Decicion No. K% 3 T ey

BEFORE TEE RAILROAD COMMWISCION

In the Matter of the Applicction of
DEL ESTZ WATER CCOUPAIY, a corvoration,
Tor an order autzorising the idssuance
of edditional zhorez of itc capitel
stock, and for a certilficate of public
convenience ané necessity to extend
1ts operations by the estabiischuent and
operation as a pudblic utility, of an
adéitional water systen ané pliaxt to
supply water for domestic, industrial,
commercial, and other uses, in the
vicinity of Empire, Stanislovs County,
‘California. ' :

Franeis Q. Zoover, for Applicant

021y

Del. Bste Water Company asks the Coxmlssion to onter

its order granting It 2 certificate ol public conveznicnce and

necessity to operate & publiic utility water system in the south-
o« *

cast quarter of Sectlon 30; the SOWERWOST quarzer of Scetion 29;
the northeast quarter of Scetion 213 azd the morthwest guarter

of Section 32; cll in Township 2 South, Range 10 Exst, Mount
Diablo Basc and Meridion. Generally spoaiking, the areca comprises
the town of Empircvandyvicinity‘in Stanislavs Comty. The com-
pany further asks the Comalssion to authorize it o fzsue $15,000
par value of its common capital stock for the purposes heroinalter
staved, and vo cyprove The agroonicnt filed dn this yproceeding as

Exadsit "A" to vwhica reforcnee will e made ncrecafter.




The Railroad Commiscion by Decision No. 31588, dated
December 19, 1938; in Appiication No. 22301, grantiad Del Este
Wntér Company a certificate of public convenience and'necess;ty
to acquire, comstruct,)maintain and operate public utility water
systems In the area shown on thé map filed in that procecding as
Exhibit m™.7 Under the authority granted in that decision, ap-
plicant is now éngagcd in operating throc wator systems, to-wit:
The Del Estec system; The Paradise system; and the Waterford systen,
211 in Stamislous County. |

It is of reccord thet a2t thc urgent roquest of zany
residents of the towmn of Empire ond vieinity, applicant has con-
structed in part of the aren hcrgtcforé zentioned 2 public utility
water system comprised of a well, pump, pipe lines, services and
incldental facilities. I% Lis furtaer of record thdt'residenxs\of
Emplre nave contributed in cash or in labor the sum of $3,928.02
toward the construction of said water system. The total cost of
the Empire system is reported at 812,001.56.

The agrecment £iled 1n.this soceeding as Exnibit farw
defines the terms and conditions wnder which the consumers advenced
the $3,928.02. Among other things, 1t provides thit the advences
shall be repaid to them by the delivery of water ot the reogularly
established rates of'appliéant.

The agreement further »rovides &
installed a water system in the arcs deseribed said a2greenent,

-

¢ will make cxtensions and supply service 4o persons rosiding
outside of, but within reasonoble proxinity to, sald arcz, insofar
as applicant shall deenm the meking of such cztensions practical.

In that event the oxtensions of such woter moing shell o mede free

of charge up to 200 fect for ocach new consumer using such oxtension,

dut beyend that the coasumers shall be required to advance zoney




for the installation of such ¢xtensions. We have no objection %o
the agrecment insofar as it relates 4o thc construction of a water
sycten In the arza deoseridbed thercin. We feel aowever, that the
200 foot rule discriminates in fovor of consugers in the‘Empire
system. On 1ts other water systems, spplicant wnder its rules

on file with the Commission, needs to install enly 150 feet of
pipe. . Its extension rules and regulations now oa f£ile with the
Commission should 2pply to Empire system consumers added sub-
scguont to the date of thals doeisten.

_ Applicont has procured certein rights of wey cnd permits
for the imstallation of itz pipe Lines and facilities 2t Enmpire.
They are filed as Exnibit C, Exaidbit C-1, Bxnibit C-2, Exhidit C-3,
EXEIbIt C-4, Bxhibit C-5, Exnidit C-6, Exuidit C-7, ahd Exhibit C-5.
ALL. of sald exaidits, except Bynivit C, mre right of way gronts.
Exhidbit C is_an eacroachacnt permit granted by the Departmcnt of
Public Works, Division of Zigaways. o ﬁ a

By szid Decision Neo. 31588, tue Commission nutharized

applicant to issuc $60,000 of its.common cepitel ‘stock in wayment

for water propcrtics acquircd from ;@e Beard Load ond vacéfmqnt
Company. The testimony shows thet 2dditlonel oxpenditures of
$30,990.96 have baon maede £or water pf%ﬁertics aow owacd by applizant.
This sum inecludes the 83,938.02wadvc;ped Yy consumers on the Empire
system. Applicant hos found it necessary to berrow from Beard Land
ond Investment Company $10,000. It asks pormission to issue 10,000
of its common stock for thc purpose ~f naying this indebtcdngss and
to issue $5,000 of additienel comuen stock to pay Jor the ¢ost of
additions and betterments to its wuter systoen dwring the romainder
of this year and during the wear 1941. Thce additions angd bettér—
ments will comsist af the installotien of new sorvices, the ex-

tension of water mains, and the installation of additional walls




and »umps. Tag order herein will zuthorize 2
$5,000 of stock for that purposc.

The testimony shows that applic
conswers on the Empire system the sore »ates

TS other woter systems.

0ORDER

- —

The Commission having beea asked to enter its order
22 dndicatced in the lorcgoimg porsgraph, & nubllic hearing having
been held on this opplication nefore Examiner Tuakhauser, the
Commiscion having considared the sestiuony submitted ot such hoar-
ing, and 1t being of the ovinion that thils application should be
granted 2s provided in this order, thorcfore,

THE RAILROAD COLIAISSION HEREBE‘DECLARES Thst puolic
convendonee and nceessity reoquire and will require Del Zste Water
Company to acquire, constiiet, muintain snd operate & publiic utili-
Ity water systonm to scorve water for domestic and othsr purposes in
The soutiheast guarter ¢f Scetion 30; the soutiawest quarter of
Section 29; the northeast quarter of Scetion 31; and +the north-
west quarter of Soetion 323 all in Towmsikip 3 South, Range 1
East, Mowat Diablo Basc ond Merdidiza, and o oexercise the rights
ané privilcgcs granted in the 2acroacinment Permit filed in thals
procceding o8 Ehibit C, taerceiore,

IT IS EERESY ORDERED that & cortificate of public
convenionee an&'ncccssity be, and it is horedy, granted to Del

Este Woter Company for said purposcs.

IT IS ZERERY FURTEER ORDERED thet the agreemont filed
in this procccding o5 Exhibit 74A," i3 hercoy cpproved axcent as o

those provisions of szid ngrocment which conflict wiza the exton~

sion rules and reguleotions of Del Bete Weter Company now oz file

iy




with the Rallroad Commission governing the construction of cxten-~
sions subsequent to the date of this order.

I7 IS HSREBY FURTHER ORDERSD that Del Este Water Come
paay be, and it ic hercby, cutaorized to issue at not less than
par, i or before December 1, 1941, Sl0,000 of its common capitel
stock for the purpose of paving incdebtedness due Becord Land and
Investment Company ond 85,000 of its common capital stock for the
purnose of paying the cost of additions and vetterments to its
water propertics, the cost of which Lo properly chargeable to
fixed capital accomats, the issue of which svock the Comrission
hercby Tinds to be reasonably neecescory for tke purposes_indicatcd,
md that the cxpenditures for sﬁch PUrposcs are not in whole, or
n paft, ronsonably chargoable 0 operating oxponses or fo in—
conme. |

IT IS EZEREZY FURTIER ORDERED that Del Iste Water Come
pany shall file with the Reollrozd Commission such roports s are
regulred by the Railirosd Commissionts Goneral Order Hd. 24~A,
which order insofar as appliccble is made a part of this order.

IT 1S Z=EREZY TURTHER ORDERED that the authority acre-
in granted ehall become effective upon the cate herool.

Doted at Son Franeisco, California, this 197 cay of
Novenber, 1940. ‘

it |
itz 3. '

<;/' Cormissioners.




