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Decision No. paRFetets / /“/

BEFORE TEE RAIIR0AD COMMISSION OF TEZ STATE OF CALIE‘OHNIA Z‘%

In the Matter of the Application of TANNER
MOTOR TQURS, LTD., & corporaticn, for & cer-
tificate of public convenience and necessity
t0 operate a common carrier passenger TIanse
port service vetween downtown Los Angeles and
the Pan American Alrweys Company base at San
Pedro, in Los Angeles, CeliZfornia, and from
sald bdase in Ser Pedro to downtown Los
Angeles and the Ambassador Eotel in Los
Angeles, California. o

Application No. 23672.
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Tudor Geirdner, for Applicant.

F. E. Billhart, for Pacific Xlectrie Railway
Company, Interested Party.

W. Re Williams, for Joe Ferrant, Interested
Paxtye.

BY TEE COMSSION:-

OPINION AUD ORDER

The above numbered application was filed by Tanner Motor
Tours, I.td;, on August 28, 1940, requesting & certificate 0f pubdlic -
conveni;mce and necessity to operate & ¢ormon carrier passenger
motor ¢oach service between the Pan Americean Airways district sales
office at 506 West Sixth Street in downtown Los Angeles and the
vase of seid company at Sem Pedro, and between said base in Sam
Pedro and said district sales office in downtown Los Angeles, and
to the Amdassador Hotel in Ios Angeles. |

'.?ubl:.c hearing in the matter was conducted by Examiner
Ager at Los Angeles om Oc¢ctoder 3, 1940, at which time it was duiy
submitted, and it is now realdy for decision.

Pan Awerican Aflrways Company, operator of a clipper plé.no
zervice betweer Pacific Coast points, on the one hand, and Honolulu
and Auckland, New Zealané, on the other hand, have completed arrange-
ments and established an airplame base ai Cabrillo Beach, Saxn Pedro,
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Los Angeles Harbor. This company?s schedules provide for depart-

ures of its ¢lipper planes on &l‘b;mte Saturdays and for the
sxTival of said planes on altermate Wednesdays. In the instant
Proceeding applicant proposes to furmish ground transportation
service for Pascengers using the c¢lipper service and for th§ bag-
gage carried by these passengers. It also is applicent's inten-
tion to transport guests, employees or officials of saia Pan
American Alrways. ,

| Prospective patrons of outbound clipper plenes are re-
quired %0 report at the district sales office of the Pan American
Arways Company, located at 506 West Sixth Street in Ios iugeles,
theredy eliminating the unnecessary trip to Cabrillo Beach if,
because of adverse weather conditions, & schedule has to be can~
celled. It is not applicant's intep.tion to pick up or discharge
any passengers enroute. On the outbound trip pasSengers will de
Plcked up at the Pan American Airways office in downtown Los
Angeles and discharged at Cabrillo Beaech anéd, on the 12bownd triyp,
passengers will be picked up at Cadrillo Beach and discharged at
the office of Pan American Airweys, the Biltmore Hotel or vthe
Anbeassador Hotel in Los Angeles.

It 1= proposed to charge a fare of $2.00 per passenger |
for each one~way trip; however, an agreement has bDeen sntered into
between applicant and Pan Americar Afirways Compeny that, in the
event threo or less passengers are carried in any one vehicle on
any ome-way trip, sald Alrweys Company will pay applicent the
differenco between the amount collected therefor end #8.00. In
other words, applicant will receive a minimum or‘ $8.00 per vehi~
cle for ome-wey passenger-carrying trip, irrespective or. the number
of passengers carried.

Peacific Electric Rallway Company coperates & rail service
between Long Beach and San Pedro exd Los Angeles Motor Coach Company
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operates a motor coach service between Eollywood and the Barvor,
but neither of these two services could by any manner of reason~
ing be said to be competitive and, although these companies were
represented at the hearing, no objections were offered.

Careful ’consideration of the record in this proceeling
leads us to the conclusion that the proposed service is in the
public interest and that the application should be granted.

Tanner Motor Tours, Ltd. is heredby placed upon notice
that "operative rights” do not‘ constitute a class of property
which should bo cepitalized or used as ex element of value in
detemining reazopable rates. Aside from their purely rermissive
aspect, they extend to the holder a full or partial momopoly of &
class 6:". tusiness over a parti.cular route. This monopoly feature
may be changed or destroyed at any time by the State, which 4is not
in eny respect limited as to t‘v;‘:.e numbex of rights which mey be

gﬂ.ven.

S v el ades

A public hearing haviag been held on the above entitled
application and the Commission being fully advised;

TEE RATLROAD COMMISSICN OF THE STATE OF CALIFORNTA EEREEY
DECLAR®ES that pu’o‘* ic convenience and necess:ay req_u:!.re the estabe
14stment and operation by Texner Motor Tours, Ltd., as & passenger
stage corporation as defined in Section 22 or toe Public Utilities
Act, of an automotive passenger service aé & common ce.rriér, for
the transportation of passengers and their bae;gage; betweern the Pan |
American Afrways district sales office at 506 West &.ﬁb Street in
downtown Los Angeles and the bdase of seaid compu.ny at Cabrillo
Beach, San Pedro, and between said base at Cabdbrillo Beach ané saia
district sales office, the Biltmore Hotel snd the Amba.ssador B‘.otel |
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in Los Angeles, over and along the Toutse as shown in Exhidit mB"
attached to the application. T

IT IS ZFREBY ORDERED that a certificate of public conven~
lence and necessity for such service 1s hereby granted to Tanner
Motor Tours, 1td., subject to the Following conditionss

(1) Applicent shell Lile with the Commission & written
acceptance of the certificate herein ented, withw
i2 & period of not to exceed fifteen (15) days from
the date hereof. :

(2) Applicart shell file in triplicate and concurrently
make effective, on not less then tem (10) days? no-.
Vice to the Rallrool Commissior and the public, a
tarif?f or tariffs comstructed in accordance with the
requirements of the Commission®s General Orders, and
containing rates and rrles which, in volwme and
effect, shall be ldertical with the rates apd »ules
shovn ir the exhibits attached to the appiication,
in so far as they conform to the certificete herein
granted, or rates and rules- satisfactory %o the Rail-
road Commission. :

(3) Applicent shall file iz duplicate and make effective
- Within a period of not to exceed thirty (30) days
afver the effective dave of this oxlder, on not less
than five (5) days? notice to the Reilrcald Commission
and the public, time schedulescovering the service
herein authorized, in a form satisfactory €0 the
Railroad Commission.

(4) The rights and privileges herein authorized mey mot

- - be discontinued, soid, leased, transferred or
assigned, unless the written consent of the Reilroad
Commission to suck discortinuence, sale, lease,
transfer or assignment has Tirst been obteined.

(5) No vehicle may be operated by applicart herein,

- - unless such vehicle is owned by seid applicant or
is leaseld by applicent under a contract or agreement
on 2 basis setisfactory +0 the Railroad Commission.

Foxr all other purposes, tie effective date of this Order
shall be the date hereof.

Dated at San Francisco, California, this / /™  aay

ot___(0 Ve » 1940.

Commissioners.



