
Decision No. 

BEFORE TEE RAILROAD CO~SSIOH OF TEE STATE OF CAL!F01mIA 

In the Matter of the Application of 

SIERRA PACIFIC POWER COY,iPA!'rr 

for an order auth~rizine it (l) to 
execute and deliver it~ Indenture o! 
Mortgage to be dated as of December 1, ~ 
1940, to 'be executed to The New EnZl~d 
Trust Co:npa.."'lY and Leo Vi. Eueglc, as 
Trustees, and (2) to issue a~d soll < 
$3,000,.000 principal a:lountof a nev: < 
issue of bonds tooe des1~ated as 
First Mortgage Bonds." Ser1ez A 3-1/4%, 
to be dated ~$ of Dcce~ber 2, 1940 ~~d 
to 'be due Decez:'ber 1, 1970. 

Application No. 23777 
I 

Orrick,. D~~qu1st, ~ert ~d Herrington,. by 
T. W. Da.1Uquist, for Appl:!.c(l.'I').t. 

BY :EE COMMISSION: 

In this p=oc~edine tho Co~~s$ion is asked to enter 

its ord2:::' authorizing Sierra Pacific PO":/~= Co:.I:P~"'Y to execute 

and deliver ~ ~'I').dcnturo of ~orte~ze to secure t~c pay~c~t or 
'bonds, :md to 5.ssuc a!:d sell o.t 10.3% of t.~c1r :tc.cc vz,luc =.nd 

accrued interest., for tho purposes hcrcj.nc:~t=;:r st:l.toc:., $.3,OOO."OCO 

of First Mortzage Bondz, Scr1~z A 3-1/4%, e~tcd D~ccmbcr 2, 1940 

~d due Decc~bc= 1, 1970. 

the l~·lls of the State of ?iZo.inc on ::lOoreD 1.3, 1912, D.!; Th0 Truckee River 

G~nc:,a.l Electric CO:J~p~y. S'llbs~q,ucntly, 1 ts ~c W:J.~ cha:o.god to 

Sicl'ra Pacific Power Coopa."'lY. Sicrro. Pa.cific E1cctr~c COl':.po.ny 

-1-



WD.S :nergec. into Sierr~ Paci~1c Power CocPO:J.Y ei'fecti ve ~Jo~cr:be:r 

19, 1937. Ths co~pany is ~uthorizcd to ~o b~sines~ ~ the St~tes 

of CD.lifor~1~ anc Ncvad~. It ovms ~1d opc~ctes public utility 

r..lec~·,:"o(_c. g ...... t:: "'l""'d .... ~~~r ~ro"' .. p_ .... t·LJ"..": .;.,.., '\\~ev"'l"'''' ..... d ""U'lo..1.(·C "+11-'tty .... "'.. , _....... "_w_ ~ OJ _"'_ ......... ~ •• ,. ........ ,...... J." .WM.... ....... ... 

electric properties in Ccliforr~a. For the year 1939, its opera

ting revenues ~o~~tcd to $2,091,701.14, scgrcg~t~~ ~s follows: 

Electric 
Go.~ 
Water 

Its rcvcr..ucs :::-0::' the s~lc c·1' c:'cctr!.c cn~rey in Ccli-

• J 

1l.4% '0:''' its tot~l cloctric r~V'erJ.ucs .. 

The comp~~y, ~z of A~-u~t 31, 1940, rcport~ its o.ssct~ 

and 1i~bilitics ~z follows: 

Utility pl::!.nt 
OthOl" l'l'lysiC,ll prop.:?rty 
Co.sh 
Speci=.J. dcpoz1ts 
Accounts r~coivaolc 
M=.tor1~ls ~d supplies 
PrepD.y:l.e:.ts 

ASS,ZTS . -

Un~ortiz~ ~ebt, discount ~~d ~xpcnse 
Miseol1:l..'"'lcous deforred c.ssctz 

C~pito.l stock 
?rcfcrr~d. 6% 
COm:lon 

Tot:.:!. :-.~zcts 

t~A'B!LJ:TT.'ES 
I .~ 

$':;,500,000.00 
3,396,28; .. 00 

Long. torm 1cbt 
S~rics A 5% BonCs~ d~c 1960 
Scrios B 5~% 11 !I 19~7 
Contr~ctur~l o~lig~ticns 

1,400,000.00 
773,000.00 
59,428.10· 

Notes !'ayo.blo 
Accoun:cs pc.y~ole 
Custom~rsf d~pozitz 
Taxes c.ccr't.lod 
Interest ~ccr~ed 
Other current li').:'o:.!.liti.:z 
Deferred crodits 
Rctiro~cnt reZC~IC 
Reserve tor urJ.collect~olc ~cco~ts 
Contribution~ ~~ cid o~ construction 
~p:fto.l S1lr;ilus 
Be-mod ::;u:-pl 'I.lZ 

~ot~l li~biliti~s 
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$l2,167,065 .. 00 
342',.$26.67 
77,228.$$ 
2,075 .. 00 

2:33,914.45 
99,164.06 

5,419.00 
175,698 .. 77 

4.596.36 

$ 6,896,2e5.00 

2,232,42$.10 

350,000.00 
73,10;'.64 
36,S66.8~ 

277,044.64 
~,069.13 

31.$.33 
7.3,213.90 

1,619,617.87 
45,419 .. 02 
3S ,0::.$.24 

211,000.00 
1,254,003.16 

t?l2,J.07,Q~~ 



The $12,167,06;.00 utility p1~~t ~veztment ~~cludes 

$1,041,945.19 charged to ~ccount 100.5, Electric ?l~t acquisi

tion ~djustm0nt. 

The R~ilroc' Coc=issio~ by Decis~or. No. 21494, dated 

August 30, 1929, :L."'l P.;>plicatio:n. No. 15833, authorized the cO::P:l.."lY 

to issue $~,400,OOO of 5% bonds ~ue Scptc~ber 1, 1960, ~a by 

Decisio~ No. 24551, catoe ~rcn 7, 1932, 1n Applic~tion No. l7946, 

to iszue $800,000 of 5~% 'oonds due 1!arch 1, 1957. A"lic:tr.t 

issueC s~id $2,200,000 of oor.dz. SL"'lcC t~cir i~$ue it redee~ed 

$27,000, 1ea~~~g $2,173,000 outzt~~~ne. The COOP~"'lY no~ intenas 

to rcec~I:l s~id $2,173,000 of 'OO::lC,S on or bci'orc J".:~:u:~ry :3, 1941. 

To redeem the 5% bonds it r::ust ,o.y the !,c.c~~ vc.lu~ the:rcof, the 

accrued intcrc.5t .,nc. .:. pr0t1iu: of 4~~ or the :f~ct:: ·;CI.:!.u~ o! the 

of, the accrued intcrvst ~c ~ prc~i~ of 2% of the !~cc v~luc of 

the bonds. The ::'Cc.cr.'lption of t:1C bonds, oxclu~i"."c of c.ccru~d in-' 

t .... ·...,"",.. .. 
1,.; .... ,;;; 1.<, co.11~ for ~"l cxpcnc'litUl"O;) of ;;'72,244,L,60. 

To "P3.1 for c.e.(~i tions .;,nC oe:ttor1:lcnts 'to i ts prop~rt1¢::;, 

the cocp:::.r..y 'bol"ro7{ce ~rom '?tl~ ~r=: tio~'l:.l Sh:lwtlut E=.r..k ot Boston, 

$59,428.10. This is 'th..:: 'ocl~"lcC duo on tho P"..lrC!l.":".s~ p:::-1co or 

C'"'l-i "'orr."l'" .... _J. It ..... , For tho ?urpo~c of 

end pronce i tzc;'!' with i'ur .. c.:s to finnnco ::.c-v: cOl!ztruction, the 



Series A 3-J'/4%, due Dcc~r.lbe:- 1, 1970. Bond:: in the. C!..":lO'U.."lt of 

$1~500,OOO wilJ. be sold to the ..T0{J!l H.:r:.cocic Mutu.~.l :Life I~'~'Ul"c..."lCC 

Cornp~~y, ~~d bonts in the ~~o~t 0: $1,500~OOO to Mosscchusetts 

hc.s o.grecd to purcr..c.so $1,150,000 of ·the bo!'!c.~ or.:. teccr:£bcr 27, 

19L~O one. $350,000 0;''' thc bClna.s O::."l Ju.'"lC 28, 1941, or no: such 

Tho p~occcds !'roTa. tb.~ $700 ~ 000' of. bond~ ':lil! b~ 'US.::d to po.y the 

"o~..k note 

CO::lpc.nyT~ 

c..."1.<l to ~=.:r the cost of 0.C:c.Ii tionz n:-.g" 'bcttcl"::cnts 
;/I :2.3" c ~ Dt> () -

,:ropo!"tj.cs. The :proc.,)~ds i'r'J:::' t..1.C $::"', ~OO-, Je~ of" 

to tnc 

bonds, 

.. ," ...... _{ch ~hc I ..... ,.ur ... :nc ..... Co-·o ...... ·· .. ,. •. ,.j', ~ "'e"'",;"'c 0 ..... ""',.·cO· ............... ':17 19'0 ..... .. ,. .. ,;....... '" ...... _ .. J. .... ,;. , ...... _ ... "j,.'J. ... WI';' ,iM"'..........., .0.;.;1 

the is:::uc of the bonds;, 0':;'0. to rc~mbur:;:c tho CO;:.'l?~"ly1 s tro~.::;Ul'y 

'becc.use of money cxpenc:.ed to ,o.y the ~:..l:;!""lce du.c on the Ec"o=.rt 

shows en est::'m~teci. ex,cnci.1tu:-c 0';.." ~407, 950. Tl:o record :::hOt'fS th,~t 

At -iole ·n' .......... ··""" ..,,,,,,,,,"l"'c"'nt.: -r-: '" 'v, "'-:0 ":'· .. lo.·~ ... ./t~· ... eo? .... ',. ......... \,..: ...... _J-\J.Q~ 4.*:.t:t-- .~." _ ......... "-'" "."; J.:u\.J ....... t",J .. 'fItJ, '- f 

zub::;ti tutod !o'!' t:1C coP:{ then on tile o;-:j. t~i:. the CO:':l;,""\ ssion. The 

S ",·7.:1 -: .... ,.'!i'x:: ... u:::"' ... 01'" ·..,.,or ... "' ...... c 1.'!-· ~ ... / ... ~_.~ •• ~-:':. t' .. "'l'" ~."_''''''''_ .,~ .. .., .... ,~. c .. ,· .. ·.,/·.;t" ... ons .;.. ... 1.0. _~ .... w-... .;. v:s, .... v.. • c""~~ __ ~ _ ... _.;.._ ......... 1., ....... __ 

I~. . . 



m~y be issued on the b~s~s of the ,ropeTties owned by th~ comp~y 

on October 31~ 1940. Subject to ot~cr pro7!$ion~ of the ~dcntu=e~ 

the corpor~te trustee ~y auth¢ntic~te bonds to ~~ ~zzrce~tc pr~n-

cipal ~~ount not to excee~ 60% of the net ~ount of ~de1tio~1 

property, provldcd th::. t the cO::p:"''''l.yt s net cnrnings ~z dei'~cd j.n 

the i~dcnture for a period of twelve co~secutivc c~lcn~r months 

t!lC ~l'plieo.tion for the :,.'U.tho.c.t~c::.tior.. of bonds, :b~vC' beon .::.t 

1cnst two (2) timos the cgzrc3~tc ~O~"'l.t of the ~"'l.ual interest 

ch~gcs upon (1) ~ll outst~~eine bends; (2) n11 outstcn~in~ prior 

lien debt, :.no. (3) bonds ~1hich the Tj,·J!;t~c is c.~kcd to c..uthenti-

cc.tc. 

O'RDER -.;..-_- ...... 

money, pro,orty or l.~'bor to b~ proc'l.::'cc:. or p~ic for by t!'lO :t~s'Uc: 

pc..ymont oi" cxpcn:;cs :L."lcie.o::J.t to th~ issue of $:-.j.C ooncls:1 "' •• :::c not 

IT IS REREBY O?J):sP.ED ...... 
•• W 
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l~ Sie~r~ P~cific Powe~ Co~p~y ~y, ~fte: th~ effect

ive date he:eof and on or ~efore June ;0, 1941,~execute an in-

denture of ~ortg~ge $ubst~ti~lly i~ the s~e· fo~ as the ~~-

dent~e or ~ortg~ge filed ir~ tais ~roceeding on November 19, 1940, 

provIded th~t the aut~orit7 herein gr~tcd to execute s~1d in-

denture of ~ortgaze is for the purpose of this ,roceeding only, 

o.nd is gr.:J.'lt0d i:l.so.f~ .:!s the R::.il:·o~cl Co:::us:zion hc.s jurisdiction 

over the tc:::'ms of t!le ?1:.blic Ut~J.i tics Act, :-ne. not intO::lcLed 

as en ~pprov~l of s~id L~der.tu:o of Qort&~z~ ~z to such ot~er 

1eg~1 roc;:oircmcnts to which z:-... 1d. inc.,~ntu.ro of ::lorteo.ee :r~y 'be 

suoject. 

2. S10!';;:':' P~c:!.fic Por/er Co~,c.ny !'1:o.y, ~ftcr the c~i'cct

iva d~t0 hereof ~Ad on or b~ro~o Jur.o 30, :941, izsuc'~~d sell ~t 

not 1e~s then 103% of thei!' .f~cc v~luv ~~d ~ccruc' interest, 

$3 1 000,.000 of Fir:zt ?f.o!'tg::~c Eor:.ds, S~ri~s ;'. :3-1/4%, due Dec~ln'bcr 

1, 1970, o.r.d usc the proccce.::: rccJ.:l.zoc. ~rom. tho zclo of s~1d 

bond: tor t~c ,urpozcz :ot forth ll~ ~~bit 2 filce ~~ this pro-

cccdine, w~~ch purposes :xo st~to~ sc~crnlly L~ tho foregoing 

:3.. Tho :.uthority r.~r,~i: .. ;;r:.mte:d will b~eo!:lc off cct1·/c 

when S1crr:'. P~c!!:tc Pow\;~'r COrlP~j" c~s p:o.ic' t~o 1'0:;'; p:czcr1b~d "oj 

Section 57 of tho Public Uti~_it~~::: Act, \\'h:Lch i\~o is Eizht h..mercd 

nnd twenty seven ($827.00) ~oll~r~. 

Sicrr.~ P:lcii"::'c PO'a~r CO~"""'~n~J' "-~"",,,._, ..... , ••• ;../ .. _" _ 'c'c_ 

certif10d cOJ?ivz of s::.i.c. L~6.cr.:t'l.!ro of ::lortg~zc. 

file m.th. the :Ro.ilrc~.d Co~n:' .. ssion .:!. :;t::.tc~.;;:n"~ zl!o":,"5.ne in c~t.'li1 
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the o~er.se$ L~curr~e by i~ ~~ cor~ection With the 1ssue .~d s~le 

of said bonas. 

6. Si~rr~ p~cirie Power Cocp~~y sh~ll file with the 

P.c11ro~d Co~ssion suer. reports ~s ~re required by the COQ-

mission'z Ccncr~l Or~er No. 24-A, which order insof~r ~z ~ppli-

c:l.ble is rn.:lde :l pc:t of t:J,j.~ ore.cr. 

Dn;ted :!.t Sor. :?!'encisco, Cru.!forn1a., this J"t l:;; dey o~ 
November, 1940. 


