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Application No. 23789

In the Matter of the Application of
WILLIAL E. MERRITIT and TEOMAS W.
IALE, doing business as a copartner-
chip under the name of

"MERRITT-ZEALE BUS SERVICEY
for certificate of public ¢onvenience
and fhecessity to operate a passenger
service between Hearst Ranch Airport
and Xing City, in the County of
Monterey, State of California, and
intermediate points.

LNV LN L L W L W LNV L NP L W L L N L L L

J. P. UANDL, Attorney for Applicants.

H. C. LUCAS and R. B. WREN, for Pacific
Greyhound Lines, Interested Party.

BAKER, COMMISSIONER:

By and through Application No. 23789, in the above-.
entitled proceeding, William E. Mefritt and Thomas W. Hale, doing
business as a copartnership under +the name of "Merritt-Zale Bus
Service," seek authority T0 establish and operate an automotive
svage service for the transportation of passengers between Zearst
Ranch Alrport and King City, and intérmediate points, all within

the County of Monterey, State of California.

The said application came on for hearing at Ling City,

Monterey County, Califoraia, or the 22ad day of November, 1940,




at which time evidence was received and the saild matter zubnmitted.

And the evidence of the record having been duly weighed and con-

sidered, the said matter 15 now ready for decision.

As of recent date the Federal Government acquired the
major portion of the William Randolph Hearst estate, lying‘in.
the southwestern section of Uonterey County, the said purchase,
embracing approximately twenty thousand acres of land, being Iin-
tended as a site for a training camp and military reservation.

At the present time not only is this project wnder way with‘res-
pect to the preparation of certsin portions of the said tract for
zilitary purposes, but two aundred United States soldiers are now
siationed thereon. A like gquota of two hundred men are 3cheduléd
to be transferred to the said Hearst Ranch Airport within.ﬁhe very
near future. It 1s contemplated that approximatelj_twenty-four
hundred soldiers -will be stationed at. the said camp%by the early
spring of 1941. This military enterprise is merely another Inci-

dent to the present national defense program.

The distance from Xing City to the Hearst Ranch Alrport
is twenty-six miles. The intermediate points are Avila and Jolon,
situated, respectively, fourteen and twenty-orne miles from Xing

City in a general westerly direction.

The zpplicants propose, in the event their caid appli-
cavion be granted, to initiate such passengef service by estab-
lishing and maintaining ore round trip daily betweén the sald
Hearst Ranch and King City, the one piece of automotive'equipment
scheduled to leave Zearst Ranch Afrport at five thirty o'clock
P, arriving at King‘City at six thirty p.m:, and to makxe the
return trip Jrom King City to the Hearst Rancn Airport between

eleven and twelve o'clocx p.m.




The proposed fare schedule, as per Exhibit "A," attacked

To the sald application, 1s as follows:

"PASSENGER TARES.

b 2 4

- Index No. 3BEIWEEN / AND Xing Avila Hearst Ranch
' City Adlrpore

King City , —— $.75 - 31.00
Avila 25 .50
Jolon .25

EHearst X. Alrport ' R

Round trip fares will be one and one-half times
The above ome-way rates.”

Initially, it is proposed to utilize but a single piece
of equipment for such caid service, to wit, a Chevrolet bus or
station wagoena, 1940 model, having a capacity of thirty pascengers.
However, should the traffic demands exceed the capacity of.thé one
specified motor vehicle, thae applicants will procure such addition-
al équipmen ’ patternéd after the‘type'of the Greyhoﬁnd buszes., as
may be found necessary to provide adequate passenger service over
the rouﬁe and between the péints above specified. It appears of
record nerein that the saild plece of equipment, proposed to be
uéed in commencing the said service, will cost the sua of 82800;

It further appears from the‘evidence that the szaid applicants have
a combined net present worth consideradly in excess of $20,000,
and that, according to the testimony of W. J. McKinsey, Manager
of the King City Branch of the ionterey County Trust and Savings
Bank, the caid applicante are able, upon the securivy of their

holdings, consisting largely of real property, %o Sfinance such




said proposed exnterprise in the event the service demand skould

require the purchase of two or more additional automotive units.

Fach of several witnesses, in addition 4o the two appli-
cants, testified, in substance, that from the inception of the
sald nilitary camp, ofﬁhuite recent date, Iron ten.to Tilteen of
the xen stationed at the said cémp, on an average, have been trans-
ported to King City each evening by means of arny trucks and
private venicles. One of such witnesses was Chas. N. Scott, Chief
of Police of King City, who further vestified that, as a rule, not
less than from thirty %o ’orty from the said military camp are ob-

served in King City on Saturday evenings.

VIt is of record herein that not orly eack of the two
applicants, but each of threé other witnesses, including Wm. C.
Beasley, President of the King City Chamber of Commerce, and the
sald Chfef of Police, vestified that there is a present need for

the sald proposed service

The record further shows that there 1S no pub’ic *rans-
portation facilities, author Zzed or otherwi,., between the sald
points. It should be noﬁed in this cornection that the army srucks,
nereinbefore referred to, will not contizue to be availadble for

transporfing any of the soldiers from the sald military camp to
Xing CLity or other points.

No perzcon whomsoever appeared to contest or provest

against the granting of the sald aprlication.

According to certain portions of their te,timo“y, the
two applicants have carefully considered the various items involved

in the said proposed venture, ineluding highway condisions, with

which they are very familiar, the cost and expense incidont to thc




purcﬁase and upkeep of the necessary auvtonotive equipment, togethér
with the element of bBus-mile operating costs, as againct operating
revenues, and that, according to their calculations, even though
the patronage should not exceed fifteen passengers per day, round
trip between the Hearst Ranck Airport and Xing City, on aﬁ average,

the operating revenues wonld exceed thelir out-of-pocket costs.

Upon a careful review of the evidence of the record in
these proceedings, together with due considera:ion of'the sane, I
am of the opinion, and so find, that there is a public need for
the pascenger stage service proposed by the said appiicants for
the transportation of passengers between King City and the ZHearst
Ranch Afrport, and intermediate points, and being woolly within
the County of Montere&, State of California. |

The said applicants, doing business as "lerritt-Eale Bus
Serviée," are hereby placed upon notice that "operative rights" do
not constivtute a class of property waich should be capitalized or

used as an elexment of value in determining reasonable rates.

Aside from their purély perxzissive aspect, they extend to the

holder a full or partial zonopoly of a.class of btsiness over a

particular route. ihis monopoly Lfeature may be changed br'des-

troyed at any time by the state which is not in any respécf Lim=-
ited to the number of rights waich may be granted.

The following form of order is submitted.

BERLR

A public hearing zaving bYeen had in the above=-entitled
proceeding, evidence having been received, the matter having deen

culy submitted, and the Commission being now fuly advised:
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THE RAILROAD COMMISSION OF ZHE STATE OF CALI?ORNIA.HEREBY

DZCLARZS that public convenience and necessity regquire the estab-
lishment and operation by William Z. Nerritt and Thomas W. Hale,

a copartnership, doing dusiness as Merritt-Hale 2 é.Service, of

an automotive service as a passenger stage cofporation, as such

is defined in Section 2+ of the Public Utilities Act, for the
transportation of passexngers hetween King City and +the Hearst
Ranch Airport, and Intermediate points, all within the County of

Monterey.

IT IS ORDERED that a certificate of public convenience

and necessity be and the saze hereby is granted to William Z.

Yerritt and Thomas W. Zale, sudject to the following'conditions:

L. The authority herein granted chall lapse and be
void if applicants shall not have complied with all
the conditions within the periods of time fixed herein
unless, for good cause shown, the time shall be ex~
tended by further order of the Commission.

2. Applicants shall £ile a written acceptance of th
certificate herein granted within a period of not to
exceed thirty (30) days from the effective date hereof.

3. Applicanteshall commence the service herein auth-
orized within a period of not %o exceed thirty (30)
days from the effective date hereol, and shall file,

in triplicate, and concurrently makxe effective on not
less than ten (10) days' notice to the Railroad Con-
nission and the public, a tariff or tarlifls constructed
in accordance with the requirements of the Commission's
General Orders and containing rotes and rules which in
volume and effect shall be Zdentical with the raftes and
rules shown in the exhidit atltached to the gpplication
in so far as they conforzm to the certificate hereizn
granted, or rates and rules satisfactory to the Rail-
road Commission.

4, Applicantsshell file, in triplicate, and make el-
fective within 2 period of not to exceed thirvy (20) days
after the effective date of this order, on not less than
five (9) days' notice to the Railroad Commission and the
public, o time schedule or time sehedules covering the
service herein authorized in a form satisfactory to the
Railroad Commission. -




5. The rights and privileges herein authorized may
not de discontinued, sold, leased, transferred nor
assligned unless the writien conseat ¢f the Railroad
Commission to such discontinuance, sale, lease, trans-
fer or assignmert has first boen obtained.

6. No vehicle may be operated by applicants herein
unless such vehicle is omed by said applicants or is

leased bx ~ppl*c_nts under 2 ¢ontract or agreement on
2 basis satisfactory to the Railroad Commission.

The effective date of this order shall be the date hereof.

The foregoing opinion and order are heredby approved aad
ordered Tiled as the opinion and order of the Railroad Commission
of the State of California.

Dated at Sen Franecisco, Californis, this 92" 7 dey

of __A’JL.‘_,M 1940.
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