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EZ70rtZ Tr.:E RAILRO.AD CCj'~'ISSIO~ OF T}I:.; STP:ZZ O? CALI70?JUA 

In the ~tter ot th0 Applicat10n of 

FO~T~A DO!.2STIC VlAT.'2R CO:':J?JJrY, 

a corporation, for orders authorizing 
1t to (~) issue a note for $200,000 .. 00; 
(b) issue 546 shares of its stock; and 
(c) encumoer property to secure said 
:lote. 

) 
) 
) 
) 
) 
) 

,,"":' ~'~'" ~ <.~ <", -:'. ~ ~, ~ 
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) Application no .. 23764-
) 
) 
) 

--------------------------------) 

BY TEE CO~uSSION: 

In this proce~ding Fontana Do~czt1c Water Coop~, 

hcre10atter soce t1:es referred to as a~p11cant, sec~~ per­

~$sion to issue for the ~u:~oses hereinafter stated, $54,600 

par value (546 s~~r~s) ot co=:on stock, ~ $200,000 tour per 

ce~t 1n:ta1lnent note, ~~d to execute a d~ed or trust to secur~ 

the pa~ont of the note. 

lh~ Fontana Do~estic ~ater Co:~any is a cor,or~t1on, 

organ1zed o~ or a~out xarch 10, 1923, under the laws of Cali­

fornia. It is engaged in the ~us1:lC'$Z o! supp1yins w'ater for 

domestic ~nd other purposes at and in the v1cinitj or Fo~~, 
S~n Sernard1no County. It b..:.s o'Utst.l.!le.:!J:.g $14 5,400 po.:- v3.1u~ 

of co~on stock, of which $14 ;,100 is ~nnec b7,Fon~~ Fa~s 

Co;npany.. The ::-cma1ning three sr..ares of stoek are owned by 

app11¢~~t's directors. For 1938, app11c~~t's ope::-ating revenues 

are reported at $5'5,009 .. 08 and. for 1939 at $57,691.10. Its gross 

1ncoce fo::- the ye~r 1938 w~s $16,2l'.70 ~~d for 1939, S17,$29,96. 

The gross inco~e reprezcnts the a:ount av~11able !or the pa~ent 
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of nonoperat~~ expenses, inter~st ~n~ d!vidends. 

As of August 31, 194 0, app1ic~t re~orts asset~ ~~~ 

1i~b111t1es as follows: 

ASSETS 

Property a:ld equip:lent 
Organiz~tion expe~se 
Stock in Fontana U=ion Water 

Coopany (500 shares) 
Cash in bank 
Accounts =eceivaole 
Supplies 
De!erred charges 

Total 

J,IA:3:r!.!TIES 

Capital stock 
First mortg~ge 6% bonds 
Adva:ces by Fonta~~ Fa~s Co~pany 
Adv~ces for construction 

of :9i,e lines 
Accour.ts payable 
Accru~d ta..~~z 
Accrued assessoe~t on ~ater 

co::pany stock 
Accrued interest 
Customers' deposits for se~1cc 
Do~at1ons 1:1 aid o! const~~ction 
De~reciat1on rcsc=vc 
:)efieit . 

Total 

$396,}95' .. 27 
o83 • .a:2 

100,000.00 
8., 558.7t.. 
3~630.08 

2.87 
4~176 .. 37 

$213,446 .. 22 

$145',400.00 
168,000.00 

27,000.00 

3,771.45 
2,058.29 
1,094 .. 90 

666.58 
5,162 .. ;5 

571 .. 5'1 
47,449 ... 65' 

153,807.89 
41,5'16 .07 

§~'13, 446 .. ZS: 

The co=pany's ~alc.nce :;hc~t, as of August 31, 1940, 

shows tl"'.at as o! Ja:luc.ry 1, 1940, it ~d i:! su:-p1us o! $25,789.16. 

Dur1!'lg the current year it adjuzte<! its depreciation ~or pipe 

lines and zervices to ~ 3~ ztrai&ht line bc~1s. T~s ~&just~ent 

acco'U.."lts ~or ~,pl1cant's ~c1"ic1t on Aucu,st 31, 1940. Vic ~::,e ::.ot 

in this ,roceeding pazs1ns upon the reasonab1enezs ot zuc~ ad-

just:'!lcnt. 

Applic~t und~r t~e a~t~or1ty hc~etoro::,e g::'anted oy 
the Co~""liss1on i:;su~ $200,000 of: 1 ts first :lo!"te~.ze 6't 'bor.e.s. 

Of these ~onc4S $168,000 a::,c nOVI o'O.tztc.."lc.ine. 1:1 ccld1tion,ap-
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plic~~tfs bal~~ce sheet as o! August 31 ~ho~s it ~~s indebtee 

to Fontanc Far:s Co=pany in the ~o~t ot $27,000' o~ accou.~t 

of adv~nces ~a $962.55 !or accr~~d interest. A,plicant ~S~ 

pcr~ission to issuc to the Font~~a Far~s Co=p~y ~t ,ar 

$29,600 p~r val~e of its co:rr~on stock in pay:ent of said 

$27,962.55 of indebtedness ~d realize cazh in the ~ount ot 

$1,637.4 5' .. 

~ppl1cant obt~L~: its w~ter supply !ro~ the Fo~tana 

Union Water Co~pany, a ~~t~l w~ter coopany, ~~pplJing water 

solely to i ts si'..ar~7:!olders.. As :!.nciicate<i, app:'ica.~t owr.s ,00 

sr~rcs of the capital stock of Fon~ Unio~ N~t¢r Co=p~y.. !n 

order to ass'tl!"e to itself & g:-eatcr supply of water, it <lsks 

perd.ssion· to issue 250 sl'lt.'\rcs of its CO:'lr.on stock in excl-:.a."'lgc 

tor 2~0 s~~cs of Fonta~ Union W~te~ CO~~~"'17 stock. At various 

t1=es it has be~n necessary tor applicant to 10a.~ Font~a Unio: 

Water CO~p~"'lY stock in or~~r to obtain ~ aeeq~te supply of 

water .. 

It is or record t~t tne For.t~~ Ur~on wato~ Company, 

conditioned u~on the s~lc or its bo~d$, l~s otfe~cd to loan to 

applic~nt the sue of $192,000. App11c~nt ~csires to obt~in th~ 

$192,000 through the i=~~~ of a $200,000 four ,~r cent i:stall­

:cnt note~ The not~ would be issued to Font~~ union nater 

Compe.r.y at 96, <:l. :price at w:Uch Pont~ U::.iO:l Water CO:.::lpany i:l­

tends to issue 1ts bon's. Th~ Fonte~ U~ion W~tcr Co~~any Will 

deposit t!lC noto ":r1 tb. th.o Trustee under 1 tz ~ond issue as secur­

ity for t:·'J.I~ pay::en:t of its bond-s. T:-:.c proceeds which ap,lica.nt 

will realize t~ough the issue of t~c note ~~ll bo used to ro­

doe~ its outst~~c1ns $168,000 of bones ~nd to p~y the cost of 

constructinc <lcld1tions ~"lci. oo"'ter::l.~nts to its ";lator sj"stC::l. The 
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• 
~dditionz ~~d bcttorrecnts to be p~id t~ough tho uz~ or $24,000 

r~3.1izcd fro!':l the issue of the note c.n~ '~hc $::",637.4" -:tc.ich ap­

plic~t will ootain through t~c issu~ of stoc~, will be ¢xp~ne~e 

for the !ollo~l1ng' ptlr;poscs: 

1. Improvcocnt~ d¢s1g~cd to ~~eucc ~low of s~d 
o.nd trash into ::::w.1ns, ~d thus to redu.ce serv­
ice eonnoct1o:l ~intCna:lCC cos·ts: 
A. ~d 1'r~p ~t 1/31 W¢ll $ 700.00 
B. Screen :ao:~ ~t Res¢rvoir ·#1 2,500.00 
c. ScrO~:l Bo,,; Olt R;::s~rvoir 'l~2 2,500 .. 00 $ $,700.00 

2. I~provo=.)nts dezigncd to :-c-i::~orcc and. :'cplc.cc 
certain :::c.1:ls on Sierra Avo .. no"!: i~c!ectuatc to 
cc.rry .full ,ress'U!'c and in G.=zcr or !~.il\:l"O Olt 
any t1:oo: 
A. Concrete line "o~~',:~:! B~~~c Lino .:=:d 

Etiwand~, rc1=£orco With ztv~l 
wire $1,600 .. 00 

B. St~cl pipe botweon Etiwa:!l~ and 
Foothill port1o~ onl7, rcpl~ce 
vl1 th :leW' 2,200 .. 00 

C. Steel pipe bctr.~cn Foothill ~:l~ 
upland, portions only, rcpl~c~ 
vrith new ?Jooo~oo 6,800 .. 00 

3. I~prov~~~nts ecsisnod to t~kc c~re of preso~t 
and future over1o~ding of ~ir~ i: ~rcas south 
o! townsite: 
A. Lay- 8" St~cl :plp~ on Morrill .:.nc. Eo::uock 

to eormect prczcnt 811 !!lC.in a'C Ucrrill 
a,nd Cctc.wb~ to en :ac.1:l at Ecwoek ~d 
Randc.ll 9,000.00 

4.. Purch.lsc now :etcrs to': systC:l for ~orc 
ac~~~te r~gistration of ~:ltor used by 
consumers 4,137.42 

Tot~l rv~uire~~nts end usc ~2Z,63Z!4Z 

The $200,000 note ~hich ~pp11c~~t proposes to issue 

~ i$ p~yab1c ~~1 instal::cnts 0: v~y1ng ~o~ts, fro: 1941 

to 1960, both 1r.clusivc:. 



~he following tao~at1on shows 

on the principal of the note: 

Ins~~llocnt$ :al11n& 
due in ycn'!"s of 

1941 

1946 
1949 
1952 

1942,1943 
1944~ 194-5, 
1947, 1945, 
1950 195'1 
1953' 1954' 
195'5: 1956 
1957, 1958, :959 
1960 

Al:lount of cac!l scd.­
ar~u~l i~5tal1~~nt 

$3,.000 ... 00 
3,500.00 
4,000, ... 00 
4,500.00 
5·,,000.00, 
5,500.00 
6,000.00 
6,500.00 
7,000.00 

To secure tho r.~y=~nt ~! t~~ note, applicant asks 

pcr~ssion to cxe:utc ~ eocd of tr~$t to the B~~ ot Accrica 

N~tional Trust ~d Sav~ne$ A~30c!ation, as t~steo. A copy of 

the pro,osod d~cd o! t~st is on !ilc in tr~s proc~cding. :t 

~nll bc a lion on all or ap,l!c~~t's propcrti¢s, excepting 

:onoys now or h~rc~:tcr on ~u~d, i~ b~nk, or owing to Fontana 

Do~~stic Water Co~pany £o~ ~~: pur~osc i~ t~c ordina~ co~s~ 

o! its ordi~ry b~$incss. 

ziss10n to issue $5~,600 ~ar ~~l~c c~ co~on stock~ ~ $200,000 

"'o~"" .... 0 ... c-· .... • .( ............ l'..,.,,...-t ... 0 .... ,.· ~ ... ,.: "'v-'cute "'I dc·~d 0'" t ...... ., ... t to J. ...... ~'" \j.;",,,,~ ...... ." "' ... ......... _~ .fIt"'.", c,;.. ....... \,.i .. _,,-= '- \,; • .. ,-,-.;.t 

.. cc.,., .. ,.· t""'" "'I .. ~,- ... r. ... o~ ...... ~,.~ "'0...... .. ... "I Co""""1"~o( 0"" "'..,vo( n fP con-t;J ~"" ..... "" ~ .. t,.4,.,;, ..... v _'-" • ';"'-'_"" ... WI .... ' '-'<I.""'" ...... ~.", .... ..... ~~ •• l;" 

th~ ~or.cy, ~ropo~ty O~ l~bo~ t~ b~ ~rocu:od or p~ic for by the 

issue of :;,o.id stoc!= ~nd 5:".ic. :lote i= r.oZoson:.bly :l~CCSS:t..'"Y for 

tho purposes hcr~in ~t~tc~, ~:lC t~~t tho cx~~nd1turc3 for said 

purpos,es C'.~o not i~ "i.-holo, or in ,~rt, rc:,so::lO.oly cl'l.:rec~blc 
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should be gr~~t~d ~~bj~et to tho provisions of tr~s o~do~, 

tb.~r¢1"oro 

IT IS ?~REBY ORDERED ~s follows: 

otfvctivo d~to horoof, ~d O~ or b¢ror~ Fobru~ry l, 1941, 1s~uc 

~t not less t~n p:::.r, $54,600 pc: v:,.l'C.c of its cO~J:on cc.p1to.l 

stock for th~ purpose of p~ying L~dcbtcdncss duo Font~ Fcr.os 

Co=p~~y in tho ~ount 01" $27,962.55, or ~c~ui~L~& 250 sl~ros or 

tho co~on c~p1tcl stock of Font~~ Union 7Jo.t~r Coop~~Y, ~d 

for c~~h in tho ~~ount or $1,637.4~, 
2. Font""no. DO:::l~stie W~tor CO::l.Pc.!'!Y ::u:.:r, .:.ftc:r the 

effectiv~ date hcr~of ~n~ prior to Pcbr~ry 1, 1941, issue at 

not less t~~ 96% or its f~co v~lu~ ~e ~cc~~od intoro~t, its 

$200,000 four por ccnt inst~ll=~nt noto, sc1d note to be ~ 'tho 

ror~ of th~ note 1"1100. in this procccd1~g, ~d =cy uso the pro-

CJJCS rc~11zcd fro~ th~ s~lc 0: s~id note to tho ~~ent 01" 

bo~ds end r.~y use tho ro~~1~b procc~d~ obt~1nod t~:ough tho 

issue of.' sdd not~, toe~tl:~r wj.tll sc1d $1,637 .. 45, to P~:r the 

cost of tho ~dd1tions ~nd b:tt~~Jnt~ eosc~ib~d i~ the foro-

goi:lg op1r...ion. 

I 

offcctivo dnt~ h~rcot ~e prior to Fco~r:r 1, 1941, execute ~ 

d~cd of trust substcnt1~111 in the :~oc for: ~s tho ~ood of 

trust filed 1::l this prococdi:lg, provided th·:: ~uthor1ty heroin 

grCQtcd to ~xccuto s:l1d d~cd or trust is for tho purpose of 

this procoeding only, ~ne is gr~tod insot~r cz t:~s Co~ssion 

h~s ~uthor1ty und~r the Public ~t11iti~s Act ~~d is not intended 
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as an approval or said deed ot trust as to such other legal re-

quireme:lts to which ::a1o. deed of trust ::ay be subject. 

4. The aut~ority here~ gr~ted will beco~e effective 

vmen Pontana Do~est1c Water Company bas paid the Fifty (S$O.OO) 

Dollar £1li~g tee ~re$cribed by Section 57t or the Public' Util­

ities Act and the Thirty-two ($32.00) Dollar fee ,rescr1bed by 

Section ,7 ot the Public Utilities Act~ 

5. Within tl:U.rty (30) days after the issue or the 

note and execution or t~e deed 0: trust herein authoriz.ed, 

Fontana Domestic Water Coc~any Shall file with the Railroad 

Coc=iss1on a copy of the note issued under the authority herein 

granted, and a copy of tho d~cd of trust executed uncer th~ 

authority herein granted. 

6. Font3na Doccst1c Water Co~pany shall rile With 

the Railro~d Co~ssio~ froe t1~c to t~e such reports as arc 

required by th~ Co==issio~fS Gener~l Order No. 24-A, which order 

insofar as applicable is made ~ pc~ of this order. ~ 

Dated at San FranCiSCO, C:tlifornitl" this,,09 4ay . 
of October, 1940. 
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