Decedsion No.

ITORZ TED RAILROZD COIISSION OF THD STATE OF CALIFORNIA

In the Uztter of the Application of
FOSTANA DQIIESTIC WATZR COLPANY,
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a corporation, for orders authorizing
1t %o (a) 4ssue a note for $200,000.00;
(p) issue 546 shares of its stock; and
(¢) encumber property to secure said
note.

BY THE COMMISSION:

In this procesding Tontana Dorestic Water Company,
herelrnalter some times referred to as applicant, secks per-
nission to issue for the purposes hereinafier stated, $54,600
par value (546 shares) of common s%ock, a $200,000 four per
cent installment note, and to execute a deed of trust to secure
the payneat of the note.

The Fontana Domestic Water Company is a2 corporation,
organized on or adout Marck 10, 1923, under the laws of Cali-
fornia. It is engaged in the bdusiness of supplying water for
domestic and other purposes'at an€ in the vicinity of Fontana,
San 3Bernardino County. It has outstanding $145,400 par wvalue
of common stocx, of which $145,100 1s owned by .Fontana Farms
Company. The remaininpg three shares of stock are owned by
applicant's directors. For 1928, applicant's cperaﬁing revenues
are reported at $55,009.08 and for 1939 at $57,691.10. Itz gross
income for the year 1938 was $16,215.70 and for 1939, $17,529.96.

The gross income represents the axmount available for the payment




of nonoperating expenses, interest and dividends.
As of August 31, 1940, applicant reports asset
liabilities as follows:
ASSETS

Property and equipment

Organization exXpense

Sto¢k in Fontana Union Water
Company (500 shares)

Cash in bank

Lecounts receivadvlie

Supplies

Deflerred charges

Total

LIABILITIES

Capital stock $145,400.00
First mortgage 6% bonds ;68 000.00
Advances by Fontana Farms Company 27 000.00
Alvances Tor comstruction

of pipe lines 3,771.45
Accounts payable 2 058 .29
Accrued taxes pi 094 90
Accerued assessrent on water

company stock
Acerued interest
Customers” deposits for se*vice
Donations 1z ald of construction
Depreciation reserve ’
Jeficit 41.936,07

Total $913,446.79

The company's balance cheetv, as of august 31, 1940,

shows that as of January 1, 1940, it had 2 surplus of $25,789.16.
During the current year it adjusted its depreciation for pipe
lines and services %o & 3% sctraight line dasis. This adjustuent
accounts for applicant's deficit on August 31, 1940. Ve are znot
in this »roceeding rassing upon the reasonableness
Justment.

Applicant under tae authority heretofore granted by
the Commission issued £200,000 of its Lirst mortgagze 7 bonds.

0f these bonds $168,000 arc now outstanding., In cddition, ap-
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plicant’'s balance sacet a2s of August 31 shows it was indedted
to Fontanz Farms Company in the amount of $27,000 on accownt
of advances aad $962.55 for acerued interest. Applicant asks
pernission %o Iissue to the Fontana Farzms Company at par
$29,600 par value of its common stock in payment of said
$27,962.55 of indebteén-ss and realize cash in the amount of
$1,637.45.
Applicant obtains Iits water supply Irom the Fontanza

TUnion Water Company, & mutual water company, supplying water
solely to its shareholders. As indicated, applicant owns 500
shares of the capital stock of Fontana Unlox Water Company. Iz
order to assure o itself & greater supply of water, it asks
vermission Lo issue 250 shares of its common stock in exchange
for 250 sharcs of Fontana Union Water Company stogk. AT wvarious

it has beer necessary for appl 4% o loan Fontana Uanion

Company stock in order o obtain an adeguate supply of

It is of record that the Fontana Union Water Company,
conditioned uporn tie sale of its bonds, kas offered to loan %o
appllcent the sum of $192,000, Applicant desires o ohtain the
8192,0C0 through the izsue of a $200,000 four por cent imstalle~
zent note. The note would be issued to Foatana Union Wafcr
Coﬁpany at 96, a price at which Fontana Union Water Compaxy in-
tends to issue 1itsc honds. The Fontans Unlon Water Company will
deposit the note with the Trustee wnder its bond issue as sceur-

ty for tae paysent of its bonds. The proceeds whick appiicant
will realize through the issue of the note will de used to ro~
deen its outstanding $168,000 of bonds and to pay the cost of

constructing additions ané hetteraeats to its water system. The
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additions and bettorments to be paid through the use of $24,000
realized from the issuc of thae note and the $2,637.45, which ap-
plicant will obtain through the izsve of stock, will be expanded
for the followihg'purposcs:

1. Izprovements designed to rzduce inflow of sand

and trash into mains, and thus to reducc serv-
icc conncetion maintenance costs:

A. Sand Trap at #31 Well $ 700.00
B. Seroen Box at Resorvoir #1 2,500.00
C. Scroon Box at Rescrvoir i#2 2,500.00 $ 5,700.00

2. Improvements designed to reirnforee and replace
certain mains on Sierra Ave. nor inzdequate o
carry full rprossure and in denger of fallure at
ary tinme:

A, Conerete line botwoonm Boss Ling axmd
Ztiwandza, reinfores with stoel
wire $1,600.00
B, Steel pipe botwesn Etlwanda and
Foothill nortion only, replace
with new 2,200.00
C. Stecl pips between Foothill aad
Upland, portions only, replazce _
with new _2,000,00 6,800.,00 {

3. Improvemonts designod to tale carc of prescat
and future overloading of =cins in arcas south
of townsite:
A. Lay 8" Stecl pipe on Nerrill and Zealock
to comnect present &Y moin at Merrill
and Catawba to 8" mein a2t Homlock and
Randall 9,000.00

4. Purchase now metors for system for nore

accurate registration of water used By .
CONnSUMCTS 4,137.49

Totel requirements and uwse $25,637.49

The $200,000 note which opplicant proposcs to lssue
7 2VVP
payadble i%4annual installments of varying amounts, from 1941

to 1960, bothk inclusive.
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The following tabulation shows tae/ammual payments
on the principal of the note:

Installments falling Amount of cach somi~
due _in yeares of annual instaliment

1941 | $3,000.00
1942,1943 , 3,500.0C
1944, 1945, 1946 4,000.00
1947, 1948, 1949 4,500.00
19950, 19951, 1952 5.,.000.00
1993, 1954 550000
1995, 1996 6,000.00
1957, 1958, 2959 6,500.00
1960 7,000.00

70 sccure the payment of the note, applicant asks

vermission to oxesute a decd of trust to the Bank of America
National Trust and Savings Assocliation, as trustee. A copy of
the proposed dzed of “rust is on file in this vrocesding., It
will e a licn on all of applicant's propertices, oxcepting
moneys now or hercafter on hand, fn bank, or owing to Fontana
Domestic Water Company for anv »urvose in tiac ordinary courss

oL its ordinary busincss.
OQR2ER

Pontane Domestice Watcos Zompany having asked por-
mission to issue $54,600 par valuve ¢f comzmon suock,'a $200,000
four per cent instcllment notz, zad cute 2 deed of trust to
secure the paymont of s2lid no mission haviag con~
sicdered thas reoqussts of applicant and Lt bedag of thc opinion
taat this 15 not 2 matter on ol p ocessary, taat
The money, proparty or lobor o be procurdd or »aid for by the

cné snid note iz rcoasonadly accessary for

stated, ond that the oxpenditures for said.

whole, or in mart, reasonably chargeable

..5'._..
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<o opc:atiné expenses or to inconc, and that this application
"hould be granted subjeet to the provisions of this oxder,
therelore

IT IS ZEREBY ORDERED as follows:

1. Fontans Domestic Water Company may, after the
¢rfoctive date uercof, and on or before Februnry 1, 1941, issue
at not less than par, $54,600 par value of its common capital
stock for the purposc of paying indebtedness Que Fontanz Farnms
Company ir the amount of $27,962.55, of acquiring 250 sharcs of
the common caplitel stock of Fontann Unlon Water Company, and
for cash 4in the amount of $1,637.49.

2. Fontana Demzstic Water Company may, aftsr the
effective date horcof amd prior to February I, 1941, issuc at
not less than 967 of {ts foee value znd acerued interest, 4ts
$200,000 four por cont installaint note, said noto to be in 'the
form of the note filcd in this procceding, and may usce the pro-
ceds realized from the s2le of z2id note to tho oxtont of |
3168,000 to pay ond roduen its outstanding 65 first mortgoge
bonds and may wse the romainiag procceds obtained through thc

togeother with soid $1,637 45, to pay th
And bottermonts deoseribed ir thc fore-
golng opinion. ' . ‘

3. Fontant Domestic Water Compeny nmoy, after the
effective dats asrcof and prior to Februsry 1, 1941, oxceute o
decd of trust substenticlly in the seme forzm 2s the dead of
trust filed In this nrocecding, provided the authority zerein
granted to exceute szid decd of trust is for the purpoese of
this procoeding only, and 1s granted in ofar 2s tals Commiszion

nas cuthority undor the Pudblic Utilitics Act and i35 not inteonded

b
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as an approval of sald deed of trust as to such otaer legal re-
quirements to waich said deed of trust may be subdbfect.

4. The authority herein granted will become effective
when Fontana Domestic Water Company has pald the Fifty ($50.00)
Doll ar filing fee prescribed by Section 57% of the Public Util-
ities Act and the Thirty-two ($32.00) Dollar fee prescribed by
Section 57 of the Public Utilities Act.

5. Within thirty (30) days after the issue of the
note and execution of the deed of trust herein authorized,
Fontana Domestic Water Company shall file with the Railroad
Commission 2 copy of the note issued wader the authority herein
granted, and a copy of +the deed of trust executed under the
auvhority herein granted.

6. Fontana Domestic Water Company shall file witz
the Railroad Commission from time to time such reports 2s are
Tequired by the Commiszion's Generzl Order No. 24~A, which order
insofar as applicable is made 2 part of this order.

Dated at San Francisco, California, this,&gZé?f;ay

of October, 1940,
N
) oty

/waw

_.9’ _52_“9- 9§J.57 A2

) RAILRGAD CCMMISSION ¢
STATE OFVCAUFOAMA

.l‘
e BRSSP R L




