
Deci~ion No. 

BEFO?.E TEE RAILROAD COMMI SSION OF T:::E STATE OF CALIFORNIA 

In the Matter of the ~pplication of HATTIE ) 
F..ARM, Vi. V!. C.A?JmEP., and CEORGE E. LIPS, ) 
Trustee: of the E~tate of GEORGE ROBERT HARM, ) 
a minor, to sell and 'VALLZ':! MOTOR !..I!\~S, INC.,) 
to purchase, certain highway CO:rl:lon carrier ) 
freight lines operated oetv;een points in the ) 
State of California a.nd to issue stock in ) 
payment therefor. ) 

B~ TEE COMMISSION: 

OPINION .-,------- .... 

. ~-~--,., r.r. n I0'dl ',I !J f' L! :! i~\,: ~ .. :UI ~~< '1 1 ! ~:I I!' : ",'. : 
• I. ('. " 1: I U" .•. ,. . ... \ ~_. 
~I l.i L!. w ~ lJ ~':':!.t .:....::. 

App11cation 
No. 23815 

Hattie Ear~, W. W. Gardner and George E. Lips, as 

truztees of the e:tate of George Ro~ert Ear~, a minor, have peti-

tioncd the Railroad Com=i::1on fo~ ~n order, or orders, author-

1z1ng them to transfer to Valley Motor Lines, Inc., a corporation, 

certain hight-lay coo:.on carrier opera.tive rights, automotive eq,uip-

~ent, furniture and fixtures az hereinafter set forth. Valley 

Motor Lines, !nc~ has petitionee the Co~mizsion for authority to 

purcnaze and ac~uire said operative rights and property and 

hereafter to operate thereunder. 

Valley Motor Lines, Inc. r~$ further ~et1tioned for 

authority to issue in pny::lent for ::uch property 143 shares of its 

co~on capital stocko~ the aggregate par value of $l4,300. The 

transfer and $tock issue are to be ~~de in accordance with the 

ter::lS and condi t10nz of a."'l ag:-cCt'lfomt, dated ~ove::lioer 12, 1940, by 

and between the applic~"'lts herein, a copy of wbich agree~ent, 

:Ilr'lrked Ex..",ibi t "A," 1$ a.ttached to the application herein. 

The phy:1cal propertie: proposed to be tr~rerred ir~nrl€ 

3 truck:::, 3 tractors, 5 trailors a."'ld ::l1:cellaneous furniture and 

r1xture~. The highway comoon carrier operative rights proposed 
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to be transferred authorize hi~~way co~on carrier services over a 

number of routes, in general ~etwaen Fresno, Coalinga, Lemoore, 

Eantord, Stratford, Kettle~~ 5ills and Caruthers, az created in 
since 

George Earm,/deceased, by, and ~ore particularly described in, the 

following decisions of this Co~~ssior., and decisions relevant 

thereto: 

:l2~!:i~ion No. D:z.t'i!d A~li~~tion No .. 

20794 Feb. 18, 1929 5346 
20721 Jan. 2;, 1929 15@31 
21402 July 29, 1929 15 06 
21495 Aug .. 30, 1929 15850 
21684 Oct. 17, 1929 If 

27~96 Sept. 24, 1934- If 

22 11 Aug. ;, 1930 16798 
31169 A.ug. 8, 1938 20;92 

For the pu=pose of this proceeding the a::lount of the 

consideration hereinbefore referred to does not seem to be unrea-

sonable ~~d the order herein, accordingly, vdll authorize the issue 

of stock as prayed tor. 

This does not appear to be a matter in which a public 

hearing ~s necessary ~~d the application will be gr~~ted a: here-

inafter set forth. Such order sh:lll :lot be construed. as consol-

idating the operative rights involved, nor sr..all it be c'onstrued 

as consolidating such rights ,11th those now held by applicant 

Valley Motor Lines, Inc. 

Valley Motor Lines, Inc. is hereby placed upon notice 

that "operative :-ightsU do not constitute a class of property 

which should be capitalized or used as an elecent of value in 

determining reasonable rates.. Aside from their purely permis­

sive aspect, they extend to the holder a full or partial monopoly 

of a class of bUSiness over a particular route. This monopoly 

feature may 'be changed or destroyed at ~y time by the state 

-2-



which is not in any respect lim1t~d to the number of rights which 

::laY be given .. 

o R D E R 
--~---

IT IS ORDEr {ED tM.t Hattie r..arm .. W .. W .. Gardner :l.."ld George 

E. Lips, :~s trustees of the est::-.t~ o~ George Robert lia..."'":l, ~ mino::', 

arc hereby o.uthorizcd to t:-~nsre:- to Valley ~otor tines, Inc., ;). 

corporation, o.nd V::-.1ley ~otor Lines, Inc., is hereby auth~rized to 

ac~uire the operative riehts and properties referred to in tho 

foregoing opinion, in o.ccordnnce '1/i th the terms of the o.greement, 

!lUI.rkcd E::.'Ubit !lA~1f a.tto.ched to the o.pplication :'lerein, nne. here-

after to operate thereunder. 

IT !S FUR~~ ORDE.~D tr~t V~lley Motor Lines, Inc. is 

hereby c.uthorized to izsue on or befor~ Jo.nuc.ry 31, 1941, not 

exceeding $14,300 po.r value of its common capital stocl:, in full 

po.ymcnt for the propcrtiez horein ~uthorized to be acquired by it, 

it being the opinio~ of the Co~ssion th~t the =oney, property, 

or labor, to be procured, or po.id for, tr~ough the issue ot so.id 

stock is re~sonabljr rc~uired tor the purpose specified ~erein, and 

t~ tthc cxpcndi turcz for s.'lici pu:,osc: o.rc not, in whole or in part, 

reo.so~~~ly ch~rge~ble to o~crct1ng cxp0r~cs or to i~co~~, provided, 

th.lt 't'Iithinth1rty (30) days .::.ftcl'" such issue "V:llloy Yootor tines, 

Inc. shall file ~ith t~o ?~il~o~d Co~ssion ~ rc,ort thereof ~s 

required by the Com:dssion's Gcn~r~l Order No. 24-A, which order, 

in so tnr as ~pp11c.::.olc, is mo.dc c pert of this order. 

The order tor the tr~ster ,~~d ~c~uisition of oper~tive 

rights and property is ~ubjoct to tho following conditions: 
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1. Applicants shall, within thirty (30) days after the 
effective date of thi~ decision, ~ile vnth the Commission, 
a certified co,y o! any decree of ~artial distribution, 
wh~ch ~y be rendered in the matter of the estat~ of 
George F~rm, deceased, bJ the Superior Court of the Stat~ 
of California, in anc for the County of Fresno,diztriou­
ting to a!)plicant Valley Motor Lines, Inc. the operative 
rights and. property he:-ein authorized to b~ transferred 
to it .. 

2. The authority nerein granted shall lapse a.~d be 
void if applicant shall not have coop1ied ~nth all the 
conditi~ns within the periods of ti~e fixed h~rBin unlczz, 
for good cause shovl.n, the ti~e shall be extended by 
further order of the Co~ssion. 

3. The consideration to be paid for the property herein 
authorized to be transferred shall ne7er be urged befor~ 
this Commiszion, or any oth8r rate !1xinz body, az a 
~easure of value of said pro~erty for rate fixing, or for 
any purpose other than the transfer herein authorized. 

4. Applica."lts !iattie P-arlll, VI. W. Gardn~r and Geo::ge S. 
Lip::, as trustees of the estate of George ?'obe:-:t Ear:, a 
minor, zr~ll within thirty (30) days art~r the ~frective 
date or the order herein, and u~on not less than one (1) 
day!s notice to the COmoission and the public, unit~ with 
applicant Valley Motor Lir.es, Inc.. in common $upplemcnt 
to the tariffs on file with the Co~ssion cove~ing the 
service given u."lder the operative rights herein authorized 
to be t::ar~ferr0d, applicants Hattie Ear:, W. w. G~rdne:: 
and Ceorge E. Lips, as trustees of the estate of Goorge 
Robert F.ar:n, a minor, wi thdraw1ng, a.."ld applicant Valley 
Motor Lines, Inc .. accepting and e~tablishing such tariff: 
and all effective supplement: thereto. 

~ A' i ... o;,:r ...... t.ll' ..:!........ .... '1'" G .... d d Geo.... "'.:! .;. pp ... can ... s • ..:L ... ... e ...... '1 .... , ~~. ". a. n.:?r a.."'l: .ee .... 
Lips, as trustees of the 0state of George Robert Harm, a 
:=.inor, shall .... Ii thin thirty (30) days after the eff ccti ve 
date of tee order herein, and upon not lezs than one (1) 
day'$ notice to the Com:ission and the public, withdraw 
all time schedule: filed in their ~e .... nth the Railroad 
Co~ission and ap~licant Valley Motor tines, Inc. shall 
within thirty (30) days after the effective date of the 
order herein, and upon not less than one (1) dayfs notice 
to the Co~ssion and the public, file in triplicate, in 
its o~m ~e, time schedules covering service heretofore 
given by applicants Hattie P~r~, W. W .. Gardner and George 
H. Lips, as trustee~ of th~ estate of George Robert Harm,' 
a minor, which ti~e schedules shall be satisfactory to 
the Railroad Com:ission. 

6. The rights and privileges herein authorized =ay not 
not be sold, leased, transferred, nor assigned, nor serv­
ice thereunder discontinued, u."lless the v~itten consent 
of the Railroad Co~ssion to such zale, lease, trar~:er, 
as~1g~ent or discontinuance has fir::t been obtained. 
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7~ No vehicle may 02 operated by applicant Valley Motor 
Line~, Inc. unless such vehicle is oVl.ned by said applicant 
or is leased by it unoer a cont~act or agreement on a 
basis satisfactory to the Railroad Co~isc1on. 

8. Applicant sr.a11, prior to th.~ co:n:nencement ot 
service authorized herein and continuously th~rearter, 
co:np-ly with 0.11 the ;>rovislo~ of this Cocr.1:;sion':; 
Ceneral Order No. 91. 

The effective date of this order shall be the date 

hereof. 

;./ 
iiJ7 Dated at San F:-arJ.cisco, California, this ~.L day of 

~~L ,1940. 
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