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Decision No. h s

BZFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORUIA

A

In the Matter of +the Apnlication of
SIERRA PACTFIC POWER COLPANY

- MMEMLAE AT

for an order authorizing it (1) to .h..f Q:‘#“" 2

execute and deliver its Indonture of wl ke o

Yortgage to be dated as of Decembder 1,

1940, to be execut ed to The New Enzlané

Trust Company and Leo W. Zuegle, as

Trustees, and (2) to issue and sell

83 000,000 principal amount of 2 new
ssue o’ bonds to e deuignated as .

First Mortgage Bonds, Series A 3-1/4%

to be dated 25 of December 2, 1940 and

to be due December 1, 1970.

Application No. 23777

A P AAA

Orr¢ﬁk Dahlquist, Nelf and Herrington, by
%. W. Dahiquist, for Applicant.

BY THE COMMISSICN::

O
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In +“his proceeding the Commiscion L5 asked to enter
itz order auwthorizing Sierra Paclific Power Conpany to execuve
ané deliver an indenture of mortgaze to seeuxre the payacnt of
bonds, and to izsue and scll at 103% of their roce value and
acerued inte rest, for tac purposecs hcrcinu”*or stated, $3,000,000
of Pirst Mor*ﬂagc Bonds, Scrics A 3-~1/4%, dated Deccmber 2, 1940
and due Decembder 1, 1970.
Siorra Pacific Powor Coupony wos incorporated wder
the laws of the State of Moine on March 13, 1912, as The Truckee River

General Elecetric Company. Subsoquently, 1ts name wa changcd 1o

Sierra Pacific Power Company. Sicerra Pacific Elcetric Company




was merged into Sierra Pacific Power Company effective Noverber
19, 1937. The company is 2uthorized to do business in the States
of Californiz and Nevada. It ovms znd operctes public utility
¢lectrie, gos oand woter propertiés in Nevada, aond public utility
electric properties in Celifornia. TFor the year 1939, its opera-
ting revenues amounted to $2,091,701.14, segregoted oS follox
Blectric $1,701,573.44,
Gas 85,698.67
Water 504,429 03
Its revonues from the szle of clectric cnersy in Cali~
fornda In 1939 arc reported ot $193,804.80. Thls Ls approximately
11;£%'of its total clectric reveauss.
The company, &2 off August 31, 1940, roports its assets
¢ liabilitics a5 £
Ttility plant - $12,167,065.00

Othor pay,-cal property °42 926.67
Cash 77 228.55
Special deposits 2, 075 o0
Accounts recelvavle 2,;,914 45
Materials and supplics | 99,164. 06
Prepaymcnts 5 4_9

Unonortized debt, disceunt and oxpensc 175, 698.77
Miscellancous dcferred asscts 1589626

Total fescts 3123107,287.86

Capital stock

Preferred 6% »500,000.00

Common 53 96 285.00
Long term cbt R,252,4R28.20

Serics A Sﬂ Bonls, due "960 1,400,000.CC

Serics B 5%% nooL957 772,000.00

Contractural obligatiens 52,423.10
Notes nayable 3“0 000.090
Accounts payadble 73 wo .64
Customers?! deposits 36 866.83
Taxe accragd ’ 277 YA IA
Interest zcerued Ou9 13
Othaer current li2bilitics 3&8%33
Deferred crodits 73,213.90
Retirement reserve 1 6_,,017 37
Reserve for wmcollectidble accounts 45, 419.02
Contributions in 21d of construction 35,0“8 24
Capitol surnius 211,000.00

Barmed surplus 1,254.003.16
$12,3.07,987.26




The $12,167,065.00 utility plant investueont

$1,041,945.19 charged to account 100.5, Electric plant
tioa adjusiment.

" The Railroasd Cormission by Decision No. 21494, dated
August 30, 1929, in Application No. 15833, autiaorized the company

81,200,000 of 5% bends due Septembver 1, 1960, and by
Declzion No. 24551, dated Xaren 7, 1932, ir Application No. 17946,
to issue $800,000 of 5%% wonds due Marek 1, 1957. Applicant
izsuel said $2,200,000 of bonds. Since their issue it redeemed
627,000, leaving 2,173,000 outsctanding. Thé cozpany now intends
to redeenm sald 82,173,000 of vonds on or before January 3, 1941.

» value thereof, the
acerued interest ond 2 premdwn of 4 ae face value of the.
bonds. To redecnm the 54% vonds s 2y the face value there-
of, the accrued interost amd 2 premium’of 2% of the face value of
the bonds. The redemption of tie boads, oxelusive of aceruvd ia-
terost, calls for an cxpenditﬁre of $R,244,460.

| To pay for aCditions ond bovternonts to its proportics,
the compony borrowed from The Mationtl Saawnut 2onk of Boston,
8350,000. This loan 45 roproco ’ short-torn
notc, bearing Iatorest ne rol AN, o Thne compony
1z 2lso indebtod %o the Sobort Sztate Company in the amount of
$59,428.10. This i5 thc 2 6 purchnse price of
certain real prenerty situste in Sierra and Nevade Countics,
Califorrniz, and Xnown as Indcpondaoacce Loxec. For the purposce of
naying s2id bonds, saic ottiwr iadedbtodness, 2ad to reoimburse its
treasury hecouse of inmeond Lxnor for aldldticns omd botitoerments,
and provide itself with funds to finance now counstruction, the
company desiros mnoermissien o Lzsuc and scil at 1034 of their Lnec

velue and acerucd interest, $3,000,000 of First Xortgage Bonds

ehwent y




Series A 3-1/4%, due Deceuber L, 1970. ZBonds in the. amownt of
$1,500,000 will %e sold to the Jonzm Hancoex Muturl Life Insuronce
Company, and bonés in the anownt of §1,500,0C00 to Mossachusetts
Matual Life Iasurance Compony. IZach of the Inmzuraace Coﬁpanies
hos agreed to purchase $1,150,C000 of the bordes on Tecember 27,
1940 and $350,000 of tac bonds on June 28, 1941, or at such

-

carlicor date a5 #hie compray 2ty in wrliting specify, but of which
ecrlicr date the compony shzll give at least soeven days! notice.
The procecds from the 5700,000 of Loands will te used to pay the
bank note ané to poy tad cost of additions and betternents Yo tac
/2.3 o0C, 000~
company's nropeorvics. The prococds from the §Re=68-360 of bonds,
which the Insurance Companics will acquire on deccmber 27, 1940,
will be vsed to pay outstand ¥ To oy oxXpinces daclident o
the issue of the bonds, and to rolnburse the compony's troosury
becouse of money expenced to pay the balince due on the Hobdal
state Coﬁpany indebtedness, and Jor a2dlditions mmd b

The compony's preliminory consirdction budget
& copy of waich Lz on file inm this proceeding 2 Exhidbit
shows an estimated expenditure of $407,350. The record shows that
vhile the company is secking »c
because of Income expeanded for odditlions
bond proceeds oS are not nesdsd to suy outstonding indebtedness
and to nay tho cxpensces mt vo thr bond Lssue, will bo used
to ¢arry forward the coapony's 1941 comntruction arogras.

At The : A ilo€ nz Exhidit Z, 2 copy
of its preposcd indenture of mortgnge, ané roguested that it e

bstituted for the copy then on file with the Commission. TIhe

subs
New Engisnd Trust Company =ond 740 W. Zuesic will be Zrustees wnder

aorvgsse. o & torms and conditions

.,

nortgase honds wmoy 9o issusd. Among othor things




it provides that not more than 54,000,000 of [irst mortgrge bonds

may be iLssued on the basis of the properties owned by the company

on October 31, 1940. Subject to cother provisions of the indenture,
fhe corporate trustee may authnenticate dbonds t an‘aggrcgate'prinr
cipal amount not to exceed 60% of the net amownt of additional
properiy, provided that the companyts net earnings a2 defined in
the indenture for a period of twelve consecutive calencar zonths
within fiftecen culendar nonths immediztely preceding the date of
the application for the auxhéntication of bonés, héve been ot

least two (2) times the cggrogate auownt of the ammusl intercst

charges upon (1) all outstending bonds; (2) all outstending prior

lion debt, and (3) bonds walch the Trustee is zsked to authenti-
cote.
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Sicrra Pacific Power Company having
to oxecute an Iindonmture of mortzape and to
$3,000,000 % Lo ' Lo %, ue December
1, 1970, a pudlic ncarinz naving veun held before Bxoniner
Fankneuzer, the Commission hoving concidered the cvidence sub-
nftted at such nearing, 2nd 4t deing of the cpinion that the
paid for by the igsud
onde is reosonmably rogquired for tac purposes hoerein
that the cxponditures for salld purposes, other thon the
of c¢cxpenses incidoat to the issuc of znid bends, are not
reasonably chargeable o oporating JXHOnses or Lo incomec, and
that this application should be grontod subdjfeet wo the provisions
of this order, thorofore

IT IS EEREBY ORDZRED a5 follows:




1. BSiexrra Pacific Power Company n2y, after the effect-
ive date hereof and on or bdefore June 20, 1941, .execute an in-
denture of nortgage substantizlly in the same form as the in-
denture of mortgage filed ix tals proceeding on November 19, 1940,
provided thet the authority herein granted to execute sald in-
denture of nortgaze i for the purpose of this nrocecding only,
and is granted imsofar as the Railroad Commission hos jufisdiction
over the terms of the Puriic Utilitics Act, oné 13 not intended
as 2a approvel of said indenture of mortgege 25 to such otier
legal roquircmehzs to waileh z2id indenture of mortzage may bWe
subject.

2. Slerrz Pacific Power Cowpany zay, aftor the ¢lffect~
ive date nereof =nd on or wefore June 30; 1941, issue and sell zt
not less than 103% of their foce welue and acerucd interest, ‘
£3,000,000 of FPirst Mortgage Bonds, Seriss A 3-1/4%, due Decomber
L, 1970, and usc the procceds realized from the sale of saiéd
borde for thae »urpozes sot forta in Zxaibit 2 f£iled in this »re-
cecling, which purposcs are stated gemerally in the forogoing
opinion.

3. Tho cuthority horoin grunted will beeone cfféctivc
whon Slerro Pacifis Povwier Company xhas ocid the foo prcscribeé by
Seetion 57 of the Public Utilitioc Let, waieh f is Bight hwndred
and twenty sever ($827.00) Dollars. |

Le Bleorra Preiflic Povier Conpuny shall £ile with the
Reilroad Comnizsion within thirty (30) doys after +the oxceution
and delivery of tac indentare of mortgnge in authorized, two
certificd copics of said lndenvure of aortgagc.

5. OSlerrs Paclfic Power Compony skhall within thirty
(30) days after thoe Losue and sole of the bonds horoin suthorized,

file with the Rallread Commission 2 statement shiowing in detail




the oxpenses incurred by i+t in commection with the issue and s2le
of sald bonds.

6. Sierra Pacific Power Company shall file with the
Redllroad Commission sueh reports 23 are required by the Com-
miésion‘s General Or&ler No. 24~A, which order insofar sz appli-

cable iz nmude 2 part of this order.

o~
Dated ot San Francisco, Californiz, this 24 % day of

Novenber, 1940. /@/ fﬁ/@l
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Cormissioners
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