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In the Xatter of the Apvlication of

FONTANA POVER COLPANY,

& corvoration, for &n order cuthorizing
1t (a)_to fssue 2 noie for {167,000,
and (D) to emecumber its property to
seeure scid note.

Appliéation Xeo.
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In tzls proceeding Fontane Power Coxpiny aSXS por-
misslon to issuc its 4% instollmen’ note in the principal amownt
of 160,000 aad to exececute & deed of irast to secure 4he peyzent
of =zaid note.
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Foptena Power Compeny, hercinalfter some times rolerrod
to &5 applicent, is & cerporction, organized on or about April 1,
1916, wnder the laws of the Stute of Cclilornisz. Apnlicant is
engaged in the business of supplyin§ cloctric power at and in the
vieinity of Fontana, San Bornardino‘éounty, Celiforniz. Its
hydro-clectric plant L3 loased 20 cad operated by the Southern
Calilornia Edison Compeny Ltd. Im 1932, appiiecent realized, from
the operation of Lts hydro-clieetric plont, totcl reveaues of
$76,521.94, ond in 1939 totcl revenues of $84,275.8L. Its gross
income, thet iIs, the amomnt ewerunt 2vedllable for tae payment of
interest and dividends In 1933 was $51,692.14 and in 1939,
$37,881.28. |
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and lisbhilitice as follows:

ASSEIS

Plant and Property

Depocits with Southern
Calilornisz Zdicon Coanany Ltd.

for linc cxtonsions.
Cash in beanks
Accounts reccivable
Prepedld insurance
Prepaid taxes

Tnamortized bond discount and

expense

Total asscts

LIABILITIES

————t

Common copital stoek

First Mortgage 6% Serial Bonds

Accounts payzdle |

Interest acerued
Taxes aecerued

Reserve for depreciztion
Reserve for rotircnent of bonds

Surplus

Totel licbilities

N

$427,002.46

2,651.18

30,705.74
10,755.35

August 21, 1940, zpplicont reports its znssets

46.94

1,361.60

5.885.00
$473,908.27

$ 10,500.00
165,000.00
. 6,943.58

825.00

4,902.64
257,795.84

14,000.00

18,941.21

§é78!208.27

Under the autaority granted by Declsion No. 3773, dated

Octover 10, 1916, as amanded (&pplication No. 2245), applicant

issued £350,000 of

bonds 5165,0C0 are znow outstanding.

$17,0C0.00 oz
17,000.00
18,000.00
20,000.00
21.,000.00
22,000.00
50,000.09

Teb.
Teb.

Feb. 1

Fev.

"t Fev. 1
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ts 65 First Uortgage Serizl Bonds.

0f these

Tney mature as Sollows:
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1941
1942
1943
1944
1945
1946
1947.
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The bonds are rodecmavle ot the option of tiic comscny uzen the
scyment of the prinelipsl thercol, tnec accrucd intercst, and &

orexium of 4% of the orincipzl.

t 1s of record thot rontons Unlen Vater Compiny, &

rutual wator company, vhlen owms o i o appkiccnt's
outstending stock, proposcs ¢ ol , issee ia the crommt
of $1,590,000 and o scll said

accrued invercst. Conditloned
Union Tater Comnany Is willine %o loéa te opplicant, and applicant
proposes to borrew Irom The Sontins Uaton Watcr Company, tae sus

of %153,600 for the purposc of naying or rodeeming cpplicontts

outstanding bondz. To obtoin tac $152,600 2pplicint desires pox-

rmission to Lczue to Fontans Uoion vioter Compony its 4% installzent
ote in thne Zace cmount of £160,000. The imstolilments will be pay-
able as follows:

Octobcr 15, 1941 $24,000.00
15, 1942 6 000.00

RS 3.5, -943 ~6 O O OO

n 15, 19%4 40,000.00

"o 15, 1945  25,000.00

m 15, 1946 25,000.00.

A copy of the nroposed motc walcnr applicant desires per-
nission to lssue a5 well as & cony of %thae deoed of truast vhich it
asks cuthority to oxecute to secure the sayaent of the note, are
on file In this procceding. The Fontcuz Union Water Company will
deposit the hote with the trustce undor 1ts mortgage o secure the
payment of its bonds. The 42cd of trust will be o lien on all of
apnlicant?s properiies cxeept zoneys now or nerccfter on rond, In
bank, or owing to Iontans Power Lompany r<or o&ny purpose in the

ordincry course of its crdinary buciness.
Q2RRDLZZR

Toatane Pover Company naving zoked permiscsicz o issue

‘sl -

1ts note for $160,000 cnd to execute 2 deed of trust <o sccure the
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payment of sald note, the Commission having considered applicaﬁf's
roequest, and it being of the oninion that this is =0t 2 matéer in
which a hearing 4is nccc*f"*y taat tze money, properiy or labor to
be procured or peid for by the issuc of scld note arc reasonstly
required for the purpose ihcrein stated cnd thaet the expendiiures
for sald »urpose arc not ia wnole or Iin part reosoneadly chargeable
t0 operatving expensces or to income andé that this cpplication should
be granted subject to tae provisions of Thals order, thercefore

IT IS HEREBY ORDZSZD as fellows:

l. Fontana Power Company miy, after the effective date hereof
and prior to Februcry 1, 1941, issue &t not less than 96% of i14s
face value, its 4% instelliment note for the principal sum of
5160,000, said note to be in substantially the same form as the
note fiied In this procceding, and may use the proceeds reslized
through the issue of s2id note to pay or redecz its ouxstanding
bonds.

2. TFontana Power Company nay, after the effective date hercof
and on or vefore Tedvruary 1, 1941, execute & decd of trust in sub-
stantlally the szne form as the deed of trust £iled Iin this nro-

ceeding, provided thet tac authority hercin cranted ©o execute

said decd of trust is for thc purpose of this procecding only, &nd

is granted Insofar og tials Cozmission has autizority wnder +the Pubdb-,
lic Utilitics Act, and is not intended & an approval of said deed
£ trust as 1o suck other legal requircxents to which said deed

of trust may bde subject.

3. The zuthority nercin gronted will become effeetive vhen
Tontzna Power Company hos peid the $50.00 £filing fee prescribed
by Scetion 574 of the Public Utdilities Act.

Lo Within thirsy (30) days after the exercisc of the zuthor-
ity hercin gronted, Fontana Power Company shall fMie with +he
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Redlrocd Commission 2 cony of the note issucd wader the auwthority

hereln granted and 2 copy of thac doed of trust exacuted wader the

authority herein gronted.

5. ?ontana Power Company shall fiie with the Rallrozd Coa-
sission sueh reports 28 are required by the Comumissionts Geaera
Order No. 24-A, which order incofer as apelicable, ic made a part
of this order.

—
Dated 2t Son Francisce, Celifornia, this 2 ¢ day of
i
October, 1940.
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