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Decision ~o. 

) 
In the ~tter of ~he applicetion Of ) 
?AC!FIC G.AS AlID ELECTRIC COi1iP:':NY, a ) 
corporation., for a certi1"1cate of ) 
public convenience e.::.d =.ecessity to ) 
construct, op~rate and ~~intai~ the ) 
natural gas project her~in described; ) 
for a p~eli:inery o~der 'lncer Sectio~ ) 
50 (c) 00£ the 1>..:.b1ic ~ti1:!. ties } .... ct ) Application No. 2;77;. 
re. tne exercize 00£ e gas frcnchise ) 
hereafter to be obtained l"ro~ tho ) 
County 01" E~boldt; for a~thorization ) 
to su~ply natural gas service in t~e ) 
CITY OF EURE?~ and to file end ~ake ) 
effective rates a~plicable to S~Ch ) 
service, etc. ) 
----------------------------------) 

R. ~'i. DuVai tor :?e.citic Ge.s and 
Electric Co:=.pany, A:pplica::l'~. 

o P ! -r: I 0 ~~ 
---~---

!n Ap:;>lica:tion }:o. 2377:3 e.nd the supple::lent thereto, 

the Pccific Cas and Electric Co~pany ,etitio=.s tor en Order Of 

the P~ilroad Co~izsion substantially os rollows: 

1. Issue its Ore.c::' e=enting :;,.nd conferring upon 
Applicant, as provid~d tor by the provi~ion$ of 
Section ,0 or the PubliC utilitiez Act of the 
State of C~lifornia, all necessary ~er.nission and 
authority to CO::lst~ct, ope::e.te, and nmintai::l the 
gas trenzmiscion line project t!c:::crio~d in the bodY' 
0-:: 'this a:p:plication, declc.ring tllat public convenience 
and neceSSity now ::c~uire and will re~ulre the 
conztruction by Ap~lic3nt ot s£i~ 5az =ain, including 
the installation ot the necessary :e'ters, reeule-to:-s, 
odorizerz, s't~tiO!l e~ui~~ent end yard piping 7 and the 
usc ~y it o~ ell lends an~ the exercise ot all pe~its, 
ease:::.ents a.nc. t::enchizes which ~'j be used. 0:: 1lse'f:ul 
in co;mection wi t!l the con:;t:-uction,. oper~.tion a::ld 
m~inte~nce of said ~in and the trans~ission, 
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distribution ~nd sole of ~aturcl r,es by means t~ereof, 
and issuin~ ~o A.pplicant a ccrtificatedecla=in~ 'that 
the present a:.d. t'.ltu:-e puolic convenience an.d necessity 
l'eq,uire or will r"q,uil'c that suc!l work be done and ZUc!l 
construction be ~de by Applicant. 

2. :::ssue its O:,.;1er ~rcntine to !.:pplic::.nt e cel''tific::rte 
dcclarinf'" tlla': t!::.e :ores<.:~.t and futu:,c public 
convenience one necessity re~u~re and. will re~uire 
thCl exercise 01 it ot t~c rip-..!lt, privilege and 
tr~nc!lice ~rcntcd to Applicant by Ordin~nce No. 20~ 
Of th~ Board of SUp0~lisol'S Of the County of 
H~boldt, State or C~li~ornie, ~ll es ~rov1ded tor 
in Section 50 ('0) of tJ.'ll~ ?ublic Utili ties Act of 
the State of Cclifol'nic. 

3. Crant and. conter upon ..;~pplice.r.t s.ll necessary peois­
sionand authority, u~on co~pletion and plaCing in 
operation or soid proposed natural r.as project: 

{a} 

(b) 

(c) 

. (d) 

to tu~ish and s~,?ly to its custo~ers in the 
City of EureY~~en~ territory contiguous thereto, 
natural gas to ~~ obtained fro: To:pkins Rill 
gas field in lieu of tne manu~actured gas now 
$up~11ed to scie cus~o=~rz; 

to ~ile the scnedule ot natural ~as rates and 
cr..e.rges set torth i~ EYJlibit "C"-t.llel"cot and to 
~ke the s~e effective on regular ~onttly meter 
readings taken on and after the 15th dey tollow~ 
ins co~cncemont of natural gas service i~ tne 
sreas involved; 

to file and ~ke ~f~ective ~ revised page 1 of 
Applicant'S ~\!:e and ?'er.;ulation No.2 in words 
and figures us written in the form theretor in 
EyJlibit "Bff thereo~; 

1'oll~Ning the co~~enee~ant ot natural gas 
service in t~e City 0.1' ZUr0Y.a, and concUl'l"ently 
wi th tho ::J.&king el"i'ccti vc ,ot the :-c.tes and 
chargos set forth in the g~s rete schedule 
::larked E:,=hibit ftC" theroof, to Withdraw and 
ccnc~l th~ follo"Ning tiled ges rete schedules 
0"1: Applicant, =.o::J.cly: 

C-60 (Revisod SheEr: C .. :2.C. :~o .. 717-G) 
CH-60 (~evi~0d Sheet C.R.C. No. 7le-G), and 

(e) 'to vii ~hc!rsw and cc.ncol page 1 of i tz ,rC'~:::tl:r 
tiled gas Rule and Rcgulc.t1on 1Jo. 2 (Rovised 
S~~et C.R.C. No. 560-0). 

A public hca=i~g was held in the City of ~ureke on 

Thursday, November 14, 19~O, ~t which tioe ~nd ?l~ce the ~tter 

w~s sub:itted for deCision. 
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It is or record thet A~plicant is now~~ has been 

servins custo=ers i~ Zureka with a =a~uractur~d oil gas, generated 

in its ovm plent, si~ce 1927 (and its ,redecessor prior to t~t 

,eriod), and it proposes in t~e ?~~dine proceeGing to secure 

the necessary authority i~ order to serve ~eturel gas rather 

Evideuce shows that na.tu:r.s.l gas wes discovered by 

The Texas Company i~ the year 1937 eppro%i:ately 14 ~iles 

southee.st of Eurektl., in. ',vnat !!&$ been designated .o.S the· 

Tompkins Hill gas field, ~d thet at the present t~e there 

are tt.=ee developed gas wo11z capable of prod:.lcing eo dry gas 

of a heat content or s,proxicately 1040 ~ritish ther.oal ~its 

per cubic foot. The test~ony of A~?lic8nt's witnesses !urther 

shows the.t the Ciuality, pressu.:-es and probable extent of the 

gas reserves are such as to justify the Ap?lic~t to make the 

expenditures proposed herein in order that said ~s su?~ly :ay 

be made available tor distribution in Applicant'z system in 

Eureka. 

In order to carry.out the progr~, A~plicant pro,oses 

to construct, oper~te and ~~i~tain, in addi~ion to the ~resent 

ge.s facilitiez in Zureka, a hi~h p~essu~e ~~n~ission gas line 

extending f~om the To~pkins Eill eas field to the City or ~ure~~. 

Scid line is to be &pproxi:ately 14 ~les in length end 4 inches 

in dia:neter. Applic~t p~o?oses to lay seid 11n~, in part, on 

private rie-,ht or way and, in part, On public h1g!lways, streets, 

roads and places i:1 the City or Eureka and in ~he County of 

HU!!lboldt. It is of reco~d tlle.t .A.pplico.nt noVi holds the :1eces­

sary franchises, both in the City of ~ureka and 1:1 the County 

of E~boldt, and has a cer'titicete &S to the ro~o~ granted by 

~his Co=.ission's Decizio:1 No. );;68, under dato or July ;0, 1940. 
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The esti::nated ce~it:J.l e~eno.itu::-e of the afo::-eseid 

project is ite~ized thus: 

~ded ca~i~cl •..••.••..••.•.••••.... 
74,000 teet 4-1/2 inc~ O.D. ~~a~ped 

~i~ ins~alled ••••.•.•••..•.•••••• 
Field ~eter, regulctors, odo::-izer 

end sts,tion. eq,ui:p:ent ••••••••••••• 
Trcnsmission reguletor ••••••••••••••• 
Plo.:'lt res:ulators anI! yo.rd piping ••••• 
Overhead cO::l~truct~.on costs •••••••••• 

Total Net EA~enditure ••••••••• 

:~ 7,500 

59,200 

6,500 
750 

1,250 
12,032 

$e7,2;2 

The record t~rthcr stowz th~t in addition to the 

aforesaid capital expenditures there will be other initial costs 

in cutting Over to naturel S8~. SUCh costs will be incurred 

beceuse of the added ~inte~e~ce require~c:t to reduce increased 

gas leakaee e.r.d that cost which is i::cidental to the adjustment 

ot customer appliances in. order th~t th~ ~ppliances may properly 

burn the natural go.s. !n ~ki~ ~uch ~djustment fo::- the 1,900 

odd gas customers no\': s~l'Ved, t!le cost is esti:le.ted at ~l;,OOO. 

The utility proposes to bear these items of cost and to chargo 

each diroctly to expanses as incu:rod. 

In r~tc~ence to tho ~sto to oe cha~eed tor t~c 

natural ~as to be served, A?plican~ pro?ozes to e~srgc the 

1den";ical rates whicll ar~ ::'0\'1 in otfoct i::. tilod Seb.~dulc$ 

Go-60 and GH-60, cxc.::pt thc.t Co ra:ce :provizio:c is :c.adc to SGrve 

customerz ly1nt. outsid~ the incor,oratod l~its of' Eureka. 

For such outside service it is propozzd ~het th~ mini~um Shall 

inSide the CitY1 which ditt~rcntiel is t~irlj unito~ly ap?licd 

throughout Applicant'S other service 01"00$. A.t tho presc:l't 

t~c no g~neral ~as service is renderod cxco~t within tho City 

of Eurelta. 
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~i'hile the proposec. rutes are identical per U!li t: 

vol~o of gas, ~ctuelly towcve:- all consumers using the min~~ 

or more will realize very ::c.a'tc:-i~l s:lvings because of 'the· 

ereatly increased he~t co~to~t of the natural gas as compared 

to the ~resent ~u~~ctured tas. A~ ~eretofo:-e stated, the 

natural g3S has a heat content of 1040 heat unit~ as eo~~arec. 

The saVings to 

CUs~o::l.ers will r3.:l.e;e fro:: approxL-,o.,tcly 12 :per cent for a usage 

of 300 feet to between 30 ::.ne. 40 per c(:nt for the average 

cO:lZUl:l.er. 

Under revised ~~le and Rogulation N~. 2 - Character 

of Sorvice (EAhi~it ff3 ff attached to tho application), Applicant 

proposes to =ainta1n the heating value of tho gas served in the 

E'JI:looldt Division between the lil:.its of 950 and 1050 B.t.u. 

dry basis. (1) 

Applicant'S witnesses presented evidence as to 

earnings realized on its gas oper~t10n 1~ Eureka by years tro~ 

1927 through 1939. 

as to what the co~pany GXPect~d during the first three years 

of natural gas operation. T_es~ figures indicate that t~c 

earnings have been disappointing a~d ~satistactory ina~uch as 

there bas be~n a continual decli~e and ~or tho year 19)9 

(1) In the North 3ey Division o~ A~~11cant·s gas te~ritory, 
where natural gas produc~d is at approximatoly the sa~c 1040 E.t.u. 
heat content t Rule and Re~ulction No~ 2 ~rovides tor a service 
range ot froe. 1000 to 1100 E.t .u. A;;;plicant points out that 
because th0re is out one kno~~ sou:co of natural gas in the 
H~bo1dt Division end with no pipe line connections to other 
0.1 vi sions , it would be :nee.ningless 'Co set such a !'lie.h upper, 
l~it when the actual !'lo~t content of the gas was but 1040 B.t.u~ 
It. was t~rther pointed out 'Clla t in the No:::th B:;y Di vi,zion, 
thro~gh interco~ection$, higher heating v~lu~ gas, could bo 
s~pplicd, thus justifying th~ higher range. 
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\ , 

AppliCE.:..:lt not. only f.:..i1ec. to C9.1':::l any't',hing for d.wprcciation a::ld 

::,ot.urn but sui'fcrcd 0. der~ci t ~,~:ror..: t.b.e:S0 two i tcms of ~2, 942. 

p~riod wes ;99,711 end th~ i=.l.v,~stm.C!lt in fr.cili tics is s.b.own as 

in oxcoss of $600,000. Th~ o~~::-~tio~ under natural cas, as 

disclosee by the I'~co=d, dO~$ not snow ~n i~pI'ov~:cnt; i::l fact, 

ct tb.t~ end Of tho third y(~ur Co <ll')fici t, on the Za=.13 oasis ~$ 

clearly that thi:::.: uns~ti~:!'~c-:o=y ::;!';.ov.'ine in t!l~ Pc.st ho.s bvon 

due to tho rcl~.ti v~ly fow cu:?to,:,t:.!"S tt..kin.z cr.::rvico end tn.:: high 

cost to the conS~GI'S for tt~ ~~C sol~. Under :eturel g~s 

cuztomors s..::rvod, which. '.'1111 1czz,.;r.. the: c~~i t~l burdon ,131" 

customor. 

~s st~ndby, the over-ell cost Of ~C$ d01ivorod to th~ distribu-
, 

tion systam otf~rs but 1i ttl~ (!dvc=rc~ ,~~ in coo.t over :l~nu:r~Lctu:cd 

gcs Ol'c::.-et10ns. 

extraord1n~ry init1~1 Jxponz~c d~~ to cut-ovvr ~ust be ~ct. 

Suc.b. ~ 31 tuet.ion, f:-o!:l t:c.~ ;;;:e,rn1r.e vicv~o1'!lt, cen 

.b.c.rdl:r be scid to justify tho n~w CX'.9~:l.dit.urcz. Rowcv..::r, it 

possible throu~h cost cont~ol, the ~:nn~r of h~ndline !ixcd 

"'urt;1o ,"'!!", ~: .. 1:', "' ... • ... ·t,.'-. ,-. ...... ~r "'olA "'0 ... ·... ~ ...... A'" • .~-- .-'" ... _:'J .... 1ot..I. .. II ... 1:.>_ ",'.7.1.1., .. 
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~r~yed tor ~ppecr cle~rly to be in tho interest of Av~licc~tfs 

cucto~ers i~ t~e ~~bol~t D~v~e1on, to wAich this epplication 

involved, it is my opinion th~t t~c ~pplicction s~oula be 

mentionod, ~o one cppe~r~d to op~o~~ or ,rotest the src~ting 

of the o.pplieC':~ion :.ncl I =eco;::;ncnd t:.c follo .. ':in@: t1ndinS3 

end for.Q of Order. 

o R D E R .... - .... --
A ~ublie he~ri~~ ~ving be~n ~d in the cbove 

entitled ~pplicotion, the ~ettcr ~v1n~ b~cn fully co~sidered, 

and 

It o.ppee.ring, e.nd b.;;1ne founa as (). feet t.o.o.t publie 

convcnicnc~ end necessity so r·~c;,uirc, ?:.~cit1c Cr.,$ t\:'ld Z::.cctric 

Company is hor~by grcntcd c c~rtificct~ to exercise the rights 

~d privilages grcntcd it by the County Of Sumboldt under 

Orc.inc.nee No. 204., c.do,tJd Novu:1oor 16, 19J...O, to the eX'tent 

tllc.t Pecitic G:.~~ :..nd Electric Ccapcny mr:.y ~xorcis.a sc.id· rights 

and privil~gcs within such p~rts o~ portions of ceid Co~t1 QS 

ere now s~rvcd O~ i~ this Oru~r ~uthorize~ to oe sorvcd 'oj it, 

or c.s horecttcr :n.~7 be s~rvod. b:t it tcrough extensions 01' its 

cxistine syst~m ~n~e in t~c or~incry course Of businoss os 

cont~~plctcd. '07 S~ction 50 (0) of tA0 ?~'olic Utiliti~z Ae~; 

providod, howov~r, th~t this c~rtiticctc s~cll be subject t~ the 

condition thct tno ~~ilror.d Co~1ssion ~y h0r~att~r by ~ppropricto 
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~roeccding ~e oreer li:it ~ho cutnority h~rcin gr~nt¢d cs to 

onyt~rritorJ'within ~id Co~~y not tho: oci~ se=vcd by 

?~:.cJ.tic G:.s o.nd Z:a.octric CO~!o';..n:r. 

that no cl~im ot v~lu~ tor such tr3nchis~ or th~ euthority 

nora in gr~ted in cxc~ss o! the cctucl cost thereot Shell over 

'00 made by grantee, its successors or assigns, betore this 

Co~ssion or b..:tfore eny court or otllcr :public body. 

It c"earing further, ~ne being to~d es e fect 

t.b.et :public convenience :.:ld necess1 ty so require, Pa.cific G<:-.s a:ld 

Electric Com~eny is hereby zr~ted ~ certitic~tc to construc~ 

end operote tho gas trcnsmiss10n line project described in 

the ~bovo applicctioD.; to su,ply naturel gas service thcrefro~; 

and. to substitute neturel ~~s service tor $rtificiel g~s 

servico in the City ot Eur~~. 

It, is further round as e. fe.ct th.e.t Applicant llF.I.s 

justified the proposed rctes for n:turnl ges set forth in 

EXhibit "C" to the ap,lication herein, as well as th~ proposed 

reVision ot page 1 of Rule nnd Regulation No. 2 so~ forth in 

Exhibit "B" to tne ap~l1e~tion herein, ~d 

IT IS ORD3RED that ?ceitie Gee and Eloctric Co:peny 

be and it is hereby euthorized t.o 1'11e such rc.t·~s and revised 

rule, c~eelling the existing rctcs ~d rule, on not loss t~ 

t0n (10) days' notice, end ~y ~ko such rctes ~d revise~ 

rule effeet1vo on regul~r monthly motor r~ed1ngs tekon on end 

etter tho l$th de.y tolloW1::lg eo=cneem~nt ot n~turt.l go.s service." 

ThiS Order sh~ll bccom¢ ~ffoetivo ~~cdi~t~ly. 

The foreeo1ng O~inion end Ord~r arc h~rob1 cp?roved 

-8-



A.2')773 

and tilod ~$ the O~i~ion and Ordor of the ~ilrot.d Co~iss1on 

of the State ot C~litornic. 

Datod, S~::l Frc:lcisco, Ct:~lifornie, December ..3 , 
19~O. 


