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Dec¢ision No.

BEFORE THE RATLROAD COMYISSION OF T

Iz the Mavter of the Application of
PACIFIC ZLECTRIC RAILWAY COMPANY, a
corporation, and LOS ANGELES RAILWAY
CORPORATION, a corporation, for an
In Liev Cerxtificate Ifor their Jointlr
operated motor coech lines.

In the Matver of the Application of
PACIFIC ELECTRIC RAILWAY COMPANY, &
corporation, end LOS ANGELZES RAILVAY
CORPORATION, e corporation, for an
in Lieu Certificate for Theiz Jointly
Operated Motor Coach Lines.

In the Matter of the Applicetioan o
the 10S ANCELES RAILWAY CORPORA-
TION for an in lieu certificate <or
its movor coach lines.

Mex E. Utt, for applicants.

c. W,

TWENTYV=-2IRST SUPPLENENTAL
APPLICATION NC. 18820

(Estadblish Le Cienega Boule-
vaxrt Line)

TWENTY=SECOND SUPPLEMENTAL

#PPLICATION NO. 18820

(Abandon Third Street-3everly
Dr. Lizne)

TEIRTY-FIFTE SUPPLEMENTAL
KPPLICATION No. 19179

(Zxtensiorn of Beverly Soule-
vard Motor Coach Line)

~ ORIGIHAL

Corzell anéd H. 0. Marler, Yy H. 0. Marler,

for Pacifle Zlectric Railway, applicant in
21st and 22nd Supvlemeatals in Application

No. 18820 and
nental Apmlicetion 19179.

interested party in 35th Supvle-

Don L. Campbdell, for Asbury Xapid Trensit Sysvem,
as their inverests ney eppear.

Charles A. EBlio

v, for la Cicaega-3Beverly Communizty
Council, iaterested party.

Harry Barratt, for West Metropolitan Chamber of

Commerce, interested party.

Robert M. Porver and James L. MeNulty, for MeNulty
fropertlies, Inc., interested purty.

3Y THE COMMISSION:

C2INZ

Twenty~-first Supplementul Applicetrion No.

0

18820, filed by .

acific Electric Railway Company aad Los azgeles Railwey Corpora-

Seeks the Cormission’s pernission %o establish, in the naze of

L0353 Angeles Motor Cosca Compeny, & motor coach service fo> the

trangportetion of passengers on Le Cicnegu Boulevund fron the

“le




intersection of Santa'Monica exnd La Cienéga or the north to Adans ead
Washington Boulevards on the south.

Tweaty-second Supplemental Application No. 12820, filed
by the same parties, seeks the Commission's suthority 20 abendon its
Third StreetQBeverly Drive motor coack line, being thet nortion of
the former Thlird 3Street-0lympic Boulevard nmetor coach line remaining
since the establishment by Loc sngeles Motor Coach Company of the
Qlvmpic Boulevard motor coach line.

ThRirtv=Ci0ch Supplewental Apelication No. 19179, Ziled by
Los ingeles Reilway Corporation, seeks the Commission's auvthority +o
extend its Beverly Bouleverd motor cozch line from the present west=-
erly terminus at la Cienege 3Boulevuard ©0 & new westerly termiaus ut
Doheny Drive. |

Public hearing in these navters wus conducted by
ASer at Los Angeles on Cetoder 23, 1940, ot which tize the
were duly submitted, end they ére now reedy for lecision. Inesmuck
S the three epplications involve service in the same genersl ares

nd, in a2 sense, are correlated, it was stipulazed'by the perties thav

the matters night bde consolidated for the purpose of waxing testi--
mony cnd for decision. The remeinder of the opirion wiil be devored

To en individual discussion of the three epplicavions involved.

Twentv-Lirst Supnlemental ADDLl. No. 13820

For meny vears Lt has been the custom, as the

development oL the City of Los Angeles proceeded

westerly, to ectablish crosc-town NOTOr cozch lines 4o

serve the newly developed areas. Recent exexples are
the establishment of motor éoach service on 1a 3Brea
Avenve and Fairfax Avenue. Nozmally, These cross-.
town lines are estublished v intervuls epproxirut-
ing one mile, Trequently requests huave been nude to

Pacific Zlectric Reilwey Compeny, Los Angeles Railway'
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Corporation ard to this Commission that & Cross-town
service 3hould be estubliched on La Cienege Boulevard,
exﬁending from Waskingtozn Bouleverd on the Soutk to
Sente Monica Bouleverd on zhe‘ﬁo:th. As has been the
custom in tho past, Filing of the apolicetion has been
delayed until suex tine as trere anpeared 1O be rec-
sonable assurance +what the line could be uade o finén-
¢ial success, or at least that it could, :roﬁ its iz~
ception, nmeet the out~of-pocketl operati expénse.

Recent surveys oL vhe territory :ribﬁtary w0 the
line indicate that this time has now arvived. a4 survey
of the territory mede by spplicants in May, 1937, showed
the number br dwéllings located within oanec-guarter o a.
nile of the proposed lime %0 be 4,258 and the nuubder of
business houses within oﬁe-quarter of & mile of the pro-
posed service To be 50. A similar survey made in Mune,
1940, showeld the number of dwellings in the same area
o be 5,786, or aan increase of 35.9 per ceat, and the
nunber oL business houses to be 550, or a=m increése or
1000 per cent.

The proposed. lirve would provicde connectirng service
with epplicants® Wilshire Boulevard and Qlympic Boule-
vard lines, also with Pacific Zlectric Reilway Compeny's
Los Angeles~Senta Monice vie Beverly ZHills motor coach
Line and Hollywood Boulevuxd, Santu lonice 3Boulevard and
Venice Boulevard Tail lines and with Los Angeles Railway
Corporationt's Melrose Avenue, Beverly Zoulevard and
Washington-Adams=-Jelferson motor coach lines. The
record appears to amply Justify the comnclusion that the
service will meet out-of-pocker costs and, aithough
apnlicants seek authority +0 establish the servicé oa

a six months' trial Yasis, we veliewve that there is no
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Justificasion Lor any such trial, and the certificate

issued herein will convain no suck provision.

TWénQy-second Supplerental Appl. No. 18820

Subsequent to the establiskment of service by Los
Angeles Motor Coach Company oz Olvampic Bouievard‘be-
tween Los Angeles and Spalc 2g Drive in 3Zeverly Zills,
pursuant % the aut hori‘v grented by Decision No. 32748,
dated January 23, 1940, on Sixvteenth Supplemeatael Appli-
cation No. 18820, applicants have coatinued To operate
that portion of its renaxed Third Street-3everly Drive
line Ifrom the interseetion ¢ Beverly Drive and'01ynpic
Zoulevard, through Beverly Hills To0 a connection witk the
"R" recar line of Los Angeles Rellway Corporation at la
Brea Avenue ané West ”hird Street. Witnesses for eppli-
cents Testified that, lespite their effoxts to publicize
the service, in an eadeavor %o incréase “he volume of
tralfic, revenue lderived from the line has falled by far
To meet the costs of operation. This condition existed
aven prior t0 the abardonment of service oz thet portion
o the line along 02 ympic Boulevard west 0f Beverly
Drive and has become increesingly apparent since the
date of the change in the service. The operating *esulval
are clearly meflected iz Txhidbit No. 5, showing thet for
The four and & half yeer pericd ended June 30, 1940, the
operating reveaues falled to neet the operating expenses
and taxes by $84,844.

Notices of the hearing in conanectior with the pro-
posel that service on‘this Line be avendoneld were car-
rzed in the couches operating on the line for Live days
in advence of the date of the hearing, yei zo one appeared

tO Protest. Ac & matter of fact, the record uppears 10




show convineingly that reasonadble and zdequate service
will still be provided to the area involved by Los
Angeles Réilway Corporation’s motor coack line oz
Beverly Boulevard, the proposed new Los Angeles
Motor Coach Compazy lize oa La Cienmege Boulevard,
Los Angeles Motor Coach Company's lines on Fairfax
Avenue and Wilshire Boulevard and Pecific Electric
Rallway Company's motor coach line ox San Vigezte
Boulevard. |
Anelysis of <he Tecord in this proceeding leads
us to the corclusion that the request for abandonment
o service will rot be adverse to pubiic interest and

shoulld be granted.

Thirty=-rifth Supplemental Appl. Wo. 19179

Pursuacs %0 the provisions of Decision No. 27052,
dnted May 14, 1934, on Applicetion No. 19179, subse-
quently modifiéd by Deecizion No. 27313, dated Angust 27,
1934, on Fourth Supplemental Application No. 19179,

Loz Angeles Raiiway.Co:poration operaves a motorAcoach
service fron a terminel at Tenth and Hill Streets in
dowatown Los Angeles to a westerly terminus a% Béverly
and la Clenega Bouievards neer the Beverly Hilis city
limits. In this pfoceeding applicant proposes %o
extend this line so that the westerly terminus will be
at Beverly Boulevard and Dokeny Drive iz the City of
Beverly Zills.. Substantial development has begn and is
now taking place ir the area tridbutery to this proposed
extension and applicant is of <tuhe opiﬁion that the ex-
cension will meet a pudlic need.

.Exnibit No; 13, prepared 45 a result of surveys

nade in the territory by applicent, indicutes a net
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aznuel operating income, as the result of the proposed
oextension, of £1,712.62. The extension of the line has
Yeen the subjfect of discussion for many vears past.

As & metter of(fac:, 2t the time the Joint Transporta-
1)

tion Committee - was holding its meetings, some thought
ané consideration‘were given to the possible exvension
of the line to the Pacific Electric statioz at Sante
Monica Boulevard and ZBeverly Drive in the City of
Severly Hills. Questioned &s %o the reasonébleness of
this further extension =0 the proposed service, wit-

nesses expressed the opinion that no dezaad fox such

extension existed, Tor tihe reason thet existing Pacific

Zlectric service would be duplicated devween the Lnter-
section of Beverly aznd Sant ' Lonica Boulevards ard the
iatersestion of Bewerly Drive and Sante Loaica Boule
vard. Such duplication would de unnecessary and une
warrented in the estimation of these witaesses. Whaile
this contention 2ay de correct, we are still uncoa-
vinced that the Beverly Boulevard lize should terzminate
at Doneny Drive anéd are of the opizion that its westerly
termizus should be at Beverly 2ouleverd and Santa Monica
Boulevard, 4if not at Beverly Drive and Santa lonica
Boulevard. Iz ary case, the record clearly shows thet
there 1s public need Lor the service as far &2 the pro-
posed new easterly terminusg and we wisk at this tinme %o

admonish Los Angelesz Railwey Corporation that prompt

(1) The Joint Transporietion Committes consisied Of represente-
Tives of Pacilic :lec ric Reilway Company, Los Aﬁge’es
Railway Co*poration, Board of Pubdblic Utilities end rangpo*tation
0% the City of Los Angeles, with epreccnta es of the Commission
acting &s Chairmen, and, 20r a consideradle period of tine during
1936, 1937 and 1938, reid regular meetings for Lhe purpose of d.,-
cussing Transportation prodlems Lz the metropolitan area of th

City of 1¢s Angeles. -




consideratior should be given T0 & proposal that
surther extension should be made at least to Santa
Monice Boulevard. The certificate prayed fox will

be grantcd?

Pacific Zlectric Railway Company and Los angeles Rallwey
Corporation are heredy placed upon notice that "operative rights”
do nov constitute a class of property which should Ye capitelized

or used as an element of wvalue in determining reasoradle rates.

Aslde L{rom theilr purely permissive aspact, they extend $0 the holder

a2 full or partial moropoly of a class of business over a particular
Toute, This monopoly Ileature muy be changed o destroyed at any
time by the State, which 45 not in any respect limited as t0 the num-

bYer of rights which may be givexn.

CRDEF

A public hearinzg having been held, the matters having deezn
submitted and the Commission being fully advised:
THE RAILROAD COMMTISSION OF TEE STATE OF CALIFORNIA ZERZZY
DECIARES that public convenience and aecessity require the operation
oy ?acificyzlectric Reilway Company &and Los angeles Railway Corpora-
tion, operating under the naﬁe of Los Angeles Motor Coach Compazy,
of an automotive passenger stage service, as that term is Gefired
in Séction r2 or.the Pudblic Utilities Act, for the transportation
of passengers and baggage (in the Cities of Loz Angeles, Beverly
Hills and Culwer City and in the County of Los Angeles); over %he
rollQWing descrided route, 0 be cozmsolidated with she remainder of
their operating rights:
Cormencing at the irtersection of Sante Monica
and La Ciezega Boulevards, via La Ciexnega Soulevard,
Adams Bouleverd, Washington Boulevard exd Eines
Avenue to Adams Boulevard. Returning, from inter-
section of Hines Avezue and Adams Boulevard via

Adems Boulevard, La Cienega Boulevard to Santa
Monica ZBoulevard.
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TEZ RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA EERZEEY
FURCEZR DZCLARES that public convenlience and necessity require the
operation by Los Angeles Railway Corpoeratioz of an sutonotive pass~
cnger stage service, as that verm is defined Lin Section 2% of the |
Public Utilities Act, over the following described route:
Beginning at the intersection oL Beverly Boule-
vard and Doheny D*ive thence via Beverly Bouleverd,
Second Street, E{ll Street ¢o Olympic Bouleva.d and
return via zhe sexie route;
inst ead of over the route authorized by Decis fon No. 27052 dated
Mey 14, 1934, as amended by Decision No. 27313, dated August 27,
1934, both in Apvlication No. 19179.

IT IS EEREBY ORDERED that certificates ol publie con-

venience and necessity oz the two routes above descrided be azd they
are heredby granted td Pacific Elec;ric nelilwey Coupany end lLos
Angeles Relilway Corporation, operating undex the n&me el Los Angeies
Motor Coack Company, an & to Los Angeles Railway Corporation, sub-
jéct tOfthe following conditions:

(1) Applicants shall file their writien acceprarce
of the ¢certificates her ei granted within a
period of not to exceed fifTeen (15) éays from
the date hereof.

Appl cant, Los Angeles Railway Corporatiozn,
shall alford the public at least Lfive (5) days’
notice of the extension of the route of its
Beverly 3oulevard motor coash line as herein
autkorized, Yy placizg notices of suck change
in all zovor coaches operating oa the exist-
ing lins,

Applicants ghall comnence the service herein
authorized within a veriod not o exceed sixty
(60) days from the efrective date hersof, and
shall file, in **iplicat and corncurrently
meke crrhcvive, on not less *ha texn (10) deys*
novice to *ne cOmmiss*on and the pudblic, & tarifrs
or tarifls comstructed in ..xccordancp with whe
*ﬁgd‘rﬂ“ent, of +he Coxuission's Generul QOxéers
exd containing rates, rules axnd regulations
whichk, in volume and eoIffect, shull de ‘dent cal
wizth the proposed rates, rules and regulations
shown in tne applications, iz s0 far &S they
conform o0 the certifsi cazeu hereiz grunted, or
ratves, »ules and reguletions sut-sfacto:y 0
vhe Rellroed Commiscion.




Applicante shall file, in duplicate, and make
elfective within a period of nmot to exceed sixty
(60) days after vhe effective date of this order,
on not less than ten (10) days' novice to The.
Reilroad Commission aznd the public, time schedules
covering the service herelin authorized iz a form
satisfactory ©o the Railroed Commission.

The rights and privileges herein authorized may
20t be discontinued, 30ld, leased, transferred
or assigned, unless the written ¢onsent of the
Reilroed Commission %0 such disoontinuance, sale,
lease, transfer or assignment has first been
obtained. .

No vehicle zay be operated by epplicants under
either ol the certificetes hercin granted,
unless such vekicle is owzned By seid applicants
or is leased by them under a contract Or agree-
menv on & %esis saticsfactory to the Reilroad
Commission.

Applicants may turn their motor vehicles at
terzinl or intermedliate points, either in the
intersection of the street or Yy operuting
around a block contiguous 0 such intersection
in either direcvion, and to carry rassengers
&5 tralfic regulatiorns of the politicel sub-
divisions affected may require.

Appilicants shall notify the Commission in writ-

ing, within thirty (30) days after estadliskmient

ol the services authorized herein.

2T IS ZERZEY FURTHER ORDERED that Pacizic Electric Rail-

wey Compeny exd Los Angeles Railway Corporatioz, onerating in the

nazie of Los Angeles Motor Coach Compuny, are Lereby authorized to

abendon thelr so-celled Third Street-Beverly Drive line, in the
Cities of Los ~ngelies and 3everly Eills, end to cuancel, in conforz~
ity with the rules of this Commission, a&ll pessenger rave tari
ndvtime scredules applyizg to said line, subject To tae Zollowing
conditions: |

(1) icants chall arford the public at least
10) days® notice of such abandonment of

Applicants shall rotify this Commission, in
wrivting, within thirty (30) days efter seid
abendonnent of service hes bYecoue efrective.
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The abando mont of sexvice &S authorized hsrsin
wh& be made concurrently with the eszadlishment
he extended service dy Los iAngeles Railway
Co“poration on its.3everly Doulevard motoxr coach
lire and the establishment 0f the new 'or"icn by
Pacific Zleetric Rail wu; Company and Los Angeles
Railwaj Co*po*a fozn, opereting under the name 0f

L0353 Azngeles Movor Coacn Company, o their la
Ciennga Boulﬁvard WOTOr coach line ks authorized
-*n thls decision.

iT IS EEREBY FURTIEER ORDERZD that the cervificate of pud-
ic convenience and recessity grarted by this Commission’s Decision
No. 28718, deted April 13, 1936, as sudbsequensly modified by Deci~-
sion No. 32748, dated Jenuary 23, 1940, Both in this proceeding,
be and the sume is heredy revoked and anzulled,

This eatire oxder is sudjfect to the Lollowirg conditions:

(1) The authoriza:ion herein granted shall lapse and
becore void L7 net exercised within one year rom
the édate he:eo., un’eso further time it g*aﬂ*@d
Yy sudbsequent orderx,

The Commission reserves the Tight to nmake such
further order or oxders La this entire proceesd-
ing as to it zmay appear just a*d Teason able and
to Tevoke the au*horizy greaved berein L, in 2
opinioxn, public con ience and necessity dﬂmand
3uch action '

For all ovher purposes, th fective date of this order

shall be the'date hereos.

: ~ed et San Francisco, Celifornia, this 7/ cay
k4

._aﬂéaékﬁﬂvLJLOD//

&9LOA

///// o

aw

Comn..s.,icner




