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Decision No.

SEFOFE THE RATLROAD CCMEISSION OF THD STATE OF CALIFQRNI

DUMRARTON ZRIDGE CQURPANY, & corpo-
ration, for an order ~uxho“iz_nz the
extension nnd modlficaticn of oppli-
cant's oumstanaﬁnz bonds, m&L the
iscue of such extinded and wodifled
bonds in e chungv for aﬁn’icgnt’*
present bornds, and ﬁnnrovz.g tac
*C“ﬂa and COﬁd¢tio of such issuones
and exchenge

In the matter of the apnlication of
Application Wo. 23484
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Tre Commissiorn by its exfer of Scptomner 10, 2940,
set tho sbove catitled matter fop pudlic heuring woforo me for
October 14, L240. By the some order It g¢irccted Dumberten
3ridge Company to publish 2 motice of suen nesring once a‘wook
for trrec sucesssive woeks in "The RelSordir,™ & nowspoper of
gonéral circriction, publisned in tno City ond County of San

Prancisco, Caiifornis, and by malling or or vofore Soptemver 20,

1940, postege wropaid, o copy of $2id notice of zmecoring, ud-
drossed %o all known helders nonds of 546 Duwharton Bridge
Company, 25 suid holders are known 1o snid Dumbarson 2ridge Con-

e . , . . .
pany. Ihe bearing wos hwid ot tac *ima ond wlage Gosigunntec oy

said order of Scptember L0, 1940. T sueh Yoaring opplicant

submittod ovidence smowing thot 4t complied wita the instruc-
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Dumbarton Bridge Company nas issuod and outstanding

$2,391,670 por wvolue of common stoclk. In its balance sheet it

shows capitel stock diccount of 51,195,760.
In 1925, Dumbcrton Bridge Company issucd and sold
%900,000 First Mortgage 63% Serial Gold Bonds, dated Jaauwery 1,
1925. TUnder the terms of the trust indenture securing the pay-
mont of the bonds, bonds in the amount of 525,000 mature on
January 1 of cach of tae years frem 1930 to 1933, both inclusive,
and bonls in the cmownt of $50,000 on Januvary L of cach of the
years from 1934 to 1949, both inclusive. The company Rk3s regu-
larly paid, when éue, the interest cn said bonds and has also
pald the principal of all of s2id wonds thot has matured <o date.
As of Avgust 21, 1940, *there remained outstanding $447,000 of
satd bonds. Eowever, 531,500 of said $447,000 of bonds are ownu
oy the company, looving $415,500 4in the nands of vhe puslic.
Because of deercasing reovenues, applicant may find it
aifficult to mect the peymont of 21l the bends (850,000) dQue on
feauary 1, 1941, or the payment of the later anmual maturities.
It is belicved, however, that 4ts inccze s and will be sulficicnt,
to meet the interest rogquircments on thce outstanding bonds and
permit some payment on the prineipal <¢f the bonds. Boczuse of
this situction, applicant desires permission teo solicit Lvs dond-
holders and ask then tc sige an ogrozuent which will extend the
gaturity date of 2ll of the bonds donosited wder the agrevacnt
to Janpuary 1, 1951, and nedifly in scverdd other respects | h-
zions of the trust indeonTure sceuring the peyucat of Ltc bonds.
ttontion will be called only %o the merc impertant modificatiins
Lontotned. in the oxtorsicr. agrocaunt. In the oxtonsion azretment
filed in this proceoding ce Exhivit A, tho company agrees to de-

posit with the Twustee as o sinking fund, for “a2 deaefit »f ol




ure (ineiluding thosc
extonsion agrocmhut as woll
acroto) either in cash or in
nds at their principal -mownt, cn or before March 31 of
year, beginning Moreh 31, 1941, an amewnt equal to 75% of ¢

emount by which its revenues for the odreccding calendar year ox-

cced 1ts oxpenditures ¢ ) and dopreciation
not woing classed a5 ¢ 0 crernined in acecerdance with
the metheds of acccouwnting now onployed by the company. So long

as the company is not in default vuder the cztcnsicn agrecmeont,

to the knowlcdgc of the ;ruﬂ.cc, ary cack held by the Trustee in
the sinking fund vaa*l be wsed by the Trusted to p»urchise boncls
then outstanding on *c“o crs dnvived by the Irustee &t the lowest
offered prices hut net in oxeess of thoir »rincipal cmeount.

The extension agrooment further provides that so long

2s the ceapany is rnot iz delault ander 1ts torms, the company nay,

ot its cption, ooy dave, redecm and pay the bends depesited
under the oxtension r face value and acerved
inverest. Unless 2ll of the cubstonding bends sre redeenmed,
the beonds san2ll be redeemed Iin nuserical ofder. Uncder +the
indenture 2s 1t new reads, tas bhonds sy e rod cmo' st the
p*“Oﬁ of the company wpen paveent ~f the principal thersof, the
acerued intorest, and & oremiwma cquol $o 5% of the face value of
“the bends redecmed.
Tac compiny, in guomitting the oxtonsicn 2groouent 40
<5 benchclders, adviscs them thav it ne pever te declare the
extensicn agrcuucﬂu operative wnless ond watil, on or before
Jenuwery 1, 1941, (or sucx
paay by notice in writing to the bonChelders, hHut in any cvent

-

not later than July 1, 1942) thae hcldlers of ot least 76% of the




princlpal cnount of 21l bhonds now lssued ond outstunding shall
have agreed Lo the extensipn agreesent. ne zatter of deecluring
tae extension agrecment bperative rests with the manegement of
the company. This reservetion is made because of the faet that
whe company's vonds mature serizlly. Unless the bonds deposited
wder the extension agreement gre felrly equally distriduted over
thae various miturities, the compony mey find 1t inadviséble %
deciare the extension agreement effective even though consented
to by ‘the holders of 76% of the boads outstanding.

The company 15 not asking its bondholders to accept
2 lower interest rate on its outstanding rondz. They will con-
éinue 0 bear interest at the rate of 6%% per snnum, payable
semd-annually |

I have considered the provisions of the extension
agreenent filed in this procesding, and the cvidence submitted
In support of such agreement. It ccours to me that the agreewent
iz fair and reasonable to the compony's oondaolders, znd that it
shouid be permitted to solicit its wondholders?! consent to thce
execution of such agreement.

In Lts petition applicant &sks permissicn to dssue

extended and modiflcd vonds In exchange for 4ts outstanding bonds

The record shows vhat the bonlholders will be &sked 4o depos

(S
<t

their bonds with the Anerican Trust Company, Depository, who will
issue to them 2 deposit receint La the Torn of tre deposit recelpnt
filed 1In this procceding as Exnibvit 3. If the plon is declared
effective, the Axericen Trust Company will ottach to the deposited
bonds, 2 copy'gf vhe extension zgreement and roturn s24id deposited
bondﬁ; togeﬁhdf vwith the extenslon agraemesnt attached therevo, %o

the bondnolders upon swrrender of thelr derosit receipts. There

will also be attached o the Yonds such adiitional interest




may ©c necessary. It appears further Irom the record

+hat there will be stamped on the face of the bond, a2 legeand

reading as follows:

"This bond is subject to an extenzion

agreement, dated as of Januery L, 1941,

hereto attached, and & copy of walch is on

£ile witk the Trustee.™

It docs not oppear to me that the depocit of the donds
with the American Trust Company, and thcir delivery. o the bond-
holders in the event +the company's oxtension agrecuent is de-
clared effective, constitutes an issuc of bonds. The order here-
n will provide for %the oxcamge and delivery of the exterded
bonds.

It is, of course, thc’provincc of tho bondholder and
not of this Commission to detormine whother he will deposit his
bonds.

I horawitn submit tho following form of order:

o

‘Dumbariton 2ridge Company having asked permission to
solicit its bondnolders for the purrpese of obtalaoing thoir cone
sent to the amendaont of its trust indeature, dated Januwery 1,
1925, as indicatcod in the extension agroouent filed in this pro-
ceoding 2s Dxaibit A axd in the Indenture filed 2s Exhidit E,
for the purpose of oxtending the maturity dste of its outstanding
bonds ond Lo modify in othor raspocts, as sct forti in sz2id Ex-
nidits A and E, the torms snd cenditions under which said bonds
arc issucd, ond to approve the foras and conditions of such.
issue and excacnge of boads, a puwhlic ancariag having beorn held

we me on Qctober 14, 1940, after due notice thorcof, and naving
> 2




considered the evidence subnitted at such hearing, I find that
said extension agzeement wnd modifications of the companyrs trust
indenture are fair as 4o the terms and coaditions of the exchange
ant celivery of bonds and the izsuc of deposit receipts reler réd
to in the forcgoing opizion, and that the company should be author-
ized to proceed wilth 4ts »lans to oxtend the meturity date of its
vonés cnd the modification of its trust indonture, thercfore

IT IS ZEREZY NOPDERED as follows:

1. Dumbzrton Bridge Compeny w2y, afver the ?atc here-
of ané nprior teo Docember 21, 1940, zoileit vhe nolocrs~5; its
vonds for the purpose of obtaining their consent to the exceution
of on exscnsion agreoment sudbstantially in the same form as the

extoncion agreoneat filed in this proceeding as Zxnidit Al

2. Dumzartea Bridge Company may, ofter the date here-

¢ on or bufore Deceombder 21, 1940, issue deposit rocdints

form to thc denosit roceipt filed in this prococding

Dumbarton 3ridge compony =iy, after the cate hero-
of and on or before Decemder 31, 1240, cxeeute on indenture sub-
stantielly in the same form as the indenture filed in thls pro-
cceding a& Exhldit B.

4. Dumbzrton Bridg: Ccmnony may after the date hereof
and on or before January 15, 194L, doliver its extended and nmod-
ificd wonde in conformity with seld extenmsion agrecment in ox-
change for its - el nos daposited with Amerkeon

rust Company.

r snall, on or before
Jemwary 3L, 1941, file oort W ns Railroad Commission
showing the namos of ‘ e : it n2s delivercd

bonds due Januory L,




bondholder, ané 2 statement showing in detoil the oxponses in-
currcd by it to carry said oxtencion agroement into effcct.

6. Within thirey (30) days after szid cxtension
agreement has bhaen deelared effeetive, Duabarton 3ridge Company
shall f4lc with tho Commission two certificd copics of said oxe
tonsion agrecment anl two cortified copies of saié indenture.

The foreogoing opinion and order arc heredy approvéd
ne ordered £iled os the opinion and order of he Railroad Com-
nission of the State of Californiz.

Dated at San Francisco, California, thisggzzzjg;y oL
October, 1940.

L 4

L
(::}ﬁ Commission




