Decision No.
BEZrORE THE RﬂILROAD COMZISSION QOF THE STATE OF CALIFORNIA

_g the Jhttgr of the Application

of TANNER MOTOR TOURS, L7D., FOR . :
AX ORDZR AUTEORIZING APPLICANT TO 4pplication No. 23700
INCREASE CERTAIN 2ATSS. - ‘

BY TEZ COMISSION:

OPINION AXND CEDER

Applicant Tanmmer Motor Tours, Itd., & common carrier en—.

gaged in the transportation of peésons b§ means of passenger stages,
operates betweer Hollywood and Ieos Angeles on the ope hend and Pasa-
denz on the other hezd, on New Year's Day of each year. This service
is patronized by persons attending the Tourmazeat of ﬁqses-paradé and
the football geme held ennuelly Iin asadens on that holiday. The ex-
isting round trip fave of $1.50, published in epplicant’s Terdff C-R.C.
Ne. 11, permits passergers to return from Pasedera after tne moraing
parade or after the afternoon *ootbull geme.. 3y this epplication, as
supblemen ed, autzority Is sought to increase the faré %0 $2.50 for the
service rendered those passengers retwrning after the foothall gane.
In support of the application 1t is represented thut‘unde*'
the ex_uting fare applicart has experienced 2 net loss of $1,178.17
s;nce 1936 in performing the service _nvolved.- Tt 15 claimed that
woen thae existing sexrvice and fare were established 1t was anticipated
that approximately three-fourths of the total nuwmber of passcngers 
L

A statement °ubmitted vy epplicant shors the following results from

this oneration:
Year 1936 1557 1958 1999 L9940

Revenue : $2,296.50 $1,791.00 $2,886.25 $2,128.50 $2,182.50

Zxpense 2,852.95 .2,279.10 2,860.81 2,263.62 2,206.64
Profit or iloss 556 455 488.10% 25.64 155.12% 24 1%
- + Indicates ILoss ' '




would be returned from Pasadens upon the conclusion of the'parade

shortly after noontime, dut that applicant's experience since 1936 has

been that only one-fourth return at that time. This 1s said'to'be ‘he

chief reason for the substential loss susteined by appliéant bgcause
it resulled in operating expensés-being incurred wiklch were substa -.
tlally higher than thése expected. These higher ¢osts #re&epresented
as having been caused by the necessity of nolding most of‘the eq#ip-
ment In thls servicé for 2 £l day, instead of the balf-day antici-
pated =t the time the fere wos put in effect.” Applicant 2lso claims
that 1t Ls faced with incressed expenses amounting to &t least $286.36
lper year for the 1941 service and for futwre operations. This 24di~
tional expense 1s said to represent the higher cost whick Will prevail
for muniéipal licenses, rentgl of equipment, advertisiné, dri&ersf
weges, repairs and supplies.  Applicant's statement shows that it
lost $24.14 from the operstion in 1940. It estimates that'fuxure
losses will, therefore; amount ©o no%t lesc than $310;50 pexr year if
the §1.50 fare 1s meintained. | | |

| 'According to ©tae applicant its losses will be much heavier
in the event inclement weatzer or some other unforseen ceuse results
in less than normal patroné@e of the service. It is explained that'
these further losses would be occasionmed by such expenses as agvertis-
ing and rental_ofuequipment ralen wovld be contracted for in‘advénce on

tae usual basis and could not e recovered when the wnforseen ¢ircum- -
3

z o
The detell of the additionzl expense Ls shown as $142.00-for licen-

ses, $87.50 for equipment reatel ($75.00 to $100.00), $27.86 for adver=
tising, $17.00 for drivers' wages, and $12.00 for repalirs and supplies.

Applicant estimstes advértisins expense at $306.48, and equipment
rental at $890.50 per year. A large pert of these expenses, it is said
- woulé bhe nomproductive in the event of subnormal patronsge.




Applicant argues that the proposed fare of $2.50 reflects
_the reasonable cost of the service to be rendered théfeunder in con-
sideratién of it beirg a single day's operation in each year aﬂd the
a%ttending hezard of serious loss in‘the eveat of subnobmal patronage.

Due to the nature of the serviée it L5 said to be impracticable,
1L not impossible, for the zpplicant +o ascertein ffbﬁ 1%s patro;s whe~
ther or not they would offér objecﬁions 1o the granting of the applica-
tion. Tourist egencies, through which reservations, are made,are said
+to héve Inforaned applicant that the proposéd ;pcrease would ot he ob-
jected to by thelr clients. | | | | |

It 2ppears that this is a matter In whiéh a public hearing is
not mecesszry. On this record £t is clear that the existing fare of
v1.50 per passenger is insufficlent to emable a2pplicant to défréy,its\
éxpenses in rendering the service favolved. IU Is also éiear'tﬁat the.
losses which nave been susteined are attribuxaﬁle chiefly to the great-
ex éxpense.attending the return of the mejority of the passengers laﬁe
4n the day rather than at noontime. It is not suggested that the pre-
sent faré‘is uﬁremnnerative-for the sexrvice rendered those passengers
who will return 2l noontime. It Is evident, therefore, that the in-
ereased reveﬁue rezsonably necessary to reflect the cost ¢f service
should b2 derived:from fares To De collectéd froxm the paszengeré'wbo
choose To remain In Pasadera wntil after the foétball gexe. On the showe
ing made the proposed‘fare of $2.50 per passenger'for the ser#ice ap-
pears jﬁstiﬁed.l

Therefore, good cause 2ppeering, _

IT IS HEEREZBY ORDERZD that Tanner Zotor Tours, Ltd., & corp=~

oration, be and 1t is herebdy authorized %o publish and £ile on not less

then five (5) days' notice %o the Commission and to the publié en in-




crezsed fare whick shall not exceed $2.50 per person for the trans-
vortation of passengers from Ios Angeles and Hollywood'to Pasadena‘
and retwrn on New Year's Day whez the return trip is made after the
football game. | |

The autlority herein granted is void uwnless the fare is
made effective on or before Janwary 1, 1941.

The effective date of this order shall be the date hereof.

Deted at Sax Fremcisco, Californiz, this o7~  day of
December, 1540. o

Commissioners




