Decision No.

BZFORE THZ RAIIROAD COLLISSION O0F Tt ATE OF C.LIFORNTA

In the matier of the application of
PACIFIC GAS AND ELECTRIC COURINY, &
corporation, for a certificate of
pudblic convenience ané necessity <o
consvruct, operate and maintain the
natural gas projecet herein descrided;
for a preliminery order under Section
50 (¢) of tae Pudlic Utilities ALet
re. vhe exercice of a2 gas franchice
hereafter %0 be odtained from <the
County of Zumholdr; for authorization
to supply naturel gas service in the
CITY OF ZUREXA and %0 file and make
effective rates enplicadble To such
service, ev¢. .

Applicetion No. 23773.

e e e e e B et e e N et N Nl e e W

R. W. DuVal for Pacific Ces and
Tlectric Company, Applicaznt.

CRATER, COMIISSIONTR:

0 tIO0Y

In Application Mo. 23773 and the supplement thereto,

the Pecific Cas and Zlectric Company petitions for sn Or
tae Reilroad Cozmission substansially as follows:

L. Iszue its COrder grenting and conferring upon
Applicent, as provided for by the yprovisions
Secvion 50 of the Public Utilities Act of the
Stete of Crliforzie, all necessary permission and
authority ©o construct, operate, and maintain the
gas transmission line project deserided ia the voldy
ol this application, declaring taat pudblic coavenience
and necessity znow recuire and will require tze \
concwruction by Applicant of siid gas meiz, iacluding
the installation of the necessary meters, regulators,
odorizers, station equipment ead yard piping, end the
use by 4% of all lands and the exercise of all permits,
easexents and franchises which =zay de used or uselful
in coamection with the construction, operation aand
nairtenance of seid aein and the trensmission,
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distrivution and sale of natural ges by means thereof,
nd issuing to Applicant o cexrtificate declaring that
the present and future pudlic convenience and necessity
reguire or will roquire that such work be doxme and suea
construction be made by Applicant. S

Lssue its Oxder gronving <o Appliceant o certificate
declaring that the present aznd future public
convenience snd necessity recuire and will require
the exercise by 4t of the Tigh%t, privilege and
franchaice granted to Applicant by Ordincace No. 204
of the 3oard of Supervisors of <tae County of
Humboldt, State of Cilifornia, all &s provided for
in Scetion 50 (b) of +ne Public Utilities Act of
the Stute of Californis.

Grant and confexr upon Aprlicarnt all necessary permis-
sion and authority, upon cozpletion ané placing in
operation 0f zuld proposed naturecl ras project:

(2} to furnish and supply to its customers in <he
City of Zureie'sns territory coatiguous thereto,
natural gzs 10 Ye obtained froa Tompxins Hill
ges field irn lieu of tae manufactured ges now
supplied to said custozers;

©o file the scuedule of natural ges rates and
charges set forth ixm Zxhibit "C" thercof and o
make the same effective on regular monthly meter
readings taxen on and afver the 1l5th dey follow-
ey commencement of natural ges service in the
areas involved;

to file end make effective & revised page 1 of
Applicant’s Rule and Hegulation No. 2 in words
and figures as written in the form therefor in
Exhibit "BT thercor; -

following the commencemsnt of natural gas
service in tiae Civy of Zurcke and concurrently

th the making erfective of the rotes end
charges set forth in the gos rate schedule
aarked zZxhivit "C" therecof, 4o withdraw and
concel the followizng filed gas rete schedules
oL Applicant, zanmely: '

C-60 (Roviscd Sheet C.X.C. No. 717-G)
CE~60 (Revised Sheet C.R.C. No. 718-G), and

T0 withlraw and ccncel page 1 of itz presently
filed gos Rule and Reguletion No. 2 (Revised
Sﬂeez CqRDCU IVO- 860-6)-

A public hearing was held in the City of Zureke on

Thursdey, November 14, 1940, 2t which time snd place the matter

was sudbmitted for decicsion.
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It is of record that Applicant is now and has beer
serving customers in Zureka with e menufectured oil gas, genérated
in 1ts own plent, since 1927 (and itz »redeceszor prior 4o tnﬁt
period), and 1%t proposes in the pezding procgedihg 1o secure
viae necessery authority iz order to serve natural gas razher
Than menufactured gas in the Zurexa erea.

| Evidence shows that natural gas was dizcovered by
The Texas Company in the yeer 1937 epprozizately 14 miles
southeest of Zureka, in what has deen deéignaced as the
Toﬁpkins Hill ges £1 eld, and thet et the present t&ie there
are three developed gas wells capeble of producing 2 dry gac
of a heat content of anproximately 1040 sritish thermal units
per cubic foot. The testizony of Applicant’'s witﬁesses further
Saows that the quelity, pressures and orobable extent of the
gas reserves are Such os %o Justify tne‘Applicant t0 mﬁke the
'expenditures proposed herein in ordex that saléd gas supplyviéy
be mede availedble for disTtridut icant's system in.

Zureka.

In order To carry out tke prograxm, Ayplicant proposes

To construct, operute and maintain, in addition to the present
gas fecllities in Zureka, a hiaﬁ ressure transmission gaé line
xtending from the Tompkins Ei{ll gas field +0 the City of Zureke.
S2id lize 15 to de approxizetely 14 miles in lengt: end L inches
in diameter. Applicant proposes to lay seid line, in part, on
private right of wey and, iz pert, om public hi wayu, streets,
roads and places in tne City of Zureka ezd in the County of
Jumdboldt. It iz of record that Applicant now holds the neces~
sary franchises, both in the City of Zureka and in the Coﬁnty

of Zumbolidt, and hasz a certificete as To tae former granted by

this Commission's Decizion No. 33368, under date of July 30, 19L0.
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The estimated copitul expenditure of tihe aforesasid
project is itemized thus:

Landed capittl civiecerinvenncenensnes  p 7,500
74,000 feet L-1/2 inch 0.D. wrapped \

main installed cvieiiiieiicisironnn 59,200
Tield meter, regulztors, odorizer

end station equipment .ccececcsscss
Trensmission reguletor cieirvececccen.
Plant regulators and yaré piping .....
Overhead construction COStS eevivenes.

Total Net Expenditile vcvieeevnas

The record further shows thst in addition o thae
aforecalid capipal ¢xpenditures there will be other initial costs
in cutting over to zatursl gas. Such costs will be incurred
because of the added maintensnce reguirement o reduce incré&sed
gas'leakége and that cost waich is incidental to the adjﬁstﬁen:
of customer appliances in order that the uppliances may properly
burn the naturel gos. Iz meking such adjustgent for the 1,900
odd gas customeis now sSorved, the cost is észimazed at 313,000.
Tné utility proposes to bear these items of ¢ost and to dnargc
cach direcctly to expenses as incurred.

In.raference to the rete T0 Yo charged for tae
natural fas TO be sorved, Applicant proposes tO cherge The
identical rates whieh axre znow 4in offaet in Tiled Scnedules
C-50 and GE-60, cxcept thst & rote provision is made Lo serve

customers lying outside the incorporated linits of Zureka.

Tor suck outsidc scrvice it is propossd thet tie miniaum shall

be 20 cents per meter por month Ligher than for the service
inside the City, which ¢ifforcntiel is-fairly‘uniformly-dppliod
varoughout Applicant's other service areas. At the prescﬁt
vime 200 general gas service iz rendercd excepﬁ within the City

of Zureka.




While the nroposed rates are identical per walt

voluze of gas, actuzlly however all consumers using the minimua

or more will realize very zavtericl savings becauée of the
greatly increased heat content of the natural gés as coxpared
t0 the present nenufactured f£as. Lo hReretofore stavted, the
natural gas hes ¢ heat content of 10LO heat units az compared
w0 approximately 5L0 for tae artificial ges. The saviﬁgs to-
cusioners will raage Lrom approximately 12 per cext for a ﬁsage%

of 300 feet to between 30 cnd LO per cent for the average

Under revised Rule and Regulation No. 2 - Character
of Sorvice (Eahidit "3" attached ©0 the appliéation), Applicany
Proposes o maintain the heating value of tho gas served in the
Humboldt Division between tie 1imits of 950 azd 1050 B.t.u.

ary basis.(l)

Applicant's witnesses preseated evideace as <0
earnings reelized oxn its gas operation irn Zureka Dy years from
1927 through 1939. Tuere likewizo wes presented un estimate
as %o whet the coxpeny expected during the first three years
of natural gas operstion. Tuese figures indicate that the
earnings have been disappointing and'unsatisractdry inasmuch as

“here has been a continual decline and for the year 1939

(1) In the North 3ay Division of A.plicant's gzs territory,
where netural ges produced is at approximatoly the sazme 1040 2.%.u.
heat content, Rule and Resulation No. 2 p*ovidca for a service
range of from 1000 %o 1100 B.t.u. A,plica ¢ points out that
Yecause there 1s »ut one known sourcce of navural ges in the
Zumboldt Division and with no pipe lize connnctions <o other
divisions, it would de meaninpleas 0 oet suca a high upper:
Llimit when the ectual hcat cortent of the gas wags but 1040 B.t.u.
I* was further pointed ou* that in the Vo*t“ Bay Division,
through intercomnections, higher hesting value ges could be
supplied chus justifying tac higher range.
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Applicent nmov only falled to cawrn anything for dupreciation and

Tevura but sulfored a defielt bofore these two itcas of %2,9.2.
Be gross revenue from gas oporations in Bureke for the same
period was ;99,711 ean 2 investmoeont in fecilitios is anWﬁ as
in exeoss of $600,000. peratiou uader natural gas, as
disdiosed by vhe record, dovs not s80w an improvuze‘t; in réct,
2t the end of the third yeur o &oficit, on the same dasis &S
ebove, is estimated st sos: 5,000.
nalysis of the TICOTE SeamS 1O indicate rether.
clearly thet this unsatisfucstory showing in th: past hos voon
Quc to the relatively fow custonurs tukine service 2nd the higk
nvestment per customer, accomwanizd by tiac rci¢tivel& high
cost to ths consumers for thz 2us sold.  Under pzturel gas
operntions tac ¢stimete provides for & material iﬁcrease in
.customors scrﬁed, waiek will less.n the eapiscl burdéh pef
customer.  HOwSvor, the €Out OF gas to Applicsnt appeers high
&t an initiz)l rate of 134 conts por M.e.f. in tae f£iclé e2nd
wader Applicent's proposal of m;intsiding The prcscnt.gés ﬁlant
ae standby, the over-cll ¢oct of ges delivarced o the distridbu-
tion system offers but Littic céventoze in cost over manﬁrﬁcturcd
RCS operations. i; :Qstion, TLe neretoforo meationsd
exvraordinary initisl oSxpenses due To cut-ovoer aust be met.
Sueh = situetion, from tho corning viewpoint, ceoa
herdliy be séid 20 Justify tho now oxponditures. _
appears o me thnot wore favorshle rcsulté Than zhown may well »¢
possible throuvsh cbst control, thc aszancer of handling‘fixed

vae future may hold forth groenter
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Under the circumswurces, inasmuch ns the ttera‘
prayeé for ﬁppéar cleérl‘ to be in tae inueregu of Ayp;icant's
customers iz the Hurboldt Division, to which this &pplicction
iz limited, and Applicant is willins 0 undertoke the risks
involved, it is my opinion thzt tie scpplication should be

ronted.

AV the pudlic heorinsg on this mcotier, horetolore
xentioned, 20 one sppeared TO OPPOSe Or Provest the groating
of <he applicetion znd I recoimend the following findingsu

cnéd form of Order.
g

A pudblic hearing azving beon had iz thae sdove
entitled :ppliéation, The etter acving deen fully considered,
and

It appearing, =nd buiﬂﬁ found az o foev trat ublic
convenicence ané mecessity so rexquire, Pueific Grns and Zlectric
Company is hereby gronted ¢ cervificete to cxercise tnc Tights
and privilsges grented it by thc County of Humboldt under
Ordincnce No. 204, cdoptod Noveabor 16, 1940, o thc exteont
thet Pecific Gus wnd Electric Cimpeny ney exercise seid right

and privileges witiin such parts or portions of seid County as

ere now served or in this Orucr 2 thorized to be served by it,

Qr &8 hcrecfter mey be surxved by it through extensions or ive
existing system made din the oxrdinory course o’ bu,inc a
contempleted by Siction 50 (a) of the Public Usilizd & Act;

providad, however, thet this cortificate skell be °ubjccu To the

condition vhat tho Reilroad Commission moy aerealter by QpprOp*ictn
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proceeding and order limit the suthority horein grunted &s o
cny territory within said Countly not <thorz being served by
Puc;fic G:s‘and Zicctric Coapuny. It is pfovided.rurthcr
+hat no claim of valuo for such franchise or 4ho euthority
hersin granted in excsss of the cetwal ¢cost theioof shell cver
be made by grantee, its suecessors or assigms, befoée this
Couwnission or dufore eny court or Otaer pudlic bvody. |

It cppearing fﬁrtner, and deing found s & fact
that pudlic convenience and necessity so require, Pacific Gus and
Zlectric Company is Reredby granted 2 certificsie o construct
and operate the gas trensmission line project‘described in
the above applicetion; to supply zatural gas service therefrom;
end To substitute netural 2as service for artificiwl gos
service in the City of Zurena.

Iv is furthker found as & fact that Applicant has
justified thc proposed rates for nstursl gos set forth in
Zxhidvit "C" to the epplication herein, as well QS'tné proﬁosed
revision of page 1 of Xule and Regulation No. 2 sot fortn in
IxXhibit "B" to the applicatior herein, cnd

IT IS ORDIRZD trhat Pacific Ges and Electric Compeny
be and it is heredby autnérized t0 £ile sueh rates and revised
rule, cancelling the exiszing'ratcs and rule, on 210t less then
ten (10) days' notice, and mey zake such rotes and revised
rule ¢ffective on regulsr montaly meter feadings teken on ond
ofter tho'15$n dey following commencemsnt of natursl gus service.

Tais Order shall become cffcctive immediately.

The foregoing Opinion end Order are heredy opprovel
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ané Tilod as the Opinion and Order of tie Reilrosd Commission
of the Svtate of Celifornic.
Dated, San FPrencisco, Celifornie, December 3 ',

19L0.
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