
1f}·~CIi9 
Dec1~ion No. ________ ~J_·_·,i_O __ .~ 

BEFORE THE RAILROAD CO~n:SSION OF T;~ ST:"TE OF CAL!:FC:E!'1IA 

I.."'l. the In:::. tter of tho ap,lieD. tion 0:: 

CAT,,!C'omaa-PACI:t::!C UTIT .. ITIFS CQ~frPAJ'\1X 

for on oreer $uthor:!.zi:lg it to :::c.kc:, 
exceu,te o.nd deliv~:: its Fi:-zt Supplc:!cnt:ll 
Indenture d:l.tcci. ·'lS of Scptctlb~r 1, 1940, 
to Ba."lk of .Am~rico. !J~.t:i...,n~l T:-ust ~.r..d 
~~v~ngs ~~Ooft'~·<~n ~~ ~~~~or.-~c ~-u~+~~ ow. .J.. i'\. ... f .... ""J.. .... "' ...... ,1 ;t v';" .. ~.Jt .... :.., _. ;:;'v-.";;" 

c;""'l.c. Will1~,m C ~ Kocn!.g (Z'lcc.;:s~or to \"1.. :J. 
Xicfcrdorf) :lS j.r..diviCtuzl Tru:..:tcc; ~:nc. to 
1s'suo and soll $1,000,000 prir .. c1p'l1 Ctj'!,)l.l.."'l.t 
of itsPirst Mortgc.gc B'?nds, Sc:.-ics B 4;10, 
due 1960 .. 

Or ... ·: c't-_ ... To_, 
by T. 

:BY TEE C01Jr.ISSION: 

D~hl~u1s~, N~rf & Ecrrington, 
w. D\:~:r.1Ciui$t c.r..c. C:u..rl't.::> L.. E~rnc.rd, 

for :tpplico.nt. 

Tb.1::; is ~"'l. tlpplicc.tion ~:.r C:·.li!(JT.!!i:.-Pccific Utilities 

Comp:.."'l.Y for ~ order of J;;ilc R~::':'ro~d Com~i ssion c.u'thor1z1ng it to 

:no.kc, execute :..nd d02ivc:: its First Su.pplc~~:n:tal In.dcnturc, d~t<:,d 

(s.ucccsz~r to Vi ~.' J. Kicf(:.rdor:), as indi".Tic.1.l.l1 trustee:1 to further-

sccur~ tho pc.ymcnt of its oones, ~d to i~suc r.ne s~ll to John 

E~c~ck M~tu~l Lite L~su:~~cc C~~~~"'l.y, ~t th,1r f~cc v~lue and 

cccrued interest, $1,000,000 o~ it:> First. l!ortg~go B(I:ldz" ScriCts 

B;t 4% duo Sc:ptc~bc:::" 1, !960" to:::" t!lC Pi.lrPOSC "t ,z.-Ji:lg indebted­

ness ~d rcimburs~"'l.b its treasury ~ec~usc of L"'l.co:e expended for 

cddit1or.z one. 'bettorments. 

Cnlifor.n1~-?nc1tic Ut111t::'cs Co~pc~y is ~ corpnrati~n 
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org~zed, on or ~bout May 7~ 1920, ~dcr the lawz of the State of 

Cali!ornia under the r~me 0: Southern Oregon G~s Corporat!o~. Onder 

an agrceI:lcnt of merger there were merged v:ith a.."ld into it., c.m:-ing 

19.33, California Utilities Compa."lY, N ecc.lcs Gaz Dond ElectricCo:pa.."lY' 

and Weaverville Electric Com~~y~ and its na:e was changed to the 

pr~zent one. At t~1s t:t:r:lC it is engaged in operating, in Co.litorn~ 

water systems in Benicia ond Susa.'"lv111e, clcc'~:-ic systems 1."l. Weavc:-­

ville-, Su.sal·lv11.1~ a:-.. d Needles,. ::..nd a gas syst~::::l and telephone plent 

1."'l Needles; 1.."1 Orc~on, ~a:: systems in :a.o.!D.ath F~llz, Ashlonc., Mcd-

~clson ~L"le D~strict. 

1939,. it rCi>o:-ts its grose roycn-.:.cs a:t $35e,29~ .. 32 fro::.'1 C:::.1ito:rn1D. 

opcl'ationz, at $1/ ... 6,658.25 fro: Orcgo~ operatio::lZ and at $.3.3,740 • .3.3 

from Nevada op~r~t1ons; c totcl of $53e,69Z.40. 
As or S<;;p'i;cm"ocr 1, 1940,. tiAC company reports i ts ~ssets 

and li~bilitics ~s followz: 

Utility Pl~nt 
Electric pla."lt 
Gas plant 
W=.tcr plcnt 
Other utility plQJli 
Orgar..1zation 
Const:--i,lct1on work in 

$1~072,'75:. .. 23 
733,184.54 
7 ·,.. 1:"'7 '..l.~ I.." , ",,)' ....... 

69,:M.6.59 
13,630 .. 85 

progress ;9z~5Q.~~ $2~695~900-90 

Other inv~stment nnd 
fUl":ci :.lccounts • ....... 

Curr~nt ~nci ~ccrt1cd ~sscts. 

Cosh ~~d deposits $ 
Notes ~d ~eeounts 

receivable 

15,620.76 

Y~tcrials, ~nd zuppli~s 
Prcpa~cnts 

36,402.06 

36,058.67 
6S,48~.88 
7,605.49 $ 193,551.10 

Defer-:-ed debits 

U~~ortized debt 
discount ~"ld expense 16,?25.76 

Extr~orein~r? pro~erty 
losses 167,Jt41.)6 

C1e~ring c.ccounts (533.4~) 
Rctircm~nt, work ~ 

:prog:-esz (787 ;:zQ 
Other deterrec debits 5,~07.23 $ 138 7:53.21 

TOTAL .ASSETS ~'7J OTHER DEBITS ~=,093.225_99 
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Capital Stoci.: 
Common ~l29,OOO.OO 

1+25,000-.00 First pre:t:'orrec. 
Second preferred 662 7 000.00, $1,22:;,000 .. 00 

Long-term de'bt 
Bonds and notes 
Y.iscellc.."'lcoU$ 

C'~ent and accrued lia'b11iticz 
~rotes 'p::.:rablc 
Accounts pay~ble 
Customers f deposi~s 

I.~ terest c.nd taxes accrued 
Other 

Deferred credits 

R0~crves 

Dcprecia:'cion 
Uncollectible accounts 
Other 

Contributions in aid of constr-.;.ctio:l 

Capital surplu=: 

E:lrn~d SUl"plus 

$779,500 .. 00 
9,147.61. 

~:'J.l,. 000 .. 00 
40,93: .. 29 
1l,083.S1 
;2,761.14 
).4,529 .. 53 

$547,922.55 
6,037.93 

7;1 .. 23 

TOTP~ LIi3ILITIES 1~~ OTP~ 
CRZD!TS 

788,.647.6l 

210,;306,.47 

554,691.71 

14, 76l .. 44 

146;,804..91 

154,996 .. 49: 

$;\,oog,225. 9 9' :& ~. ~ .. -=-



The long-torm debt ~d,notcs p~yaolc rcf~~rec to in the 

b~·Ll.l.."lCQ zhc~t consist of the- following: 

Long-tcrm debt -
First mortg~gc bonas, s~rios A~ 5% ~uc 1950 

Needlos G~s ~nd Electric Comp.~y, !irst 
mortg~e~ 7% ~onds, ~uo 194J. 

Mortgcgf,~ not~ :!.r! f:lvor of :F'r~ P. o.nd 
L. R.' C&~y, 6%, ~uo 1944 

Su~tctt;.l 

Mortg~ge note in fc.vor of 
Medfc~d ?cderclS~~.ngz ~nc. L~~n 
A!>zoe1:1tiotl.;> 7%;> c.1lC ~.,nthly 

Mortg.:lge note in favor of· 
Fruit Gr.cwerz, Supply Comp~, 
5%" d'~~ 1940 

Not.:)s Pa"J":lbl~ --

Ir .. fc,yor o! B;;.:-..k ot .Am~r1c::, 5%, c1.uc: 1942 

$5:35,000.00 

156,500.00 

$$,000.00 

$779..500,.00. 

4,147.6l 

$,COO.OO 

25,000.00 

50,000.00 

36..:.000.00 

0111 ,000.00 

~8~lM7.61 

The compnny n~w propcscs t~ c~~~tc cr.~ to i5SUC ~d ~cll 

due September 1, 1960, in the totc.l .:t..I:lcunt (If ~~,O'JC,OOO :me. to use 
'" 

$874,647.61"r the 1'roc~e\ls t~ ~.iscn..",re~ its ()1l"cst.:...",c1.ing long-term 

1940~ exccpti ... ·lg tiH;: C·25, 000 note in fc.vf')r Ol Ni~ga::"a S~...:lrc e~r­

porc.t1on) and to ".lSC the remc.in:L"'lg ~125,352 • .39 o£ the pr¢cccds tc. 

r<::imcurs'2 i t~ trc~.s~ry 00CC.u.sO ,,! surplus c.c.rn.ings 'lSccl si.."'lec 

J:r.~ry 1, 19.33 t~ pf1y ind<.::"Dteencss ::ncl to !i."lanCC th<: ecst "r 



r 

The ~pplico.t1~n zho· .. :s 'tnrJ.t s1."'lce Ja.nu/J:rJ ::., 1938, tho 

c"'mp~"ly has r¢c.ucod :I. ts n~tes by the S~ of $26,.080. 09 ~d h~s 

exponded for adcl:l.t:l.~ns mlC: bottcr:mc::lt~ the $';u:. of' $526,937.37" in­

eluding certain expcnd1tu.rcs ~de pr1orto Jar.'J;Ar"j' 1, 1938, in 

c~nnocti~n with its tr~"'lg~iszicn line between B~u1c~r D~ and 

have been provided fr~m ir.c~mc cr f.r~m ~thcr moneys in its tr~~:-

ury for which it ;1,.'3.s not bc~n r.:imi:lurscd. tbr.,ugh the issue of 

prljvidc the cull preJ:l1um~ ~f $29,SeO on its presently outst.'l.~ding 

bonds; to pay csticr.ted cxpcnsez of $20,000 ~ttcndant up~n the 

new bond issue ~"ld other cxpon~cs; ~d tc pr~71ec, in ,~rt, th~ 

c'=>st of c:'.pital ~dditicr..s, cstit'.::.tca. :.t ~~lOO,OOO, to oe 1nst~llcd 
durine 1941. 

V:i th tho COnCl'l.lc:!.on of the present :9rogram, then, :lP­

plicant v~ll hnve outst~~~~g 81,000,000 ~r bondz ~~ no other 

suf!icicnt rundz to imp~ovc ~t~riclly its c~zh p~zition ~nd to 

cn~blc it to ~0Ct its construction an' ~thcr requirements. A 

imony o~ Edwcrd A. Grenz, its Vice ?rezidcr.t znC Trecsurer, in-

dicatcs tl~t L~ the p~zt the co~pany h~~ r~d ~ ~~v~r~blc c~sh 

position with ~ eeficiency of wor~~g ccpit~l. The issue of t~ 

oon~s in the amount ~d for th~ Furpozes indieated herein, accord-
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1ngly~ 1n our opinion~ should be authorizee. 

T:"lC new bonds will be dated. September 1" 1940" v:ill 

bear interest from that date at the rate ot 4% per a:m:um" pay­

aoleze~i-annually~ ~~d will ~ture September 1" 1960. The bonds 

may be redeemed at the option of the co~pany on any interest pay-

::lent date prior to :naturity at the principal a:lou..~t thereof olld .. 
accrueCt 1nterest~ plus a pretliu::J. of: 5%" if rcdec:rood "cefore Augu.:;t 

31, 1943" and i~ rede~med after August 31, 1943~ ~d before ~tur-

1ty" plus a premium of 5% less one-fou:th of 1% ~or each y~ar or 

traction ot a ye:lr elapzed al"ter August 3l~ 19L.,:3: '!he bonds a.re 

zubject to redc~ption on any interest p~ymcnt date for sinking 

tunC: purposes at 3. pre:dUJ:l 01" 1% it' so rcdee:ced 'before August 31" 

1959, ~d a preoium of three-fourths of 1% if so redeemcd after 

August 31, 1959 an~ ~r1or to ~t~ity. 

To ~rovide tor the cre~tion or the new series of bonds 

now to be issued~ applicant prcpo~es to execute it~ First Sup­

plcmento.l Indenture" d:lted ~s of S~:ptcmber 1" 1940,7 supplemonto.r.r 

to and modifying. its Morte:".g~ of Cllattcls and Trust- I:ld~nture dc.tec. 

as of J~u~ry 1, 1938. Th~ instrum~~t will provid0,7 a~ong other 

thi.."lgs ~ tor ~"l o.nnua1 s1nk1.."lg fu.."ld. p:.l:rmcnt ·OJ th.;: co~p::.ny in :m 

a.::lount eCiual to tV/O (2%):?~= CC:!lt o:t th~ Serics :a bonds ~t ar.::r time 

issued~ v:hethor or not outst<m'ing. Thc company will rurther 

coven..mt to oxpc."ld., during. each calendar yet1..r, a Z\ll:l eq,ilC.l to l5% 

ot its gross op0r~t1ng reve~u~s for Qaint~"l~Ce, ro~c1rs" ren~ls 

and r~p1~cements or, in the' ~vent of its failure to expend such 

sum tor said purposes., to :p~y to the eor~oratc trustee a sum eq~l 

to the amount ot the d.ef'~ciency~ less eert:lin credits ~s :provided 

1n the indenture. Under the ter--s of th.e supp1e::lcnt~~ 1::.dcnt-ure 

; 
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no bonds, other -:h::lr.. the $1,000,000 of 'bonds no'n proposed to be 

issued.., may he'!:'er-;.i'tor be auth(::ntic~.tcd ~~cl d.elivcr~e. upon the 

oosis of any ~dd1t!on~1 property ~c~ui~~d O~ const:uctce on or 

be~orc August 3l, 1940, or upon the b~siz of tho d~posit cr r~tirc­

mcnt of ony =cfundnblc bond: or of ~ny bonds of ~cthe~ series 

O'J.tst~.nd1ng O~ Ailgust 31, 1940. Vie fi."l.d the supplc::lc:ltal inclcn-

ture to 'be in s:::.t1=fo.ctol"') form. 

ApplicantTs bcl~nce s~eet en ~ ~recedir~ ~~gc shows 

$ ... ').1 recl)rds by ch~.rg1n& to it:;; c~pit.:l 

it must pcy on th~ ·o"',nc.~ it wil:i. r(~ccC':=.. It .further :::.pperu:-s th$.t 

O!,\DER .... --- ...... 

indcntUZ'e ~.nd t"> issue ~nd sell $1,0'00,000 ~f b'!':nds.., tl public hear­

i.""J.g M,ving been held b~f"re ~c",;,'1:n.cr Fe.llY.hausor, =:l~ t!l0 ~11ro~cl 

Co~:;;sion being .,t the I)r-1.'l"J.iI")~ t!lc.t the ~p:plication sh.,uld 'be 
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granted.,. 0.::; her..::i.n ,rovidcO,. that th~ ::'toney,. pr.:>pcrtj" or !o.bor to 

be p~ocured or p~1d tor th:ough the issue of s~id bonds is reason-
" 

ably requiree for thc .p'.!X'!,oze.~ specified herein $.tl1 that the e'".1.-
• I 

penditures for such purpose:;"are not, in whole or in part, rcazon-
, ,·1 ,,' 

ably chargeable to opcrat1ng/:~Y.penscz or to l.."'lcome,. therefore 

IT IS F.E?.EBY ORDERED that C~ •. :'1tcrn1a-Pac:t:1c Utilities 

Compa.'").y be, ~d 

delivcr a first 

. , 

i t he::-~ by is ~L;authorizcd to :t.al-:e, ex~eute and 
:,':""j 

$upplcmen t:.l., 1.1.'1.dcn turc, di:l ted 0.::: of Septembcr 1, 
''.r.., , 

1940, . 1n, or substant::'a117 in,', the forr. of tb~ first supplel:l(:ntal 
.' 

indenture i"il~d with the COm:n1SSiOf.l. irJ. this pro~ccdine on Octo"cc:: 

28, 1940, provided tt-ht the (.;"?-t(lol'1 ty hC:'\:in g!"a::.t~d is tor th~ 

purpose of this procoeding c:r:/iY a.."'lc' is gi v\':n only insofar as..thi~ 
'/ " • ""c:''''."",<, 

Com.'Uission has jurisd1ctio:o. undc:r tn~ ?u"ol::'c Ut1lities Ac:t, :md···:~s . 
. ', " " 

no·t intend~c. as en approval of ::aio. indenture az to such ot?lcr 

leg:J.l r0quir~l:l0nts to wrJ.ich it n:c.y ~c st::.ojcct. 

Utilities Coepo.n.y be, and ithc:"~by ::.s, authoriz.;-d to iS~ilO o.nd 

sell, after the c!!~ctivc d~tc ncreot ~~d on or before Dcceoocr 

.3l, 1940, at not less tho.n the i'<:i.C(; v;;;.luc ~~h(,:reof plus ::,l;cCT".lcd 

interest, $1,000,000 of its Fir;t r:.lo:tg3gc Bonds, Series B, 4%,' 
due September 1,1960", und to usc $87/~,647.61 of the;: proceeds, or' 

such ~c·ss;;:r &:lo:mt cos ~,y 01;; nce~zs.:::=·.1, to p:;.y outstanci1..""lg bonds 

and other long-tcI':l debt ::'..n<i notes, =.s s<!t ::'ort..'l 1..", tl'l.C o.pplication 7 
·oec,,:us·e 

~d to use the =e~:i.ni."lg ,roc~ccls to rc·i:l"ourzo its treasury/o!, CD-rn-
" 

cost of ~dditions ~d octte~cn';s to its pl::.n:ts ~'1.d properties. 

I'r IS rlEF.E3Y 'FC'RTtJc;i.,.OEDE..~ t:lZt wi thin thirty C:~O) 
days :!ftcr the 0x(;)cut1or. of the l"1rs't sup,l'~I!1cntc.l indenture hc::-ci..", 

:l.utcorizt;:d to 'be executed, C:.11l'orn1.!:.-Pnc1tic Utilities Cocpcny 

$h~11 file 1~th the R~lroad Commission two ccrti!icd copies 0: 

... 
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IT IS HEREBY ~JRT3ER ORDERED that C~liforni~-Psc1f1c 

Utilities Company Sh~ll file ~l1th th~ Cocm1ssion, on or before 

Febl'W1.ry 15, 19L,,1, 0. report showing tho expenzcs 1ncu.rr~ by it 

in con.~cct1on with the issue and sale of said $1,000,000 of bonds 

~.nd the accounts to wl"..1ch it chc.rged said expenses. 

IT IS EEREBY 'FO'RTEER ORDEEED tho.t the author1t"'j' hcre:l.n 

gr~ted w11~bccome offeetive when ~pplicant ~~S paid the fee! prc­

scribcd:1..." Section 57 of the Public Utilities Act, which :fee iz 

one hundred eighty-five ($18;.00) dollars. 

IT IS HEREBY FURTHER ORDEaED t~~t Ccl1for.a1~-P~ci£ic 

Utilities Comp~y s~ll f110 with the ~ilroo.d Co~ss1on a ver­

ified report or reports cs required by the Co~ss10nfs General 

Order No .. 24-A, wbj.ch. order inso:!'ar as app11c3blc, :1.s :lade ~ pa.rt 

of this ord.or. 
~ 

Dated at s~ Francisco, C~li!or.nia, tr..1s-Z day of 

~kA940. 
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