
~ .... ,,-;... ...-~ ,,'II; ~ .• Decision ~ro. __ · _.~_ .:_, .. \._.; ._:,_~._)_ 

EEFORS T43 PJ~ROAD COtr~SSION O~ 

In the ~ttc~ otthc App11c~tion o~ 

FO~jT~A P07-'!? COl:? tJr.i , 

c cor~oretion, for bn o~cler ~~thorizir~ 
it (a) to issue a note to= Cl~~,OOO~ 
~'1.d (b) to eneu:ber i tz propc=ty' to 
secure sc1e ~ote. 

OPINIO?r 
~ ....... -." .... - ..... 

!.'I"J. this proceeding :o::.ta.n..: Power Co=~y a$~ pcr-

tlission 'to issue its 4% :!..."'l.stcll::cnt :lote !.n. the pr1nc1pcl amount 

of s~id note. 

e:lt;as~d in th€ 'bus:!..~ess ~! S1l~:.pJ.:ri.."l: ~"':l\~<::tr!.c -pov/cr at and in the 
/' .. 

vieU:.ity of ?"ont~, San 3~r:w.:,.j~"lO CO!Jl~tj",. C~.~itorn1a. Its 

hydro-~lcetric pl~"'l.t i$ l¢~scd to ~~d opc~cted by tho Sou~~er.n 

CAli!or.n1a Edison Coc~~y Ltd. In 1935, ap~lieer.t rcclizcd, from 

the opero. tion or its hyero-clect.ric plc.nt, tott:.l revenues of 
-

$76,52l.9.6" and in 1939 tot.:.l ::-<?V0::'U.~~ of $84,,275.$4. Its gross 

I~ inco::le, that is, the :It:O':lnt t'IWIf}:::::t:t a"J~ilaolc ror tho paytlent of 

~~torest ~~ dividcnd$ in 19~5 wss $51,.698.14 ~d in 1939, 

$37,SSl.es. 
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~~d 11~b~litics as rollo~s: 

Plant 3tl.d· Property 
Dcpoz1ts wi tb. $o'1.!tl'lcrn 
C~11forni~ Edison Com,~y Ltd. 
for line cxtcnsio~. 

Cash in bc.n1"..s 
Accounts receivable 
Prep~1d insura~ec 

Pre'O~id ~C~ .. 
UnaQortizcd bone discount ~~, 

c",cnse 

Tots.l o.sscts 

tIABIr..ITrr...s 

Com=on c~,i~lstoek 
First Mortg~gc 6% Sc~l Eonds 
Accounts payz.olo 

Interest accrued 
T~xes accruec. 
Reserve for ci.cprcc:':ltion 
R~scrvc for rctircocnt or ~onds 
Su:r;-:?lus 

Tot~l l1coi11tics 

$427,002.46 

2",651.15 

30",705.74 
lO.;t755.35 

46.9.4-
1",861 .. 60 

5·,885.00-

;?47S,90S.~7 

$ 10,500.00 
l6;,OOO .. OO 

6,943.5S 
$25.00 

4",902.64 
257" 795.84· 

1.4,OOO.OO 
, .... 94' ""1 e¢'-·~ 

~47e,90S.27 

Under the autho::,1 ty g~:ltC'ci. 'bY' Decision ~ro. 3773, dated 

Octooer 10, 19l6, as o.!:!~t:.ded (~plication l~o. 2245}, ap,llcant 

1s:rucd C350,OOO or its 6~ ?1r:;t ~orteo.g:c Seri~.l Bonds. 01: those 

bonds $16;,000 are ~o~ o~tstzndin~. T.~ey ~~ture as fo11or.s: 

$17~OCO.OO o~ Fee. 1> 1941 
17>OOO.0~ n ?co. 1" 1~42 
18,000.00 ~ Fcb. 1, 1943 
20,000.00 n Fcb. 1, 1944 
21~OOO.OO !f Feb. 1, 1945 
22,000.00 n 1'0"0. 1, 1946 
50,000.00 TT :,;'e"o. 1, 1947. 
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Tl"l.€ bonds t:;:cc roQ.cc::c,';jlc :-.t the option of t~:;c cor::pc.ny ·v.~en the 

It is of reeorcl tz,~t Fon~.:lC. "iJr..ion 7!ntcr Co:np.:.ny, ~ 

outstan.C:ina; s-:.oc~~, propoccs ~o crC.::lto :. nc~; ·oone. is:;~c in t:'lC CJ:O'.mt 

D.ccr'..l.cd ir..tercst. Condit1orJ.~c1 u,!'on til~ s:z:.le o:r its oondz, ~¢nt:;...~ 

:proposes toborro .. ~: l'ro::l tho :~O:lt:.nc. U'nion 7<o::cr Co::pany, tho cu:::. 

of $15),600 Zor the purpose ~f p~yJ~G or rcc~~=ir.e ~pplic~ntfs 

outstanding bo~dz. To ob-~in the C153,600 ~~plic~t dc~ircs ¥or-

note fn tho ~aec ~~o~t of $160,000. Zh€ L~t~l~~nts ~ll be pay­

~blc as follows~ 

October l;, 19~ 
rr: 15, 1942 
n. 15, 194:3 
Tf 15, 194/,. 
f1 1;, 1945 
n 15, 1946 

$24,000.00 
26,7000.00 
26,000.00 
7.$,000.00 
2$,000.00 
2Z,OOO .. OO. 

A copy of the ,roposee note ~::~ch ~pplic~~t dczi~cs pcr-

o.sks ~utl'lori ty to cxccu.tc to S(lC"..:.ro the :9c.y::lcn t or the not~, ere 

on file 1n this proceeding. The rontr~~~ Uni~~ W~tcr Coop~y ~~l 

deposit the note ,lith t:i.C t:ouztcc -:mc1cr its ::lo=tg~ee to sec-.:rc the 

payment of its 'bonds.. T~'lc <l~cd or tr'J.Ot ~;.iill be ~ lien on :,.11 o~ 

ap~11ccntTs ,ropertiec except ~oncyc no~ or herccitcr on ~~d~ !n 

ordin:.rcJ courso o~ :i tz ordinz.r"j bu::iL.css .. 

its note for $160,000 ~ld to execute a doed of trust to secure the 

... 
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e:. 
p:'.yt:lent of sc.1d noto, the Co=i sz.ion hZ,'!T1r!.g considcrcC!. 3.pplic:.nt's 

ro,!uest" snc' it being of the ol'in1on that this is :lot c. :latter in 

~1h.1ch a hearing is nccc~sz.ry, taz-t tee coney, property or l~'bor to 

be ~rocurod or p~id for by the issue ot $~1d note ~=o rcaso~bly 

r~u1rcc! tor the purpose l'lcrem st~ted end that the cxpcndi-:urcs 

for said ,urpose are: not 1:0. ';lcole or in part re=.sonably e~:rgcable 

to oper~ting expenses or to inco:e znd teet this cp,lic:tion sho~d 

be zr~~tc~ subject to the provisions o~ thi$ order, ~~crc!orc 

IT IS HEREBY ORD~ ~z follo~s: 

1. Fontana PO~1er Corzpc.ny J:i:!Y, ~ftcr the e!'foctive dc.te hc:'co! 

and prior to Peo~r.y 1, 1941, issue ct not less ~~ 96% ot its 
/ 

face vc.luc, its 4% 1 ....... c.t~lJzent note tor the principal Stlm of 

$160,000, said not~ to be in subst.lnt1ally the s~c l"O::'tl as the 

note riled in ~~i$ proceeding, anc ~y usc the proceeds rc~lizcd 

thro~~ the issue of ~id not~ to pay or r~dec: its outs~dine 

bonds. 

2. Fontana Power Co~p~~y =ay, after the ct!ective date hcr~of 

~d on or 'before :Fcb~:-y 1." 1941, c:r.ecu.tc Co dacd of trust in zub-

st~t1ally the s~~c ~o~ as the deed of tr~st filed in thiz pro-

cccding, provided that the authority herein er~tcc to execute 

said deed o! trust is for tae purpo~c of this p~occcdin~ only~ ~d 

is gr~ted 1nsofa~ cs this Co~ssion ~s authority under ~1C Pub-; 

lie Ut·ilitics Act" ::.:ld is :lot 1ntended £..z on ~p:o=ovc.l of ~icl deed 

o~ trust <lS to ~uch other local rcC),u1rc::.cnts to \ihich said deed 

of truzt :ay 00 subject. 

3·.. The c.utr.ority hcl'ci."'l grc.nted v.rill becoI!le e:ti'ect!.vc who 

?on~~~ Power Co=~~y r~s paid the $50 .. 00 riline fee ,reser1bcd 

by Section 57~ of ~~e ?ublic Utilities Act. 

4. W1t~~ thirty (30) days ~ftcr the exerci~e or the ~uthor-

i ty he~cin. gl':::.ntcd, Fontc.na Po'.:;cr Comp~y ~:='~ll :tile '.~r1 th the 
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~ilrocd Commission ~·copy of the note i$~ucd u.~dc~ ~~e authority 

herein ~r:;.nted .md ~ cOPY' or the docc. or truzt ~x,~ciltec. under the 

autnority herein gr~~ted. 

5. Fon tc.nz. Po~!er COr:lpany ::holl file ,,::1 th the R:.ill"o<ld COtl-

tlission ZUCh rc,ortz ~s "-rc required by the Co:Jl!li:;sion's Gencr~l 

Orelar No. 2.4-A, 'ii!"..1ch orclcr 1.."'l::oi'~r ~z ap~lic:::.'blc, 1z tlZode a part 

of this order. ;I 
Dated at ~ Fra."'lcizcc, C~l:t:rornia, th1s,.iZ Q day of , 

October" 1940 .. 


