Decizlion No.

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

- - - - & T", [ F\'f'\‘ﬁ Ky 1
In tae Matiter of the Application of TTJLU;;fQ{"~VC\n
3 I

SOUTERRN CALIFORNIA EDISON COMPANY LID., @ o U L e
a Corporation, for Authority to Issue

and Sell Ome Hundred Bight Willion Aypplication No. 23740
Dollars ($108,000,000) aggregate prin-

cipal amownt of its First axd Refunding

Mortgage Bonds, Series of 3s, Due 1965.

BY THE COMMISSION:

Southnern Californie Edison Compaony Lid. asks vpermission

to issue and sell 2t not less than 102% of the principal amount

thereof, $108,000,000 of its First and Refunding ifortgage Bonds,
Seriecs of 3s, due 1965 (due September 1, 1965), and use the pro-
ceeds together with other funds to pay the expenses of the issue of
sa1d vonds, estimated at $383,940, and to redeem $108,000,000 of its
First and Refinding Xortgage Gold Bomds, Serles of 3-3/4s, due 1960,
ané its First and Refwding Yortgage Gold Bonds, Serles 3 3-3/4s,
dve 1960.
Southarn California Zdison Company Ltd. had on July 31,

1940, outstanding stocks, oponds end notes as follows:




Stocks:
Original Preferred $ 4,000,000
referred, Series B 6ﬁ 47, 681 400
°rc‘erred, Series C 5% 34,9 O 025

Conmrnon 72,570,;25
Subtotel £166,2.1,550

Bonds:
First and Refunding, Series of
“irst and Refunaing Serles B
3=3/4s, dve July 1, 1960 35,000,000
First and Refunding, Series of
3-1/45, due Sevnt. L, 1964 30,000,000
Pacific Light & Power Co. 5s,
due Juiy 1, 1942 4,175,000
Subtotal $142,175,000

Notes navable 8 1,750,000
Grand Total- Stocks, Sonds and Notes $310,166,550
The record shows that since July 31, 1940, applicant

$1,750,000 of notes.

Or July 31, 1940, & - renorts reserves for de-
preciation of $55,089,045.56; i vlus of $1,044,844.08,
and carned surnlus of $15,499,701.1%.

It is of record that Southern California Edison Company
Ltd. has concluded to redeem on Jaauary L, 1941 its $108,000,000
of First and Refumding Yortgage Cold Bonds, Series of 3-3/4s, due
Yay 1, 1960, and Series B 3=3/4s, due Jwly i, 1960. On that date
the bonds cre redeemable upon the payzent of the prineipal thercof,
acerued interest and a premimm equal 4o five per ceat of The prin-
cipal.amowit of bonds redeemed. The redemption of these vonds will
c2ll for 2 totel expenditure of $113,400,000. Ir adéition, the com-
pany estimetes expenses lncidenvel to the issue a2nd sale of szid
3% bonds 2t $283,940.

To obtain some of the Sumds necessery to redeem said

Pirst ané Refwnding Lortgoge Cold 3-3/4% bonds, Southern Calilfornia




Edison Company Litd. acks permission to issue and sell at not less
then 102% of the principel amownt thereof, $108,000,000 of First
end Refwnding Mortgage Bonds, Series of 3s, due 1965. These bonds
will be dated September 1, 1940 and mature September 1, 1965. They
will bear Interest at the rote of 3% ver annum, peyable semi-

annually, ané are subjlect to redemption at the option of the company

at any tixne prior to maturity, after four weeks! notice, wpon vay-

ment of the principal emount thereofy ¢ 2g¢rueh INVEIEST Dl'llﬁ i

premium as follows:

redeemed on or before larch 1, 1941, a premium of 8%%;
redeemed thereafver and on or vefore Marca 1, 1942,
redeemed therealfter and on or before Harch 1, 1943,
redeemed thereafter and on or before March L, 1944,
redeemed thereafter and on or before ierch 1, 1945,
redeemed thereafter and on or before Mareh 1, 1946,
redeemncd thereafter and on or before Yarch 1, 1947,
redecned thereafter and on or vefore March 1, 1948,
redeemed thereafter and on or before Mareh 1, 1949, a
redecemed thereafter and on or vefore September 1, 1950,
redeeumed thereafter and on or before September 1951,
redeemed thereafter and on or vefore September 1952,
redecmed thereafter and on or before September 1953,
* redcemed thereafter and on or vefore September 1954,
redeemed thercefter and on or before Septermber 1955,
redeened thereafter and on or vefore September 1956,
redeemed thereafter and on or before Septexmber 1957,
redecmed thereafter and on or before Sestember 1958,
redeened thereafter and on or bhefore September 2959,
redeemed thereafter and on or bhefore September 1960,
redeened thereafter and on or before Scptember 1, 1961,
redeemed therecafter z2nd on or vefore Scptember 1962,
riﬁec?edfthereafter znd on or vefore Sepicmber 1963,
3/4 of ik;
redeemed thereafter and on or vefore March 1, 1964, & premiwm of £ of 1%;
gigee?ei(thereafter and on or before Septexmver 1, 1964, 2 prexium of
ol lk;
redeened thereafter znd on or before Xerch 1, 1965, = premimm of 2 of 1%;
redeened thereafter znd on or before August 31, 1965, 2 premiwm of
1/8 of 1%.
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The additional funds that applicant nceds to redeem
said 3-3/4% bords and oay expenses will, other than cash on hand,
be obtained from banks through the icsue of wmsecured 1-1/2% notes,
payable In twelve months or less.

The bond purchoce contract filed with the Commission
shows thet the wderwriters are paying 102-1/4% of the principal
amowat »lus ceerved interest fronm September L, 1940 to date of de-
livery for szid $108,000,000 of First and Refwnding Mortgage Bonds,
Series of 35, due 1965.

Southern Californiz Edison Company Ltd. estimates thet
through the provosed bond redemption it will effect 2 net estimated

saving before excess yrofilts tax of at least £259,000 per annum.

Southern Californiz Edicon Company Ltd. asks permission

to 2mortize over a period of nineteen years beginming Jenuary 1, 1941,
2ll wmenortized dlscowmts, oxpenses ané call premiums assoclated with
ne issue and redemption of sald two series of bonds, to-wit: Serles
of 3-3/4s, Gue 1960 and Series B 3-3/4s, due 1960, excluding all w-
amortized debt.discomts, expensec and call premiums associated with
the company'!s issues refunded in 1926, 1927, 1928 and on December 1,
1935, 21l of which, amownting on Jwne 30, 1940, to $6,438,753.73 less
the proportion thereof in the amount of $160,993.39 currently amorii-
zcé fron Jwme 30, 1940 to January 1, 1941, the company proposes on
December 31, 1940 to charge to its earmed surplus account. The com-
;11 further credit to wmemortized bond discownts, expenses and

its income tax savings waich are estimated at §2,725,000.




2s compared with about $857,000 per amnum at sresent. For account-

ing purposes, we nave no objection to the compaeny's plan of znorti-

zing bord discowmbs, expenses and premiums. The Commission, however,
reserves the right to determine whether the zmnual amortization

charges saould be included in the cost of money to thae company.

QRDER

Southnern Californiz Edison Compony Ltd. having asked
permission to issue $108,000,000 of its First and Befunding Xortgage
Bonds, Series of 3s, due 1965, for the purpose of redeeming its out-
stending $108,000,000 of First and Refunding Mortgage Gold Sonds,
Series. of 3~3/4s, due 1960, and Series B 3-3/4s, due 1960, and to
vey expenses inecident to the issue of said Serles of 3s, <ue 1965,
and the Commission having considered zpplicant'ts request, and it
veing of the opinion thet this is not 2 matter on which a public
nearing is necessary, that the money, property or labor to be pro-
cured or veid for by the issue of sald bonds is reasonably reguired
for the nurposes specified nerein, and that the expenditures for
s2id vurposes, except the »ayment of expenses ineident to the issue
of said bonds, and the payment of interest thereon, are not in whole
or in part reasonzbly chargezble to operating expenses or to Income,
and that this appiication should be granted suvject to the provisions
of this order, therefore

IT TS TWREBY ORDERED that Southern California Zdison
Company Ltd. be, and 1t is kerely, aumhorized +o issue and sell on

or before Jamuery 1, 1941 at not less then 102%% of the principal




amowt thereof plus acerued interest, $108,000,000 of its First
and Refunding Mortgage Bords, Serles of 2s, due 2965, and use tae
proceeds, other than accrued interest, to pay inm wnole or in nart
the expenses incident to the issue of sz2id bonds and to redeen, Te-
tire and pay in whole or in part said $108,000,000 of First and
Refunding Mortgoge Gold Bonds, Series of 3-3/4s, due 1960, and
Series B 3-3/4s, due 1960. The accrued interest mey be used to
disccharge lawful ovllgatlons.

IT IS HERESY FURTHEZR ORDERED thet Decision No. 30269,
dated October 25, 1937, as amended by Decision No. 30239, dated
November 15, 1937, is hereby modified so as to perait Southern
Coliforniz Edison Company L4d. to amortize bond discounts, expenses
and premivms as indicated in the foregoing opinion, provided that
thae Commission reserves the right to determine hereafter whether the
charges necessary to amortize the said bond discowmts, expenses and
prenitms skall be included in the cost of money to szid Southern
Celifornia Edison Company Ltd.

IT IS HEREBY FURTHER ORDERED that Southern Californla
Edison Compeny Ltd. shall keep such record cf the iscsue, szle and
delivery of the bonds herein authorized, and of the disposition of

the nroceeds, as will cnable it to file with the Railroad Com-

Miéﬁion oL or before the 25th day of each month o verified report
as required by the Railroed Commlssion's General QrGer No. 24-A,

waseh order insofar as applicable is made 2 part of this arder.
IT IS FERFEY FURTAER CRDERED that within thirty (30)
deys after the effective date of the Registration Statement filed

with the Seewrities and Exchange Coxmzission, Southern Celifornia




Edison Company Ltd. skall file with the Railroad Commission & com-
plete copy of said Registration Statement.

IT IS FEERERY FURTEZR ORDERED *taat oa or before Jonuery
1, 1941, Southern Californie Edison Company Ltd. shall file with
tne Commission a statement snowing in detail the expemses incurred
by it because of the issue of said First and Refunding Mortgage

Bonds, Series of 3s, due 1965. .

Dated 2% San Francisco, Californiz, tals 2

Qctover, 1940.

Commissicners.




