Decleion No. 90X

BEFORE THE RAILROAD COMIIISSION OF T:E STALTE OF CALIFCRNIA

In the matter of the application ol
ALIFORNTA-PACIFIC UTILITIFS COMPANY

for an order suthoriziag it to _“xc,
exeecute and deliveor dts First Su pﬁc“c1u“l
Indenture dated as of September 1, _940

to Bank of America Nationzl Trust aond

§ lp\w-(,.\v-\rqmlr
Savings Asgociction, a8 ﬁ»*nor:.c mrus *ﬁu ;A “ication No. 23720

. \ i
«‘.«_‘,

_.n.np-\.l-n-n\ﬂ“"““""

cad Williom C. Koenig (’"CC»S to V.
ﬁieferdorf) 28 Irndividusl Trug+ce and 90
iv*uc and sell %#1,000,000 pr 1nc;pn; uvount

its FPlrst Mbrt;ugc Bonds, Scrics B 45,
due 1960.

Orri cr Draleulst, \uf& “gr*inﬁ ton,
by - J ﬂuh...qu-." ad C — u-J L L :3 d >
for applicont.

2Y TEE COMMISSION:

0RIFXION

Thaily is on appiflection bv Co l fornic~Poeiric Utilitics
Compeny for 2 order of %he Railroad Commission authorizing 4% to
moke, execute snd deliver itz First Supplementzl Indenture, dated
as of September L, 1940, to Bank of Americs National Trust and
Savings Associstion, o5 corporate trustee, wnd Williem C. Koenig,
(successar to W. J. Kieferdors), as individnal trustce, to further
sceure thac poyment of 1ts bonds, and to issuc snd sell %o Joan
Haneack Matuzl Life Insurance Cezpany, ot their face value and
accrued interest, $L,000,C00 of its First Mortgage Bonds, Scrics
B, 4% due September 1, 1960, for the purpose o naying indebted-
ness and reimbursing its treasury because of income oxpended for
cdditions and bettermonts. |

Ca Lfornla-Pacifdic Utilitics Compoany is 2 coyporatisn




organized, on or mbvout Uay 7, 1928, under the laws of the State of

California under the name of Southern Oregon Gas Corporation. Under
an agreement of merger there were merged with and into it, during
1938, California Utilities Company, Needles Gac and Electric Company
and Weaverville Electric Company, and its name was changed To the

one. At this time it is ongaged in operating, in California,
water systems in Benicia and Susanville, electric systoms in Weaver-
ville, 3Susanville and Needles, and a gas systenm a2ad teol ephone plant
In Necdles; in Oregon, gac systems in Xlamath Folls, s;lunc, Med~
ford, Grants Pass, Paoenix, Talent and Noschurg, and in vaada an
electric system in rehdd , Sclson ldning D;strict. 1'-‘o..-.
1939, it reports nues at §35€,293.82 from California
opcratlonu, at $146, 6 2.25 froz Orczou opcratio s and at $33,740.33
from Nevada operations; a totel of $538,5G2.40.

As of Sepfcmber L, 1940, wie company reports its ascets

and liabhilities 2s follows:

ASSETS ANT OTHER DEBITS

Utility Plant

Elcetric plant 81,072,752.23
Gas plant 73/,loA 54
Woeter plant 74,,,;7.2*
Other utility plant 69 345.5
Organization 630 95
Const"uc*ion work in

PTOS:QSS 59,45C.%8 $2,695,900.90
Otrer investment and '
fund_accounts. 15,620.76

Current and accruend nss

Cash and deposits 36,402.06
Notes ané accounts

recoivable 36,058.67
Materials and zupplies 58, 5484.883
Prepaymonts 7 .605.42

Deferfed debits

Unozmortized debt
discount and expensc 16,525.76
Extraordinary property

5 Lbd .2
lO 5¢5 167, = -Lé

Clearing uccounts
Retirenent wo*h

PLOgT 4 ) ‘
Otaer deferrcd debits 5,107.22 & 188,153.23

TOTAL ASSETS AND OTHZR DEEITS $3.098,225.99
(Zea Pizures)

#
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LIABLLITIES AND OTRER _CREDITS

Capital Stocx
Commor.
Tirst preferred
Seconé preferred

Long-tera debt
Bonds and notes
Miscellzncous

Current and acerued liabilitics
Notes payable
Accounts payable
Custonmers?! deposits
Interest and taxes
Other

aeerued

Deferrcd credits

Rescrves
Depreciation
Uncollectible accoumts
Other
Contributions in aid of construction

Capital surplus

Barned surplus

TOTAL LIABILITIZS AID

CREDITS

$L29,000.00
669,000.00

$779,500.00
9.147.61

$13.1,000.00

40,932.29
11,083.51
32,T6L.14
1.4.,522.53

$547:922'-55
6,037.93
731.23

0

&L,

223,000.00

788,647.61

210,306.47

5,017.36

554,,691.71
14,761 - by
146,804.92

154,996.49

$3.092,225.90




’

The long-tera éebt and notes payabio referred to in the

balanee zheoet consist of the following:

Long~term debt -
First mortgoge bonds, series A, 5% duc 1956 - $535,000.00

Needles Gas and Electric Company, Lirst
nortgage 7% vonds, duec 1944 156,5C0.00

Mortgage,note‘*z favor or Franl P. '
L. R. Cady, 6%, duc 1944 828,C0C.00

£8779,500.00

Mortgage note in faver of
Yedferd Federal Savings end Lo
Association, 7%, 4due rmonthly Loy ld7.62

Yortgoge nete in favor ol
Trult Grewers Supply Company,
5%, due 1940 5,C00.00

Tatal long-torm debt %7388 ,647.61

Notos Pavable -

Tiacara Share Corp., 5% Gomand - 25,000.00
Niagara Share , 5% demand 50,000.00

[ Bank of Americn, 5%, due 1942 ~36,000.00

Totel nates payable $111,000.00

Grend Total $899,647.61

The company now npronescs ©@n cfcate and to issue and sell
2 new sories of boads, kuown aé Firet Mortgege Bonds, Series 3, 4%,
duc September 1, 1960, in the totel amcumt of $2,000,000 ané to use
$874,647.61 of the vroceeds o dischorge 1ts outsﬁanding,long—term
debt and notes payable (being the entire ameunt 25 of Septender 31,
1940, excepting the 325,000»note in faver of Nicgara Sharc cor-
poration) and to usc the remaining 5125,352.39 of the procecds to
reimburse its treasury beeause of surplus cornings uscd since
Janvary 1, 1933 to pay indcbtedncss aud to finance the eost of

additions andé betterments 4o its plants and properties.
‘ P
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The opplication shows that sinee January 1, 1938, the
crmpany has reduced its netes by the sum of $26,280.09 and nas
expended for additlens anc vetterments the sum of $526,937.37,
cluding certain expenditurcs made prior to Januery 1, 1928, in
comnection with 4t transmission line between Bouwlder Dam and
Needles, cad other wieompleted crnstruction du progress n Jan:
wary 1, 1938. It is alleged that with the execption ofjééégggg;
chtained through the issued notes ané bonds, such oxpenditﬁres
have béen provided frowm inerne or Sran other moneys in its tress-
ury for which it has not been rcimvursced thrsugh the lssue of
securdtices. It is of roecerd in thic procecding tant the company
hes need of redlmburscoent in the anount nted So 28 o enable
it to obtain fumds tn discharge the ~utstanding note for $25,000,
refeorred to above, which was Losued teo pay current obligatiens; o
provide the call prcmiuﬁs of $29,880 on it presently outstanding
bbnds; to pay estimated expenses of $20,000 attendant upon the
. new bond issuc and other expeascs; and te provide, in part, the
cost of coplitel additions, estimated ot $100,000, to be installed
during 1941.

With the conclusion of the present srogram, then, ap~

plicant will have outstanling 31,000,000 of bonds and no other
long ternm indebtednoss or unotes pdyablr and snovld have an hand
sufficient funds to improve meterially its cash pesition znd o
enable 1t to meet Lits construction uand other regquircments. A
revicw of the company's financial statements, 25 well as the test-
fnony of Edward A. Grens, its Vice President and Trecsurer, in-
dicates thot in the past the cdzgany nas nad an wafavorchle cash
position with o deliclency of working copital. The issuwe ¢f the

bonds in the amount and for the gurposes indicated herein, accord-
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Ingly, In our opinion, should he authorized.

| Tae new bonds will be dated September 1, 1940, will
bear interest from that date at the rate of 4% per aamum, pay-
able semi~annuwally, and will mature September 1, 1960. The bonés
may be redeemed at the option of the company on any interest pay-
zent date prior to meturity at the principal amoun:~therle and.
accrued interest, plus a premiua of 5%, if rcdeemed;beforé August
31, 1942, and i redecmed after Augusﬁ 21, 19432, and'before patur-
ity, plus 2 premium of 5% less one-fourth of 1% for each year or
fraction of 2 year elapsed after August 31, 1943. The bénds.are
subject to rodenption on any interest paoyaent date Lor sinking

fund purposes at a premium of 1% il so rodecmed hedore August 31,

1959, and 2 premium of three-fourths of 1% 1f so redeemed after

August 31, 1959 and prior to maturity.

To provide for the ereation of the now serics of bonds
now to be issued, applicanﬁ\proposes to execute 1ts First Sup-
plemental Indenture, doted as of Scptember 1, 1940, supplementary
to and modifying its Mortgnge of Chattels and Trust Indentuie dated
as of Januvary 1, 1938. The instrument will provide, among'other
things, for an annual sinking fund payment by the company in an
caount equal to two (R%)per cat of the Serics 2 dbonds at any time
lszued, whether or not outstanding. The ¢ompany will furtaer
covenant to expend, during cach calendar year, = sun eouzl to 15%
of its gross operating revenues for mainteaanee, reovairs, renewals
and replacements or, in the event of its failure to expend'such
sun for said puUrnOses, to puy to the coryorate trustee a sum equal
to the amowmt of the deficiency, less certéin erecits as provided

in the indenture. Under the terms of the supplemcnzal indenture




no bonds, other than the 31,000,000 of bends now proposed to be
lssued, ﬁay herealtor e autnenticated wnd delivered upon the
basis of any additioncl proserty acquired or coastructed on oOr
before August 31, 1940, or upon the basic of the deposit or rotire-
nent of any »ofundable bonds or of ony donds o~ snother series
outstanding on August 3L, 1940. We find tae supplcﬁcntal inden~-
cure to be in sztisfactory form.

Applicantts belance zheet ¢n & preceding
extraordinary property losses of $167,L41.36.
noneys expended L£or propertics nn lenger
has beern climinated from the bolonee sheet atinached %o thc
sale agroement. Applicant agreed that it would adiust Lts
and reeords by chorging to L1te copitel surplus azceownt, ~n
besare December 31, 1940, the sum of $125,011.44 ond write
the remainder (£42,429.92) in zanuzl charges of abaut 33,300 to
canital surpive or te Aceowmt mrisecllonesus Anarsization. ™
At ne time will oppiicant claim any pert said extronrdinary
property Insses for rate moking or other state regulitory purprses.

Tne %estimmay shiews thot zpplicant will cherge to ¢corned
surplus its wnimertized 4ebt dlseaunt and expaense and tho prenius
it must poy on the opends it wili redeeom. It further anpears that
epplicant will not Be called upsn tu poy any finder's fee or eoti-

mission dnecizent 4o thc szle »f the honds.
Q T

Califmrmiz-Pocifde Utilities Crmpany, naving 2pplied o
the Railrscd Commission Inr an arder autinrizing 1% £o0 exccute an
indenture and t» issue and sell £1,000,000 of vonds, a public hea
ing having been held before Exemincr Fanvheuser, ond the Railread

Commission being »f the opinien that the application should be




o

gronted, as herein nrovided, that the money, property or labor o
be procured or pold ror through.the sssue of said vonds is reason-
ably recuired for thne nurnodcs specified nereln and tnat the ex-

penditures for such purpos hre not, in whole or in part, recason-

i
A
i

ably chargeable %o opcrating,pxpenses or vo income, therefore

IT IS HEERESY ORDERﬁb that Califcrnia~Pacific Usilities
Company be, ard it heredy is;wauubo ized to malke, exccute and
deliver a first supplcment“i«;ndcnturc, dated as of September 1,
1940, in, or substantially in f“ the form of the first supplemental
Indenture filed with the Vommi sion in t&¢ ptbccedinz on Octobver
22, 1940, provided taat the autbority nerein grantod is fo: tae
purposc of this proceeding cn Ly and is glvenm only in °ofa. as th¢,
Comnission has Jurisdiction ander the Public UL i‘ifics Avu; and’ Is.
not Intended as an approval of sald indenture a:s to such otncr
legal requircments to which it moy »e subjcet.

IT IS P”P““_ FURDHER ORDZRED that Calirfornia-Pacific
Utilities Compuny bo, ané it nereby I1s, authorized to isauc and
sell, after the cffective date nercol wné on or before December
3L, 1940, at not less than the face valuc theree! plus.accruéd
interest, $1,000,000 of its First Lortgage Zonds, Scries 3, 4%,
duc Scptember 1, 1960, and %o usc $874,,647.61 of the procceds, or
such Lesser oot as mey bu neeessary, to pay outstanding bonds
and oéhcr leng-term debt and no.cs, &5 setv forth in the application,

\ because
and to use the remaining nrocecds to reimdurse its 4r oasury/o. oarn~-
ings used in reviring outst&ndiﬁg indgehicéness and of finaneing +the
cost of additions wnd bctterﬂcnﬁs to its plants =nd propertics.

I IS EZRE3Y FURTHER.CRDERED that within thirty (20)
days after the exceution of the ITirst supplomental indenture herein
autnorized to be cxceuted, Cualilornia-Paclfic Utilities Compony

shall f£ile with the Rallrozd Commission two certificd copies of

sald first supplemental indenturd.




IT IS HEREBY FURTHER ORDERED taat Californmia-Pacific
Utilities Company shell file with the Commission, on or before
Februory 15, 1941, a report snowing the expensces incurred by it

in comncction with the issue and sale of said $1,000,000 of bonds

and the accownts to which it charged said expenses. |

- IT IS HEREBY FURTHER ORDERED that the authority horein
groented will beeome cffective when applicant has paid the fee pre-
seribed 4n Section 57 of the Public Utilitics Act, which fee is
one hundred eighty~-five ($185.00) dollars.

IT IS EERESY FURTHER ORDERED thet Californis-Pacific

Utilities Company shall file with the Railroad Commission a ver-
ified report or reports 2s required by the Commission's General

Order No. 24~-A, which order insofar as applicadble, is made & part
of thiz order.

Dated at San Francisco, Colifornia, this 2 day of

W%OQ

<

RAILROAD COMMISSION ¢
STATE CF CALIFORNIA i
lﬁ%\ :




