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Decision No. • " , I _, 

------
BEFORE TEE RAILROAD CO:rmSSION OF THE STATE OF CALIFORNIA 

In the matter or the application 
ot PACmC GAS AND ELECTRIC COM
PANY, a corporation, tor an order 
ot the Railroad Commission issu-
ing to applicant a certificate de
claring that the present and future 
public convenience and necessity 
requiro or will require the con
struotion, operation, maintenanoe 
and use ot the high pressure natural 
gas transmission mains and faoili
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) ties, etc., herein referred to. 

------------------------------) 

Application No. 23640. 

\. ;' . :~.~ - ~ ........ ,;'\,,: ~ 
· ....... i , ........ . 

R. W.. DuVal tor Pacitic Gas and Electric 
Company, .Applicant .. 

RILEY, COMMISSIONER: 

OPINION ..... ..-..--_ ... -
In Applic~tion No. 23640 and the supplement thereto, 

the Pacific Gas and Electric Company petitions tor an order or 
the Railroad CommiSSion: 

1. Granting and cont'erring 'Upon Applicant, as 
provided tor by the provisions ot Section ,0 or the 
Public Utilities Act ot the State ot California, all 
necessary permission and authority to construct, 
complete, operate and maintain the gas transmission 
main described in the body ot this application, 
declaring that public convenience and necessity now 
require and will require the construction by Applicant 
of said gas main, including the instellation ot 
necessary meters, regulators and odorizing equipment 
and ::nixing equipment, and the use by it or all lands 
and the exe=e1se of all permits, easements and 
franchises which may be 'Used or use!ul in connection 
with the construction, operation and maintenance ot 
said main and the transmission, distribution and sale 
of natural gas by means thereot; and issuing to 
Applicant a certificate declaring that the present and 
future public convenience and necessity reqUire or Will 
reouire that such work be done and such construction be 
made by your Applicant; 
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2. Grantin~ ~d conferring upon L?plicant ~ll 
necessa~y pe~issio~ end autho~ity to carry into 
e~fect its p:an of furnisbi~s ~~d supp:ying to its 
custo~e~s in the City of Isleton and territory con
tieuous thereto, natural ~as to be obtained tro~ 
the east Rio Vista gas field in lieu of the but~e 
air gas now supplied to said customers, and to 
charge and collect from its customers in said City 
of Isleton ~d ~ediat0ly conti~~ous territory 
for natural gas service, effective on regular monthly 
~eter readings taken on or after the fifteenth day 
follovrlng commencement of Su.cb. natural gas service, 
the rates end charges set forth and contained in 
Applic~t's file~ ScheQ~le G-S (Revised Sheet C.P..C. 
:~o. S33-G); 

3. Following the co~encement of natural eas 
service in the City of Isleton and concurrently ~ith 
th~ makin6 effective of the rates and caarges con
t~1ned in ~pplicant's ScheQule C-S to withdr~w and 
cancel its presently filed gas Schedule G-70 
(Original Sheet C .2. C. No. 594-G), now applicable 
to the service of but~~e air gas in s~id City ot 
Isleton ~d contiguous suburbs; 

4. To withd=e.w and cancel 'Oage 1 of its present 
filed Rule and ?eeul~tion No. 2 1P.evised Sheet C.E.C. 
!~o. 860-0.) and file :ind :o..e.ke effective in lieu thereoi' 
that portion of its =evised Rule ~d Regulation No. 2 
set fo~th and contained in Exhibit No. 6 filed ~t the 
bearing of Application No. 236*0. 

5. To amo~tize over a five year ~eriod commenc
ins with the second year of natu~l sas service the 
historical cost (less accrued de?reciation and re
coverable salvage) of the butane air mixing e~uipoent 
and inCidental facilities located in or adjacent to 
the City of Isleton, which will be rendered no:o.
operative by the introduction of natural gas service in 
said City of Isleton und adjacent territory. 

A public hearing was held before CommiSSioner Riley, 

in the coomunity of Rio Vista, 0::1 ~!:onday,. September 16, 1940, 

at which time the matter was submitted for decision. 

~':it:uesses for the ~pplicant stated that the e~pn· 
.~ V 

Of + to' D I 'w, ... uu~ ... 10 IJ ls'ba gas field I ~s ori2:inally pr6s6Il ted in ~DD~i.Oo..-

t~on ~o .. 21200, ~ad beeu materially expanded by eXDloration~ 
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particul~rly by discovery of n~tural gas, in July 1938, in 

Sacrame~to County east of ~~e Sacr&~ento River and that to date 

fo~r productive gas wells have been drilled, justifying the 

conclusion that this new field east of the Sacramento River 

is but a contin~ation of the original Rio Vista field west 

0-: the Sacr~~ento River and, accordingly, ",';ill insure a very 

substantial su,~ly o~ natural gas. 

that tAe heat content of the gas in these four wells in the 

east Rio Vista field is substantially the s~e as that produced 

in wezt ?~o Vista, na:ely, e ga= of approximately 1040 3.t.u. 

per cubic foot, dry basis. 

:~ order to utilize the gas supply made available 

from the east Rio Vistc field, the record shows that Applicant 

proposes to construct, operate and ~aintain a eas transmiSSion 

line, approx~atoly 17.8 ~iles in length and 12 inches in 

di~eter, ~lth the necessary collecting system, meters, 

regulators and other devices,and extending to the ~pplicantTs 

existing l6-inch transmission line Xo. lOS (all in accord.ance 

wi th locatio~s shown on 3Xh.:i.bi t :\'0. 4 introduced at the 

hearing), which latter line now carries gas from the southern 

fields nort~ to Sacramento. ~he c~pital expenditure inVOlved 

in the constrJ.ction of this project is estimated at ::;41S,200. 

~.b.e evidence further ZhOVlS that part 0: t.ile line 

~lll be built on private right-of-way ~d part on public 

highways, streets or roads in the counties of Sacramento and. 

SaIl Joe.'lllin, in v;.!lich counties the .. ';'pplicant holds the 

necessary franchise riehts to occupy public streets ~d 

highways. 
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In 'che use of the gas fror:l this project, A?plicant 

submits that it intends, at the present time, to ~x e.. portion 

of this 1040 B.t.u. gas with the higher 1150-1200 B.t.u. gas 

from the south in its l6-inch transmission line ~o. lOS, so as 

to augment the cas supply necessary to serve its lo~d along 

said No. lOS transmission line ~~d its ter.minus at Sacramento; 

however, in so doing it will not permit the heat content o'! 

the mixed gas to fall below the 1100 B.t.u. now required in 

~ccora.ance with its filed ?ule and Regulation 1;0. 2 • 

.A~~lic~t likewise ~ronoses to serve new customers ..... - . 
along the tran~ission line to oe constructed, as well as to 

convert and cut over to natural 6as servicd those customers 

now served oy .Applicant in the City of Isleton, vihich customers 

o.:::e no'u receiving from it a buta:le ai= gas of appro:d.m.ately 

560 E.t.u. In this latter res~ect, ADPlic~t points out 

it i'r.i.ll be neces~e.ry to adjust existins gas appliances so that 

they will burn satisfactorily the higher beat content natural 

gas ~d, in order to accomplish t~is, it is estimated that the 

cost Will approximate $1,000, which ~o~t the ~~plicant proposes 

to charge entirely as &n o~erating cost and at no cost to these 

customers. 

The record further ShOVlS that at the presen.t time 

customers receivine butane ~ir zas service in Isleton are charged 

in accordance with Applic~t's filed rates, under Schedule 0-70. 

It is ~pplic~t's proposal that the said 0-70 ~chedule be wit~-

dr~~ and in its place the cus~ocers in Isleton oe billed under 

Applic~t's prosent schedule for natural gas service in other 

areas s~lar to Isleton in the North Eay erea and deSignated as 

Schedule C-S. ~';-:.. tness for .:'.pplicant testified that if such 
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billings fo!' n~tural enc service in Isleton under Schedule e-S 

were made, then. the CO!1Su:1el"S ·"'ould receive reductions, to-kine; 

into conziderotion the dif~erence in heating value, of amounts 

rangins:; sener:::.lly ~ro:::c 16 to 50 riel' cent ~ 

r!l justi!'ic8:~,ion of the proposals hert:in reviewed, 

~pplic~t ~oints out that the tappine of the east P~o Vista 

field v:il1 ::ae.ke ave..ilable a new :ource of gas supply to its 

syste::t end, as e result, it will be better aole to adequately 

t:!ke care of its C\lsto=.el's T ~ro'v;ins gas demands and to operate 

its proc:.~ction e..nd tl'ensmis:.ion facilities to ".ille best adv~ntaee 

~d at the ::nin:i..nl.um cost. Said project likewise will serve an 

area and customers .... ':hicb. heretofore .hc.ve not oeen zU1,:>plied with 

natural ses. 

! am of the opinion that the ~tters prayed for by 

Applic~t are to ~he interest of its consumers and to the public 

generally and that the a~~licatio~ should be granted. :However, 

in rea chine: this conclu:.ion, it is done with the thoueht that the 

~~~,plicant "::il1 exercise strict control of the gas taken from the 

east :210 Vista field to t'::"e end that its ::-ecorc.s will ~lways 

~eveal the amount of sac su"lied to its seneral transmission 

system Qnd the rccultins heat content of the mixed e~s will be 

within tile limits 8,0 IJrezcribed by :;;'ule aud. ?'csulation :~o. 2. 

o R D Z R - - - --
:T IS Ki':~8BY O?~~RED th~t ?acitic Gas and Electric 

Com~any oe sranted ~be necessarJ~ certificate of 9ublic ccn-

venience and necessi"cy to 0xe:::cise its frs.nchise rights ~ow held 

in Sacrame~to and San Joe~uin Counties, to construct, o1,:>erate, 

maintain and to render service ::::cm the &~S tran~ission ~ro'ect . .. 
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discussed in t~e fo=eeoing Opinion, in so far the same is 

necessary. 

r~ :s F~~~Y 7u~T~ CED3?3~ that Pacific Cas and 

31ectric Co~nI>e..::.1Y sh~ll, upon cO!ll:pletion of said naturalsas 

Dl'oject, cease serving its custo~Ol'S in the city of Isleton 

and territory co~tisuous thereto with butane air gas and to 

SUlJply sucb. cuzto:::lers v;i tb. :::atu:'8.1 gas obtained. from the east 

2io "'iist.a gas field and to ci;,e,=ge for such natural gas, 

'o~-i~~~'n~ ~~ft~en r~5J\ ~a.yn ~~~~--... 7.he ..... -c~uai ~o~e o ... ~ on' o~~e. -;;::::; .u..w.. ::;, :::..:..,. \ _ .... ~ ..... _ ~ ~ ~ ~ _ _ 1.L0. ~ ~...., , 

the ro.tes under :.pplicant' s Sc~eclulc C-S. 

~. ~o withdr~w aI~~ c~~col ~be ri:st p~~e of its 
?!esentl:r filed ?ule ant ~egulsticn iJc. 2 ~a 
to file and m~kc 0r~ec~ive in lieu thereor c 
::::imilo.= soc~ion ot' ~ulo o.nd ~osule.tion No. 2 to 
correct for t~e Isleton te:ritorial cha~ee and 
as suo::n.i:~~eC. at the hea~:i..'t's and ~arked. 3-.... .b.ibi t 
!;o. 6. 

2. To withd~~w and cancel its Drezently errective 
r~te Schedule ~-70 end to ~ile in lieu thereot 
SC:1edule G-S, wi tl:. tlle necessary terri to:::-ial 
revisions to i~c:ude the :zlcto~ service area. 

Zlectric Com?any may ~ortize, o~er a five (5) year period, 

cO!.'J:l1encinc Vii th the firzt yeaI' of natur:::.:: . .sus service, tb.c.t· 

Dart of its ori3i~al inv0st~ent for that butane air mixing 

eq,uipme:c.t e..nd incidental tacill ties. in Isleton v;,hich will be 

rendered non-operative, d~e to tDe introduction of natural gas, 

and w~ich may not now be ~ully recovered throuzh the prOVisions 

made for depreciation. 

date of this Order is the date her~of. 

-6-



The fo~eeoine O~i~ion and Order ere hereby approved 

and filed as the Opinion e.n<'!. Order of the ?ailroe.d Co:o..'1lission 

of the State of Califo=nia. 

~ated a~ S~~ ~rencisco) California, this 

of October, 1940. 

Co::xn.iszio=.ers. 


