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DeciSion No. __ '_')_' '_" _J _t _0_ 

BEFORE X:o:E; P..AILROAD COIWSSION OF THE STATE OF CALIFOfu">JIA 

In the ~tter o£ the Applic~tio~ of 
SOUT~PN CAL!FOR1~A EDISON CO~~~ LTD., 
a Corporation, for A~thor~ty to Issue 
and Sell One Hu."'lcred Eight :U111on 
Dollars ($108,000,000) aegregate prin­
cipal amount of its First ~d Refunding 
~ortgage Bonds, Series of 3s, Due 1965. 

BY THE COMMISSION: 

Application No. 23740 

Southern Ca11forni~ Edison Comp~y Ltd. ~sks permission 

to issue ~d sell at not less than 102% of the principal aQount 

thereof, $108,000,000 of its First and Rerund~"'lg ~ortgage Bonds, 

Series o£ 3s, due 1965 (due September 1, 1965), and use the ,ro-

ceeds together ~ith other funds to pay the eA~enses of the issue of 

said bones, estimated at $383,940, and to redeem $108,000,000 or its 

First and Ref~dL"'lg Mortgaee Gold Bonds, Series of 3-3/4s, due 1960, 

and its First and Refunding Uortgaee Gold Bonds, Series B 3-3/45, 

due 1960. 

Southern California Edison Comp~~y Ltd. r~d on July 31, 

1940, outst~~ding stocks, bonds ~~d notes as follows: 
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A. Stocks: 
Original Preferred 
Preferred, Series B 6~ 

:4. Preferred, Series C 5~~ 
Common 

Su'btot:::.l 

B. Bonds: 

$ 4,000,000 
47,681,400 
34,990,025 
79,570,125 

First and Refunding, Series of 
3-3/4s, due May 1, 1960 $ 73,000,000 

35,000,000 

30,000,000 

$166,241,550 

First and Refunding, Series B 
3-3/4s, due July 1, 1960 

First and Refunding, Series of 
3-1/4s, due Se~t. 1, 1964 

Pacific Li~ht & P071er Co. 5s, 
due JuJ.y 1, 1942 4,175,000 . 

$l42,175',000 Subtotal 

c. N.otes nl?vable ~ 1,750,000 

Gr~~d Tot~l- Stocks, Bones ~~d Notes $310,166,55,0 

The record shoT.s t~~t since July 31, 1940, applicant 

paid the $1,750,000 of notes. 

Or. July 31, 1940, ~pplic~~t reports reserves for de­

preciation of $55,089,045.86; capital surplus of $1,044,844.08, 

and earned sur,lus 0: $15,499,701.16. 

It is of record thG.t So\...~hern Co.lifornia Ediso::l Co::.peny 

Ltd. has concluded to redeem on J~uary 1, 1941 its $108,000,000 

of First and Ref~ding ~ortg~ge Gold EO::ld~, Series of 3-3/4S, due 

May 1, 1900, and Series B 3~3/4S, due July 1, 1960. On that date 

the bonds ~e redeem~ble ~pon the pa~ent of the princip~l thereof, 

accrued interest and a premium equal to five per cent of the prin­

cipal~amount of bonds redee~ed. The redemption of these bonds vdll 

call for ~ total expc::lditure of $113,400,000. In addition, the co~-

p:my estin12.tes e,:pe=.ses incidental to the issue a..~cl s~le of said 

3% bonds at $383,940. 

To obtain so~e of the funds necess~y to redeem said 

First and Refunding ~ortg~ge Cold 3-3/4% bones, Southern California 
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Edison Company Ltd. ~zks permission to 1zzue and sell at not less 

than 102% of the ~rL~c1pal amount thereof, $lOS~OOO,OOO of First 

and Refund~~ ~ortg~ee Bonds, Series of 3s, due 1965. ~~ese bonds 

will be dated September 1, 1940 and ~ture September 1, 1965. They 

will bear ~terest ~t the r~te of 3% per annum, p~yable semi­

annually, and are subject to redemption at the option of tAe company 

at any t~e prior to ~aturity, after four weeks' notice, u~on pay-

~ent of the principal amount thereOf, th~ ~~~ru~~ 1nt~rean plUJ a 
prcm!um as :ollows: 

I: redeemed on or bc~ore Uarch l~ 1941~ a pre~uw o£ $~; 
I~ re~eemed therec,tter and on or before M.arch 1, 19/¥., a 'Premium of 8%; 
II re~ee~ed thereafter and on or before ~~ch 1, 1943, a ~remi~ or 71%; 
I:r redeemed thcrea£'ter a.."'ld on or 'be.f'ore ~ch l~ 1944". a premi un 0'£ 7'/.(,; 
I~ re~eemed thereafter and on or before March 1, 1945, ~ ?remium 9t 61%; 
If reQee~ed there~ter ~d on or before March 1, 1946~ a ?remium of 6~; 
I~ redee~ed thereafter and on or before March l? ~947". ~ pre~um 0: ;~; 
If redeemed thereafter and on or before March 1, 1948, a ~emium of ;~; 
If redee:ed thereafter and on or before ~~ch l? 1949, a ?remi~ of 4~; 
If redeemed thereafter and on or oefore Scptc~ber ~7 ~950, ~ prcm1uc or 4%; 
If redee:ed thereafter and on or before September 1, 1951, a premium of 3-3/4%; 
If redeemed thereafter and on or cefore September 1~ 1952, a ~re~um of 3~; 
If redeemed thcre~rter and on or before Se~te~ber 1". 19;~". a pre~um or 3~o; 
If redee~ed thereafter and on or before Septe~ber 1, 1954, a pre~um of 3fo; 
If redeemed there~fter ~~e on or before Septe:ber 1, 1955, a premium of 2-3/410; 
It redeemed thcre~fter ~~d on or before September 1, 1956, a premium of 2~; 
If re&eemed thereafter and on or before Septe:ber 1, 1957, a pre=iuw of 2~; 
If redeemed there~fter and on or before Se?te~ber 1, 1955, a ~re~um or 2%; 
If redeemed there~fter ~~d on or betore Se?te:ber 1, 1959, a precium or ~-3/4%; 
If redeemed thereafter ~d on or before September 1, 1960, a ?reoium of l~; 
If re~eemed tbereafter and on or before Scptenber l~ 1961, a pre~um or ~; 
If redeemed thereafter and on or before September 1, 1962". a pre~um o~ 1%; 
I~ redccme~ tnerc~~ter ~~d on or before Sc~tc:bcr 1, 1963, ~ pre~um of 

'3/4 or 1%; 
If redeemed thereafter and on or before Uarch 1, 1964, a pre~um of ~ of 1%; 
If redeemed t~ere~ter nr.d o~ or before September 1, 1964, a premium of 

3/8 of l%; 
If redeemed thereafter ~~d on or before ~~rch l~ 1965~ a prc~~ of ~ of l~; 
If redeemed thereafter ~d on or before August 31, 1965". a premium of 

liS of' 1%. 
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The ~dditional tu-~~s t~t applicant needs to redeem 

s~id ;-3/4% bonds and 9~y e~~0nscs ~lll~ other than cash on hand~ 

be obtained from b~ through the izsue of unsecured l-1/2% notes~ 

pcy~ble in twelve ~ontbs or less. 

The bond p~ch~se oontraot f~ed ~ith the Commission 

shows tl~.t the unde~.Titers are paying 102-1/4% of the principal 

amount plus accrued interest !ro~ Scpte:ber l~ 1940 to d~te ot de­

livery for s~id $108,000,000 of First and Refunding Mortg~ee Bonds~ 

Series of 35, due 1965. 

Southern C~lifornia Edison Co=,~y Ltd. estimates that 

through the pro,o$ed bond rede~ption it will effect a net estimated 

saving before excess ~rofits tax or at leczt $259,000 per ar~um. 

Southern C~lifornia Edison Co~~~~y Ltd. asks permission 

to aQortize over a period of nineteen years beginr~~g J~uary 1, .1941, 

all unamortized d1scount~, expenses and call prerei~ associated with 

the issue and redemption of s~id two series of bonds, to-Wit: Series 

of 3-3/45, due 1960 and Series B 3-3/4s, due 1960, excluding all un­

~ortized debt~d1scounts, e:~ense~ znd call pre=iu:s aS50ci~ted with 

the comp~~y'z issues refunded in 19267 19277 1928 and on December 1, 

1935, all of which, amountine on June 30, 1940, to $6,438,753.73 less 

the proportion thereof in the ~ount of $160,993.39 currently ~or~1-

zc~ fro~ June 30, 1940 to J~uzry 1, 1941, the co:pany proposes on 

Deee~ber 31, 1940 to cr~rge to its e~~ed sur~lus account. The co~­

p~y 7.111 further credit to unamortized bond discounts, expenses and 

pre:1ucs, its income tax savings which are estimated at $2,725,000. 

It e~ti~tes that 1ts net annual charge for amortization of bond 

discounts, expenses an~ premiums r.ill be, under its plan, $627,019.17 

-4-



as cocp~red rnth ~Qout $o57~OOO per ~~um ~t ~rescnt. For account­

ing pu:poses, we h~ve ~o objection to the cO~P~Y's plan of amorti­

zing bond discounts~ expenses ~~d premiums. The Co~ssion, however, 

reserves the ~ight to determine r.hether the znnual amort1zat1on 

charges should be L~cluded ~ the cost of money to the co~pany. 

Southern Califor~i~ Edison Comp=ny Ltd. having asked 

permission to issue $108,000,000 of its First and Refunding Mortgage 

Bonds, Series of 3s, due 1965, for the purpose of redee~j~g its out­

standing $108,000,000 of First and Refunding Mortgage Gold Bonds, 

Series. of 3-3/4s, due 1960, and Series B 3-3/4S~ due 1960, and to 

pay expenses L~cident to the issue of =~id Series or 3s, ~ue 1965, 

and the Co~ssion having considered applic~t's request, znd it 

cein; of the opinion that t~~s is not a matter on which a pub11c 

hear~g is necessary, that the money, property or labor to be pro­

cured or paid for by the issue of said bonds is reasonably required 

tor the ,urposes specified herein, and that the expeneitures for 

z~id ~urposes, except the payment of expenses incident to the issue 

of said bonds, ~~d the pa~ent or ~terest thereon, are ~ot in ~hole 

or in part re~son~bly chargeable to operating expenses or to 1ncome~ 

~d that t~~s applicat~on should be sranted subject to the provisions 

of this order, therefore 

IT IS ~ ORDERED that Southern California Edison 

Co~pany Ltd. be
1 
~~d it is cereby, authorized to issue ~~d sellon 

or before January 1, 1941 ~t not less than l02i% of the principal 
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amount thereof plus accrued interest~ $lOS~OOO,OOO of its First 

and Refunding Mortgage Bar-as, Series of 3s, due 1965, and ~e the 

proceeds, other thp~ accrued L~terest, to p~y in whole or in part 

the expenses incident to the issue o! said bonds and to redeem, re­

tire and pay in whole or in p~rt s~id $lOS~OOO,OOO of First an~ 

Refunding Mortz:::.ge Gold Eonds, Series of 3-3/45, due 1960, and 

Series B 3-3/45, due 1960. The accrued interest ~y b€ used to 

di3charge lo.w:C'w. o"oJ.1g::::i;1ons. 

IT IS HEREBY FURTEER ORDERED that Decision No. 30269, 

dated October 25, 1937, as ~ended by Decision No. 30339, d~ted 

Nove~ber 1;, 1937, is hereby ~odified so as to permit Southern 

California Edison Co~pany Ltd. to amortize bond discounts, expenses 

and premiums as indicated in the foregoine opinion, provided that 

the Co~ssion reserves the right to deter~~e hereafter whether the 

charges neeessery to amortize the said bond discounts, expenses and 

prec.iu:ns shall be inelueed in the cost of tloney to said Southern 

California Edison Co~pany Ltd. 

IT IS H:EREBY FURTHER ORDEP.ED that Southern California 

Edison CO~p&nY Ltd. shall keep suc~ record of ~~e iszue, sale and 

delivery of the bonds herein authorized, and of the dispozition of 

the proceeds, as will enable it to file with the Railroad Com-

m1~~icn on or before the 25th day of each conth n veri~ied report 

a: req~red oy the Railroad Co~~1ssionts General Order No. 24-A, 

IT IS E2REBY ?JRThER C~DEP~ that w~thin t~rty ('0) 

days after the effective date of the Registration Statement filed 

~th the Seeur~t1es and Exchanee Co~ss~on? Southern Cal~for.n1a 
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Edison Co::.pany Ltd. shall file v;ith the R:Ulroz.d Commission a com-

plete copy of said Reeistration State~ent. 

IT IS HEREBY FURT~R ORDERED t~it on or before J~uary 

1, 1941, South~rn California Edison Co~pany Ltd. shall file ~ith 

the Commission a statement showing in detail the expenses incurred 

by it because of the issue of s~id First and Refunding Mortgage 

Bonds, Series of 3s, due 1965. 

D~ted at Sa.~ Fr~~cizco, California, this 
;-/ t day of 

October, 1940. 
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