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BEFOBE ~ RAILROAD C010crs5ION OF TEE S~TE OF CP.LIFO~"J:A 

In the matter ot the ap~lication 
ot PACIFIC GAS A..'ttID EI:ECTRIC C01\:l?.ANY, 
a eorporat~:1 tor an order ot the 
Railroad C ss10n ot the State 
ot Cal1tornia authorizing applioant 
to enter into a written agreement 
With T.ElE PARAFFINE COMP~, INC., 
relating to the sale by the tor.mer 
and purchase by the latter tor use 
in 1 ts plant at Em.eryv1l1e, Calitornia, 
or surplus natural gas. 

BY TEE COMMISSION: 

OPINION ~ OEDER 

) 

Application No. 23713 

In this appl1o&tion Paoifi0 Gas and Eleotrio Company, 

hereinafter sometimes reterred to as Applioant, requests 

authority to enter into a written agreement With The Parafi'ine 

Companies, Inc., hereinatter sometimes called Customer, relating 

to the sale and deli very ot surplus natural gas as shall during 

the term ot the agreement be required tor tuel purposes in the 

operation o~ Custaner's high·pressure boilers (1,528 h.p. rated 

capaoity) at its plant located at the toot ot Powell Street, 

Emeryville, Calitorn1a. A coPY' ot the proposed agreement marked 

~b1t "Aft 1s attached to and made a part ot the applioation. 

Some ot the more important features and oonditions ot 

sald iroposed asreeme~v ~y be Bet !or~h. A~~11cant agrees, if 
e..nd When 1 t Bhal.~ have surp~us gas a'V'ul.e.bl.e. to sell e.ud dell ver 

to Customer, and the latter agrees to :purchase nom the :tor.m.er. 

su.ch quantities of the same as shall during the term. of the 

agreement be requ1red primarily ~or industrial tuel ~urposes and 

only inoidentally tor building heating p~oses tn CUstomer's 



plant. Customer turther agrees to use surplus gas as the exc~usive 

fuel in the operation of seid plant. 

The proposed agreeme~t shall supersede the agreement 

between the two parties dated September 8, 19,5, Which expired 

on ~ugust 25, 1940. 

The rates to be cherged are in accordance with the 

following: 

First 7,500,000 cu. ft. per month 
Next 7,500,000 cu. ft. per month 
All excess cu. tt. per month 

14.0¢ per 1~000 cu. tt. 
12.0~ per 1,000 cu. tt. 
11.5~ per 1,000 cu. tt. 

The above rates are subject to adjustment based upon 

the price of fuel oil and an annual minimwn payment of $12,000.00 

payable at the rate of ~l,OOO.Oo per month. 

The te~ of the proposed agreement is for a period or 

three (~) years from and after ~ugust 25, 1940, and shall continue 

thereafter from year to year, provided, however, that either party 

hereto shall have the right to terminate said agreement at the 

expiration of the initial te~ thereof, or any subsequent con

tractual year by giving the other ~itten notice to that etfect at 

least thirty (}O) days prior to said termination date. 

The agreement contains a provision that it shall at all 

times be subject to such changes or modifications by the Railroad 

Commission of the State of California as said Commission may trom 

time to time direct in the exercise or its jurisdiction. 

The Co~ssion having considered the request of 

Applicant and it being of the opinion that the application should 

be granted, that e public hearing in the ~tter is not necessary 

and good cause appearing, therefore 

IT IS ·ORDERED that Pacific Gas and Electric Company is 

hereby authorized to enter into that certain proposed agreement 

With The Paraffine Companies, !nc., set forth as Exhibit "An 
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a ttached to the \\1 thin applica t1on, and to render SUl'plus natural 

gas service to said The Paratfine Companies, Inc. at the rates 

and under the terms and oondi t10ns set forth in said agreement; 

provided, however, that the authority herein granted shall. not 

be taken as 11ln1t1ng the Commission's authority to modity or set 
-

aside suoh agre«ment by appropriate order. 

Paoitio Gas and Electric Cc.mpany shall tile two copies 

of the agreement with the Commission w1th1r. thirty (30) days Arter 

its execution. 

Authority herein granted shall beoome effeotive as ot 

the date hereof. 
fA> Dated at San Franoisco, CeJ.1tor:o.1a, this __ t/_ -" __ _ 

day ot October, 1940. 


