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Decision ~!o ., _____ ~~.;.;-:_~.;.,::;"....;. :..;.~I.;.,:~: 

BEFOP2 TJE RAIL?OAD CO~SS!ON OF TEE S~ATB OF CALIFO~nA 

~ In the Matter of the Investigation < 
on the Commizsionss own cotio~ into < 
the matter of ~dopti:lg and prescrJ.bing 
for Clas~C, tele'OAone utilities the 
Uniform Syste:cl of Acco'U."'lts, for Class 
C telephone utilities prczcribee by 
,the Federal Co~unicat1ons Commission 
or adopt ~C prescribe the s~c ~th 
modifications. 

( 

----------------~--------------------, 

Ceze No. 4540 

Ernest !nr .... ,... anc Robert E. Bennett for 
C~liforni~ Indepcneent Telephone Association 

W .. ~SC!l for Ros.eville Telephone COr:ll'a..'l~r 
" William De ~rterct for Exeter Telephone Comp~'lY 

CRAEMER~ COm..:rSSIOlr:ER: 

The Commission by its ortier of J'tlly 9, 1940~ in-

st1tut~d the above ~~t1tled ~oc~cding and directed that a 

puolic he~ing be nolO. t:a.e::~on by r:lC on the 11th d.:Ly of' 

Septe::l'cer, 1940, ~t 10 0..1:. 1!'l tno Co=issicnts CO'Urt ROO:l 

in San ?rru'!ciseo.. A notice of th1 shearing w::.s I:a11~d to all 

interes.ted p"-l't1cc. ~c hC.::Lring was held on September 11th 

0.:: directed by theCo::l:1ission> evidenc~ was $ubo:!.tted, 3nd 

the ~ttcr is now ready !or deCision. 

The Co~s=10n by its resolution of Scpt~m'ber 21~ 

1921 adopted a:ld prcscri~ce. for tolephone utilities, b.orcin-

after some titlos referred to as tCl.c,h.ono coopanics, having 
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annual operatin.e revenu~s of $50,000 or less the t~ifor:n system 

of accounts then ~rescribed by the Intc~st~te Co~nerce Co~-

mission for Class C tclcpnonc comD~~ez. T~t syst~m of ac-

CO'lZltc is no':r in ef~~ct. 

The Fe~ero.l Ccm.~u..."lication!1 COmT"'..iss10n, ,,;,;,hic!l. novr l'lo.s 

jurisdiction O'ler the accounts of telephoce comp~~~s ecgaged 

in i.",terstate bUSin03S, has p~escri'bed a syste::i of a.ccounts 

rOT Class A, fo~ Clas~ B, .~~d for Class C telepnonc comp~~es, 

and has reco:n:m.endec. a system of accc\mts !o;: Class !) ~leptione 

Cllls: A COtl~a.."'l:i.cs r~V"l."'l.S ~vcrf.l,eC ~::.:n:'l'l.U'.l o,~rc.ting 
rev~:m:.cc; excccei::lG $100,000, 

Class E - Coup~ios having ~vc~cgc ~I~~l o~e~~tine 
revenuos cxceodir.g $50?OOO an~ not core 
tb.c=. $100,000, 

Cl~ss C - Co~p~~~s hCl.7L~Z ~verCl.ze ~~~~l opor~t1ng 
rcvcnu~s c~cc~d1n~ $25,000 but not 
excecdL~e $50,000, 

By Decision No. 29L:.01, dc-tod December 217 1936., in 

Co.se No. 4082 (Vol. 40, Op:t:liO:lS and Ore.ors of the: R.:lilro.:d 

Co~ission of Co.liror.ni~, ~o.c~ 318) the RAilro~d Co~zsion, 

subject to tho ~odific~tions z~~tcd in s~id decision ~dopted 

su'bjcct to its jur~sdiction, th~ ~ystcm of ~ccounts pr~scribod 

by the Fedcr~l Co~~~~cat1onz Co~ssion for Class A ~~, for 

Class :B telephone CO::l~:.nics. 

There ~s been filce in this p~ocecdine ~s EY~ibit 

Communic~tions Commizsio~ for Cl~ss C t~lep~one co~p~1e~, ~~d 

0.$ Exhibit 1, the system of ~CCOQ~ts ~o~ pr~scrib~d by the 
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"~I, 

Ro.ilroad Co:n::ission for Cl::!.zs C telephor.:.e co:;.1'o.::.1os. 

viewinc; the recorci 1."1 this ?:::,ocece..:t."g, t.."1.e Comcission f S Dep~t­

Cle~t or Fin'::"'''lce end Accounts prcr>c.red ::"''''lo. sub::li tted to Ro"oert 

E. Bennett, Secret~ry of the C~lifo~~ Independent Tele,hone 

Msociation, for his cr~t1c:is=J' ~ pr"pozcd s;rstetl of Ctccounts 

for telephone utilities h~7ing :lver~~e ~_~~l opcr~ting r~l-

cn~cs of $1,;00 but not cxcs¢e~e ~50,OOO. The changes which 

the systc~ of ~cco~ts ~s rcvizcd is ~tt~chcd hereto ~~ Exhibit 

prcsc::1'bccl by the Co::.:.Uszior.. for C:~ss C tclcpho::J.e co:pc:.!!1os 

D..."'ld cxpJ..cincd. It is O'tll" ,urjjOSU to pr1r.t cos po.rt of the 
"''t. 

system of :lee-ounts pl"csc:r-ibcd by t~hc .followi:lg o:-ccr', 'Ooolclt~.;.1p-

ing forms =-"ld :Lnstruetio!:s su~stc.r.:.'tic.lJ.y the SC.:l.C: ~s t:'l.OSC now 

cont,,,1...,,c:d 11'1 tho o.ppc=.d!x of ::a:hj bit 1. 'Z'r..csc ~.'bool'.l<coping 

forms .o.nd in~truetions vrlll not "0<:: prescrioed 'by 1:hc- orcler 

herein. They ~rc not ~ pnrt or the systc~ of ~cco~ts. Tncy 

arc 'be:L.""lS sub::l1 ttcd DoS ::-n ~ic. i."l the kecping of 0. :.cct 0: 'books 

thc.t will :r::.cct the ~ccounting ::l.::.;:d~ of the tclo,honc COLlPn.."li~S .. 

Tho USG of the fo~s is not oclig~tory, ~d the telophone corr.-

p~~os ~y fo~ tho pr~z~::lt ~dopt other for:s, prov!~ce the 

forms chosen will p~oducc tho results r~~turoa by tho' systc~ 

of ~ccou.~ts prcsc:-!bcd 'by tho !cllovr.L~e order. 

C R D E R ----_ .... 
A public hcari..~e ha.vinC 'boc~ held in the ::.bo""o en­

t:t tlod ~ttcr c.tJ.d the R::';.lroo.d Commission ho.vi...""lg considered 
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the record ther~in~ 

I'k IS EERE:3Y ORDEP.ED thc.t l"::-Otl D-~d ~!ter J~u."!ry 1, 

19.4.1, te1ephor..e c01:'..p~'"'lies ~ving av.ar.o:',.ge a.."'lllu.'ll o~er:lt1n.g rev­

enues of $1,500 ~d not,~ore t~ $50,000, be, and they ~re 

hereoy, ordered and directe~ to keep their ~ccounts in the 

~cr prescribed in '~hc system ot 'accounts attnchcd hereto ~s 

Exhib1tA, which ~lUoit A is hereby ~ncc n p~rt of this or~er. 

!I IS HERESY ~u.a:BE?, ORD~ t~t the Commission's 

resolution of Scptc'O;,cr 21, 1921~ to whicc rC':f'~rcnce !.s tlUldc 

in the foregoing o~~on, OO¥ ~~d the ~e iz hereby, v~c~ted 

~d set ~side, effective J~~~~y 1, :941~ 

The forogoing Opinion ~~~ Order ere hereby approved 

~~ o~dcrcd filod ns the Opinion ~d Order of the R~ilro~d CO~­

mission of the State of Cc.lifor:Ull. 

Dtttcd at S:m Fr.::t:':.c:!.sco¥ Cc.!.ifornitl, this 12= ~ dtly 

of November, 1940. 
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