Decislion No.

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFCRNIA

In the matter of the application
of PACIFIC GAS AND ZLECTRIC COM-
DANY, & corporation, for an order
of the Rallroad Commiselon of the
State of Califormia authorizing
applicant to enter into a written
agreement wvith AMERICAN CRYSTAL
SUGAR COMPAXNY, relating to the
sales dy the former and purchass

by the latter for use in its

plant near Clariksduwrg, Yolo County,
California, of surplus natural gas.
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3Y THE COMMISSION:

QPINION AMD ORDER

In this application Pacific Ges and Electric Company, hereinafter
sometimes referred to as Apnlicant, reguests authority to enter into a
written agreement with American Crystal Sugar Company, hereinafter some-
times called Customer, relating to the sale and delivery of surplus
natural ges as shall during the term of the agreement be required for fuel
purposes in the operation of Customer's high-vressure doilers (2,420 h.p.
rated capacity), at 1ts plant located apnroximately one mile north of the
City of Clarksdurg, Yolo County, Califormia. A ¢opy of the proposed agree-
ment marked Exhibit "A" 1s attached to and made a part of the application.

Some of the more Important features and conditions of sald
proposed agreement may de set fortiz. Applicant agrees, if and vhen 1t
shall have surplus gas avalilable, t0 eoll and deliver to Customer, and
the latter agrees o purchase from the former, such quantities of the same
as shall during the term of the agreemeat be required primarily for
industrial fuel purposes and only incidentally for dullding heating purposes




in Customer's plant. Customer further agrees to use surplue gas as
the excluslve fuvel in the operation of sald plant.

Tae proposed agreemsnt shall supersede the agreement between
Applicant and the Amaloamated Sugar Company dated Fedruary 5, 1835, said
agreement having been assigned to Customer on August 5, 1936, and having
oxpired on June 13, l9kO.

The rates to be charged are Iin accordance with the following:

First 30,000,000 cu. ft. per month ..... 17.0¢ per 1,000 cu. ft.
All gas In exceas of 30,000,000 cu. Tt.,

but not exceeding & gquantity equivalent

to the total quantlity used between

8:00 P.M. and 6:00 AM. during all

ni@tﬂ of Ba'id mnth LE RN RN RN S NE N NNNENY N la.w por l’ooo cu. rt'
All in excess of the foregoing .eeese... 15.0¢ per 1,000 cu. ft.

The adove rates are sublect 1o adjustment based upon the
price of fuel oil and an anpual minimum payment of $60,000 payadle at
the rate of $5,000 per moath. The agreement also provides that the
ninimum charge skhall be roduced $5,000 for each month that Customer does
not conduct its "beet-alicing”™ operations.

The term of the proposed egreement 18 for & period of three (3)
years from and after June 1%, 1940 and shall continue thereafter from
year to year, provided, however, that either party hereto shall have the
right to terminate sald agreemen’ at the expiration of the initial term

thereof, or any subsequent contractual year by giving the other written

notice to that effect at least talrty (30) days prior to said termimation

date.

The agreement contalinse a provision thet it ehall at all times
be sudblect to such changes or modifications by the Rallroad Commission
of the State of California as sald Commission may from time to time

direct In the exerclse of its Jurisdiction.

Toe Commisslon having considered the request of Applicant and
1t belng of the opinion that the application should be granted, that a




Public hearing in the matter 1s not necessary and good cause appearing,
therefore

IT IS ORDERED that Pacific Ges and Electric Company 1s hereby
authorized to enter Iinto that certain proposed agreement with American
Cryetal Sugar Company, aset forth mas Exhidit "A" attached to the within
application, and to render surplus natural gas service to sald American
Crystal Sugar Company at the rates and under the terms and conditione
set forth in eald sgreement; provided, however, that the authority herein
granted shall not bde taken as limiting the Commission's authority to
nodify or set aside such agreement dy appropriate order.

Pacific Gas and Electric Company ehall file two copiles of the
egreement with the Commission within thirty (30) days after its execution.

Authority herein granted shall decomes effective as of the date

hexreof.

Dated at San Francisco, California, this 09" day of
October, 1940.




