Decision Wo.

BIFORZ TEZ RAIIROAD COPISSION OF TEZ STATE OF CALIFORNIA

In the Matter of the Application of
THZ FOUR TRACTS WATZR CORPORATION
for certificate of public cocvenience
and neceossity to operate & public
wbility weter systen.

Application No. 23531
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rred Z. Uehling, for F. H. Uehling
Wwater Systen, Protestant.

BY TEE COMMISSION:
QREIEZIQX

The Four Tracts ¥eter Corporation, a corporation, exgaged
in the dusiness of furnishing weter for domestic purposes in Tracts
Nos. 6307, 6743, 7003 and 7240, Los Angeles County, lying partly
within and in paxt easterly of and edjoining the City of Comptom,
asks for a certificate of public coavezience aad necossity o
operate its water systex as a pudblic utility. 7The Commission also
is asked to esteblisk raves for the service to be rendered.

A public hearing In this matter was held hefore
Sxaxiner Stave at 1Los Angeles.

The evidence shows that the water system originally was

installed ahout 1923 by Dan Gilkey and Leeston-Smith, realitors and

subdividers who operated the system until 1929, supplying water
free for a consideradble period of vime. These operators eatered
into werious verbal agreemonts witkz vurchasors of their property,

promising o pass title to the water works free and clear of all




excunbrances to the lot ovmers for operation as o mutual water
essocliation or corzoration whenever a sufficient nuxmder of lots
had been sold. Q= May 2%, 1928, Dan Gilkey offerod the system 20
the property owners for the sum o2 %1, 157, claimed to be thd ut~
of-pocket ¢costs Of past maintenance for The system. The offer was
refused. Agein on Mey 9, 1929, Gilkey mepeated his offer esking
$1,513, which, ho elleged, was the cost of past meintenance Iron
January 1, 1924, To April 30, 1929. The value of the fixed capital
installed as of this letter dete in 1929 wes inm the nelghborhood
oF $17,000. Trais sccond offur likewise was refused by tho
property owners who thon became active in dotermining ways and
Toens 0 obtalining sdoquatd wrtdr svrvice Ifrom other sourcys. 2Prior
to formetion of Tho Four Treets Wetor Corporntion, Gilkoy beerm
baxkrupt and two residents of tho comaunivty secured the wrier
systen. Thorealtor, the wrnter proportics were required dy applia-
eent corporntion, which hnd Booz orgrnized iz 1930 for the purpose
of renderiang water soxvies in the four trrets mentioncd.

Tho originel intention wos to operntc AZ & "mutunl®
wrter compray. Tac Corporrtion sought ozd obvtrined suthorivy Ifrom
the Commissionor of Corporations for the iLssumnce of 3,000 shrres

o stock of 10 prr vrluo, of which 649 sherce hnve »oon issucd rné

of theso, 549 sharts rro now outstending. Whilo tho plen wes 10

limit the 3rlo OFf 3Tock ©O0 Properety owacrs in the tracts, only o
soall minority of tho owmers co-oporeted Ly vurchesing stock.
Novertholess, wrtor soervice wrs readored to all who rppliocd, whethor
sheroholders or not, At the srmo ratec. Tho Corporrtion now desiroes
T0 operante undor o certifiento of pudblic convinicnes mmd

ncecossity. (2)

(1) Scetion 2 of thy Pudlic Teilitics Act conffers upon tho Rril-
rord Commission jurisdiction over the Iissurnice of stock by
public utilitics. Applicrnt mey not, thorefors, i5suC nay
rdéitionrl stockz wivtaout pormissiorn from the Commission.

-2




A=23531 '
by

The water supply i3 odvtained from two wells, each 12
inches in diamevter, one being 156 feet deep and the othexr 206 feet
deep. 3Iach well iz ecuipped with a turbize puxp driven by a 15
horsepower electric motor. Water is stored Iin an oelovated tank
of 6,800 gallon cepacity. Thore are 17,000 feet of distrivution
mains ranging from 2 t0 10 inches iz diemever end 225 sorvice

conrections, of which 206 ard ective.

The water charse since Sevptomber 6, 1932, is a monthly

flat rete of $1.73, providing a discount of 25 cents if peaid on

or before the 13th of the montk. From the ovidexzco, it apﬁears
that tho 1ot sizes in the differont tracts wery from less than
ono=-guarter (&) acrs to opproximatcly onc~2al? (%) acro and that
some owacers havo constructed ag memy es five soparatc rosidences
on & nalf-acre lot. Apvlicant ks attomptod to sdapt ivts rato
schedule to meoet these varying conditions and Tequests thet the
Commission establish botk Tlat end metered rates for the dilfferent
classes of service being rendered. Talis is neceszsary end essontial
and will be provided for in the 0xréor followizng this Opinioz.

Wr. Fred Uehling, &oing dusiness under the fictitious
firm name ard style of F. E. Uehling Vater Systexm, wae grented
authority by this Commission in its Decision No. 24177, dated
November 2, 1931, (36 C.R.C. 742), to serve water a5 a pudlic
whility within a corﬁain~tcrritory whick Lneluded theroin tho
four tracts socuzght to »o servod by applicant heroin. Tho Four
Tracts Woter Corporation st that time was conducting its water
dusiness presumadbly a3 a4 mutual entorprise. Mr, Tollizng ontored
& protost in this prococding against the granting of = ccrtiricato.
07 pudlic convenicnec and nocessity which would include Traet

9390, & ro~subdivision of a portion of Trect 5743, axnd Troct 9420,
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a rTe-subdivision of a vortion of Tract 7240, both original Tract
8743 end Trect 7240 in their entirety vbeing included iz the instent
proceeding in the request by epplicant for cortification. This
protest wes basod upon the grounds that tho Uehling beer Sﬁstem
wes alrozdy Serving all conmsumers in the sald Tract 9420 end all
vut one consumer in sgid Treet 9390, end thet Mr. Tealing or
members 0F his family now owa 17 of the 22 lots comprising these
two trects. ifr. Uchling &id not otherwise protest egelinst the
grenting of ths apvlication hercin and his requests in:regnrd 0
Trects 9390 end 9420 will be recognized by excluding taem from the
arce of service hercincfter granted o applicahm.

A%t the rearing, a Toeport was submittéd by 2. L. Claxk,
one of tre Commission's hydreulic eagineers, showing an appraisal
of the used and useful property on the basis of the ostimeted
originel cost et §19,423 as of Soptember 25, 1940. Thé corres-
ponding deprecidtion enzuity computed by the sinking tund nethod

at 5% is #380. The report slso conising an ostimate of roasonsbic

end proper annual maintezeance and operation expense for the

immediste futureo amownting vo £2,983, including deprecistion. The
estimetod annuel opereting revosue, dbased on & flet mete of $1.50
por moanth por service commection, 13 $3,908. Tho estimatod Dot
rovenue of $943 will roturn approximntoly 5% on the oporative
fixed capitel.

The f£lnt n~nd metered rate scheduics hercinafter osto-’
blished are dosigned to B¢ just ~nd rensonedlc chergss for thoe
differont classes of scovice to be readerod ~nd should yield o
roeconchle 20t Toturn on the invoestmeat. Thore being no deta
evrilerdle on returl uso of wator in tho past operrtions by npyli-

cont, tho metered rotes have veca fixed through comprrison of
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similer weter use and measured rate schedules now in effect oa
other public wtility weter systems operating in the irmediste
vicinity and under simfler conditions.

. From the evidence submitted, it appears that The Four
Tracts Water CO:poratioﬁ ie willing and abdble to make additiorns
end improvements as uneecded. Said corporation has agreed o
install lmmediate Improvements to provide and insure an fncrecased
pressure throughout the ontiro éistrivution system. There is av
present no other soures in the ereca, vhick will Yo certilicated,
from vhich rosidents therein mey obtein an adoquate public water
supgly. The rocord indicetes that 4L+ iz Lor the best iaterests
of the public et this tine thet e certificate he grexzted to appli-
cent tO serve water &S o pudlic utility withizn the arec a3 more

particulerly doserived iz tho following Ordoer.

02DE2R

Application as entitled ghove heving been filed with the

Reilroad Cormission, & public hearing heviag been held thereon,
the matter having been duly sudbmitted and the Commission boizng
gow fully edvised Iin the premises,

THS RATIR0AD COILAISSION 0F TFD STATE OF CALIFORITIA here-
by declares that public convenience and necessity reguire the
operation of a water sysicm by Tho Four Tracts Weltor Corporation,
& corporavion, within that sorritory cest of Compton, Los Angeles
Courty, more particulerly descridbed eos Lfoilows:

Tract No. 6307; Treact No. 6743, cxcepting that portion
which has ween re-subdivided and designated ss Tract

No. 9390: Trect Wo. 7003; Tract No. 7240, oxecpting
that portion whick has boen re-subdivided and desipgnated

as Tract No. 9420; end that vrisngular piece of lend
lyirg south of Coxptoz Boulevard, doundod oz tho west
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by Gibson Street, on the ¢ast by tae west levee of the
Los Angeles River Flood Control cianmel: +the territory
comprising a total of 115 scres more Or less.

I7 IS E=RTTY ORDZRZID that e cextificate of public con-

venlence and necessity bde, end it 4is hereby grented to The Tour

Tracts Vater Corvoravion to operete & public utility for the

sale and distridution of water within tho territory herdinbcfore

deserived.

IT IS FERTBY FURCTEDR ORDIRZID that The Four Tracts VWeter

sCorporetion, a corporation, e snd it i hereby eushorizod ond

dirécted to file with this Commission, within thirty (30) days

from the date of this Order, the following scheduls of retes %0

be charged for oll water service rexndorod to its consumors Sube

seouent to the _ 3o % day of M, 1940, which

scheduls of reoves 1s herody found €0 %o fust and reasomablo for

the scervice to be rondored:

RATE SCrEDULS

TLAT RATZS

Claasificntion Por Month

rosidunce on ono lot comprising .
ORO-QUATECY RCTC OF 1CSS teeveccccrvecrrnnss w130

ooch ndditionnl TCSIC0CREE cecevrrccssoncnves 1.00

cecn cdditionnl quorter nere oT
:r&ction thcroo: - 8 & 8 PP OSSO SO PSSR P EE P Ss e l'oo

AUtO courts end othor Typus of service will bo chergod
&t Togulnr meter rrucs.
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METER RATES

Momthly Minimum Charces

5/8 x 3/4 inCH MELET eeeecvsnvrcnncnsoonconas $La50

3/4 ” " ‘..l....-Q..'I...Ol..... 2.‘00

l " " .'l.’..........l--...-‘. 2&50

2 " " cecsesaccsennssscascesna 300
o4 ”

3 FEEEEENE I I N I A BN I B A A s.oo

Zach of the foregzoing Mionthly Minimum Cherges”
will entiztle the consumer to the quantity of
weter which thet montily minimun charge will
purckese at the following moathly quantity ratesrs

Tonthly Quantity Retes:

Firse 1,000 CUDEC £8CY sevvvcsscrocncccans 3150
All ovexr 1,000 cudic feet, per 100 cu. IY. .. .10

A meter mey be installed on eny service at the
option of eitkher the comsumer or the wtility.

IT IS AIRZ3Y FURTFEZR ORDIRTD thet The Four Tracts Cor-

poration bo and it is heredy dirocted as follows:

1. Within thirty (30) deys from the date of this Oxder,
to submit to this Commission for its epprovel, qued-
ruplicate sets of rules and rogulations goveraing
relations with its comsumers, cach sot oF vhich shall
contain a suitadlec mep or 3ketck, dreawn tO AR
indicated scale upon e sheot approximately €4 x 11
inehes ir size, delincating thorcupon in distinetive
zerkings the bouwndarics of the authorizod scervice
aree; provided, however, thst such map Or skeich
shall not thoreby de comsidered by this Comiscsion
or eny other public Hody as A finnl or conclusive
desermination or ostablishment of tac dediceved nrec
of sorvice, Or any portiozn thercof.

within sixty (50) dawvs from the date of this Ordoer,
to f£ile with this Cormméission four copics of o com-
prehonsive map drewa t0 ~2 indicetced scele O 20T
loess then 400 Zoct ©O the inch, upon waickh shall o
dolinveted correctly dy appropriste morkings thoe
Tarious trecss of lend in the territory for walch
wvhe esrtifiento is grmnted norein., This mep should
e rersoashly sccurate, show tho sourec nnd dato
thorool, rnd sufficloat dnte %o dotormine cloarly
end dorinitely the loertion of tac wvrrious propertios
comprising thc ontire utility cror of SOTvico.
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vithin sixty (60) days from the date of this Order,
to file with this Commission cn alffidevit to tke
effect thet i1t will never c¢lainm before this Con~
mission or eny oOther public body an amount for

he certificete of public coavenience and necessity
granted aerein in excess of tho actuel cost of

acguisition.

For ell other purposes, the effective date of this Oxdor

shall be twonty (20) days from and after the date horeofl.

Deted et Sen Treacicco, Califormie, this {3 day

o :izkﬂéznzékuL_, 1940.
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