfect 1Us plan of furnishing and supplying to its
custoners in the City of Isleton and territory con-
viguous vherevo, naturel zas Lo bhe obtained from
the east Rio Vista gas field in lieu of the bubtene
air gas zow supplied vo said customers, snd to
cherge and collect from its customers in said City
of Isleton and immediately contiguous territory
for natural gas service, effective on regular monthly
meter readings vaken on or after the fifteenth dey
following commencement of sueh neturel gas service,
the raves end charges sebt forvh and contained in
Applicent's filed Schedule G-8 (Zevised Sheet C.R.C.
No. 833-G);

3. Tollowing tie cowmencement of natursl zas
service in the Cily of Isleton ané concurrently with
the making effective of the retes and charges con-
teined in Applicant's Scihedule C-8 to withdraw and
cancel 1ts presently filed gas Schedule G=70
(Original Sheet C.2.C. No. 594-G), rnow applicedle
vO the service of buvtane ailr ges in sz2id City of
Isleton and contiguous suburbs;

L. To witadrew and cencel pege 1 of its present
filed Rule =nd Regulation No. 2 (Revised Sheet CuR.C.
No. 860-G) exd file and meke eoffective in lieu thereo”
thet portion of its reviseéd Rule and Regulation No. 2
set forth and contained in Zxnibit No. 6 filed at the
hQearing of Application No. 236.40.

5. To amortize over a five yeer veriod commenc-
ing with the second year of nztursl zas service the
nistorical cost (less acerued depreciation znd re-
coversdle salvage) of tie butane air mixing eouipment
and incidenval fecilities located in or adjscent %o
the City of Isleton, which will ve rendered non-
operative by the introduction of ratural ges service in
said City of Isleton and adjacent territory.

A pudlic nearing was neld before Commissioner Piley,

in the community of Rio Vistz, on ionday, September 16, 1940,

+

ich time the metter was subtmitsed for decision.

D

iom Xo. 21200, 2&d been naterially expended by exploration,




particularly by discovery of nztural zas, in July 1938, in

Sacrcmento County east of the Sacramento Ziver and thet to date

four productive gas wells have bheen drilled, justifying

conclucion thet this rew field east of the Sacramento River
is but 2 continuation of tae original Rio Vista Tield west
of the Sacranento River and, zccordingly, will insure & very
netural gas. Thae recoxrd also shows
of The gas in these four wells in the
ista field 1s subsventially the same as taat produced
est Rio Vista, namely, & gat of approximavely 1040 B.t.u.
pexr cuvic foot, dry vasis.

-2 order to utilize tihe gas sSupply made avalladle
from the east Rio Vista field, tiae record shows that Lpplicent
proposes to construct, operave znd maintain 2 gas trensmission
line, approximately 17.8 miles in length anéd 12 inches in
diemeter, with tae necessary collecting system, meters,
regulators and otier devices,and extending to the applicantts
existing lé-inch treansmission line No. 108 (21l in accordanée
with locations shown on Zxkibit No. 4 introduced ot the
hearinrg), waich lztter line now carries gas from the southern
fields noxth To Sacremerdo. The copital expenditure involved
in the construction of this project is estimated et 418,200.

The evidence Iurtoer shows that part of tiae line
will be built on private rigat-olf-way and part on publiec
bighways, streets or rozds in the counties of Sacramento and
Sar Joaguin, in whickh counties the Applicart holds the
necessary franchise rights <o occupy »ublic streets and

hQighweys.




Zn the use of tke gas from vhis project, Applicant
submits that it intends, at the presgsent time, t0 mix = portion
of this 1040 B.t.u. gas with tlke higner 1150-120C EB.t.u. gas
from the soutk in its lé-inch transmission line No. 108, so eas
T0 augmenty the £os SUDPLY necessary to serve its load aloxng
sa2id No. 108 transmission line and its terminus st Sacremento;
however, ir so dolng it will not Permit the heat content of
the mixed gas to fall below bthe 1100 B.t.u. now required in
accordance wi

ixewise proposes to serve new customers
ne Vo ve comstructed, as well as to
convert and cut over to natural zas service those customers
now sexrved oy applicant in tre City of Isleton, waich customers
are now recelving from it & butane alr gas of approximately
560 2.t.u. In this latter resvect, Applicant points out
it will be necessary vo adjust exlsting ges appliances so that
they will dburn satisfactor] the higher heat content natural

gas cnd, in order to accomplish tais, it is estimeted thaet the

cost will approximete 31,000, which amount the ipplicant proposes

to charge entirely &s &an overating ¢cst and at no cost to these
customers.

Tke record further shows that at the present time
customers receiving butane 2ir sas service in Isleton are charged
in accordence with Applicant’ ed retes, under Schedule G-70.

U is applicant's proposal thet the said C-70 schedule be withe-
drawn and in its place the cusiorers in Isleton be billed under
Applicant’s present schedule for netural gas service in other
areas simlilier to Icleton in tae Nortk Zay area and designated as

Scaedule C-8. Witness for ipplicant testified that if sueh




billings for natural gas sexvice in Isleton undexr Schedule (=8
were made, then the concumers would recelve reductions, taking
into concideration the difference in heating value, of amounts
g generally from 16 to 50 ner cent.
In justificeation of tae proposals herein reviewed,
out that the tapping of toe east Rio Vista
& new source of gas supply to its
system end, os a result, it will be better 2vle to adequately
alte care of its & > growing gas demsnds and to operate
its production and smission facilities to tvhe best advantege
and at the mininun Said project likewise will serve an
arca and customers which heretolore ave not bveen cupplied wita
natural ges.

I am of the opinion that the matters prayed for by
aApplicant ere to tihe interest of it3 consumers end o the public
generally end that tiae zpplication should be granted. However,
ir reacaing tais concluzion, 1z done with the thousht that the
spplicant will exercise strict control of “he gas veken from the
east R1o Vista Tield o t: d vaet i records will always

the
and

within %

Py EERERBY CRDIRED Fecific Gas and Slectric
Company be grunted “ie necs sery iTicate of puvblic con~
venience and necessity %o exercise its fr i ights now held

in Sacremento ard San Joacuin Counties, to construct, operste,

maintain & g rvice Irom the gas




foregoing Cpinion, in so far ec the same 1

HERERY TURTIER CRDIRED that Pacific Cas and
lectTic Company - 2 of sald natural gas

the ¢city of Isleton

2 butazne air ges

as field and Lo ciarge for zuch natural

fifteen (15) days after the actual date of

under iLpplicant's Scaedule G-8.

D IS TIYNSY FUSTIEER CORDIMED thct Pacific
Zlectric Company is authorized:
l. To witbhdraw and cancel the Iirst page of S
contlr FT ] St : .
oresenvly filed =ule and Zeszulstion lo. 2 end
to file and make effective in lieu thereof 2
cimiler section of Rule and Regzulation No. 2 10
r - > » )
correct for the *sleuon verritorial change end
as subnmitted at the hearirg and merked Zxhibvit
No. 6.

To withdrew and cancel i sently effective
rate Schedule 270 and in lieu thereof
Scaedule C=¢, with the : verrivorial

revisions %e include the - service ares.

- - ey ey T T
T IS LERISY FURTEE

Slectric Compeny may cmortize, over

¢ butene air mixing
mert ard Incidental faciliti Isletonr which will be
rendered non-operative, due to tiae introduction of maturasl ges,
cnd which may not now be fully recovered tvarough the vprovisions
nade for depreciation.

xceps

Crd




-

The foregoing Cpinior and Oxder are heredy epproved

and filed as the Cpinilon and Crder of the 2zilrocd Commission

-

of tie State of Californila.

Daeted &t San Frencisco, California, this (‘”/. 2y

of October, 1940.

Ssioners.,




