Decision No. Gl

BEFORE THE RATILROAD COMMISSION OF THE STATE OF CALIFCRNTA

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY,

& corporation, for an order of the
Raillroad Commission of the State

of California, granting to appli-
cant a certificate of public cop-~
veniaence axnd necessity to comstruct,
operate and maintain, in portions

of the Counties of Tehame, Glenn,
and Colusa, the electric lipes and
facilities herein described; author-
izing the construction and installs-
tion of said electric lines in ac-
cordance with so-called substandard
construction; and approving the
establisiment of a special rate area
enbracing the territory in which said
electric lines are to be located.

Application No. 22527
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BY THE COMMISSION:

FOURTE SUPPLENENTAL OPTNTION AND ORDIR

The Pacific Gas and Electric Company on September 26,
1940 filed a letter-spplication requesting authority to construct,
operate and maintain & certaln extension to its electric dis-
tridutlion system to serve 67 new customers in Shasta County; to
deviate from the requirements of this Commission's General Order
No. 64=-4 (Rules for Overhead Lime Comstruction) in comstructing
said line; to deviate from provisions of its filed extension
Rule No. 20, and to extend its present Paskenta-3lk Creek-Stonyford
Rural Extension Rate Area to embrace the territory in which certalin
lines are to be located. Since this applicatlion is similer to
that involved 1n the establisiment of service in the Peskenta-

Ilk Creok-Stonyford Area and is concerned with the extension of

the exlsting speghad Ta%e ared, 1t I3 considered apprapeiate to

treat this application as a supplement O Application No. 22527.
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The proposed new extenmsion, which would serve the
territory in Shasts County extending south and weﬁt of Redding,
oomprises the construction of 18.6 miles of (12,000 volt) dis-
tridbution line to serve 67 custcmers. This would result in
serving an average of 3.6 customers per mile of line, while the
Paskenta-Stonyford system serves only slightly more than 2
customers per mile of line. The estimated cost of the proposed
new extension is approximately $34,900 which produces a higher
unit cost per mile than was experienced in the Paskenta-Stonyford
system, nevertheless the ratio of line costs to probadble annual
revenue within the next four years will be adout the same in the
case of both projects, nemely, approximately 8 to 1. While this
ratio is greater then is employed in the mormel extension practice,
it is not bvelileved to be umreasonadble under the clrcumstances
which are similer to those found end fevorably passed upon in the
original application.

Looking to the future In respect to the c¢lrcumstance
under which additional extension to this project will be made, it
i3 the opiniom of the Commissior that such added extension, made
during the first ¢wo years after completion of the initial 18.6
miles of line, should be constructed on an investment~revenue ratio
not oxceeding that in the project presently to be bullt. After
the expiration of this two-year pericd the future added extensions
should be comstructed in accordance with the then existing general

extension policy, giving due consideration to any added revenue

arising from applying rate suxrcharges.

The line costs of the proposed extension are somewhat

higher than average costs because of tree clearing and trimming
and because of furnishing lsbor and materials to three operators

of communication lines %o take care of anticipated inductive Inter-

ference. It may be possidle, however, to actually construct the
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lines at less cost than the estimated cost by bullding the exten-
sion under contract which the applicent proposes to do.

Under the foregoing conditiomns, particularly since the
ratio of investments to revenue 1s high, it appears necessary to
apply the presently effective Paskenta-Stonyford rates which carry
a 33 1/3% surcharge. The practical wey %¢ accomplish this would
be to extend this Paskente-Stonyford rate aree to include the
project covered by this epplication. Beceuse of the similexrity
end kindred nature of the projects, the principles and conclusions
set forth in the original decision are deemed applicable and need
not here be recounted. In view, however, of the customer anrd
utility obligations expressed in Decision No. 31907, the original
conditions of that decision imsofar as future rate reductions
and earnings are concerned must be held to operate Independently
of the extenslion herein »roposed.

These matters of line costs, revenues and relationship
were gone into carefully et the time the original application was
given consideration. The project comnstructed has produced resulis
which are as good or bvetter than were anticipated. Under these

conditions and in view of the particular circumstances surrounding

this project, it appears ressonabdle to view the comstructlion end

operation of the proposed vroject as justifiadle and 1t does not
appear that any good purpose would be served by a public hearing
in the matter; therefore, good cause appeering,

TT IS EFRTIBY ORDERED that Pacific Gas end Electric Company
be authorized to comstruct an extension of its electric distridution
system in Shesta County sudstantieslly as proposed in the above
degeribed application.

IT TS EEREBY FURTHER ORDERED that Pacific Ges and Electric

Company be authorized in the construction of the above extension to

deviate from the provisions of its filed Rule and Regulation No.20
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and Gemeral Order No. 64-a. As to the latter, any construction
deviations shall be in accordance with revisions set forth in

Exhibit "C™ attached to the (originel) applicatiorn insofer as they

are applicéble to the particular type of comstruction to be employed.

IT IS EEREBY TURTEER ORDERZED that Pacific Gas and ZElectric
Compeany be authorized to enlarge the present Paskenta~Elk Creek-
Stonyford. Rural Extensiorn Rate Area to emdbrace the territory in
which the extemsion project herein authorized is to be located,
maintalining sald originel Paskente-Elk Creek-Stonyrford. Rate Ares
as Zonoe A of sald area.

IT IS EEREBY FURTHER ORDZIRZED thet Pacific Gas and Electric
Company be authorized to charge for service roemdered irn the aforesaid
speclal rate areec the rates contained in its Schedules Nos. I~41,
L-42, De4l, DA=41, E-41, P-4l, P-42, and P~43 (now on file with the
Commission) whick rates, however, include & temporary surcharge of
33 1/3%.

The foregoing authorizations are subject to the following
conditions and not otherwise:

That Pacific Gas and Electric Company shall, within

gixty (60) days from the date of this Order file

the rate schedules herein authorized and in’ & meanner

satisfactory to the Rellroed Commission, and withk

such filing shell sutmit a mep setting forth the

gpecial Tate area hereln authorized, %ogether with

a "Preliminary Statemexnt" sultably defining the

boundary of such rate area.

The effective dete of thls Order shell de the date hereof.

Dated in San Francisceo, California this /‘ﬁf' dey

of /ﬁi 1940.
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