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Decision No. ". ), ..... 1/ ': . .!. 

BEFOP.E THE ?.AILROAD COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application or ) 
SECURITY VAN &: STOP.AGE COM?A~"Y, a ) 
corporation, to sell, and PACIFIC ) 
FREIGHT LINES, a corporation, to ) 
purchase, ~~ automobile freight ) 
line operated between Los Angeles ) 
and. ::;anta. !.lonica and 1ntemediate ) 
pOints. ) 

BY TEE COMMISSION: 

o P ! N ! 0 N 
--~--- ........ 

By this application, as acended, Security Van and 

Storage Company, a co::oporation, has petitioned the Railroad 

Commission for ~~ order autho::-izinb the sale and t::-anster by 

it to Pacific Freight Lines, a co~oration, of ~~ghway common 

ca-rrier rig."lts for the trans:portatior. of: property betvfeen LOIS 

P-"l:geles and Santa Monica, Ver.ice, Ocea.n Pa::-k and intermediate 

po1nts. Pacific Freight Lines, a corporation, has petitioned 

for authority tc purchas~ and acquire said operative rights and 

hereafter to ope~ate thereunder. The sale and transfer is to 

be made in accordance with a~ agreement, a copy of 1micn,. marked 

Ex..iUbit If A," is at-:acheo. to the application herein. 

The consideration to oe paid for the property herein 

proposed to be tr~~ste=red is given as $l5,;00, all or which 

is stated to represent the value of the intangibles. 

The operative rights herein proposed to be transferred 

are those vrhieh. were created by the Co::o::U.ss:tonts Deeizion No. 

15322, on Application No. 11,,7 and Decision No. 27584, on Ap­

plication No. 1973~ .. 
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This does not appoar to be a !:latter in which a public 

hearing is necessary atld the a~plication vr.11 be gr~~ted. :be 

order shall not be const~~ed as consolidating the operative 

rights involved, nor shall it be construed as consolidating such 

rights with those now held by applicant Pacific Freight Lines. 

Pacific Freight Lines is hereby placed upon notice 

that Itoperative rightsll d.o not constitute a class of.' property 

which should. be capitalized or usee as an ele~ent of.' value in 

determir~ng reasonable rates. Aside from their purely per.cis­

sive aspect, they extend to the holder a full or parti~ ~onopoly 

of a class of business ove~ a particular ~oute. This monopoly 

feature may be cr..anged or ciestroyed at any time 'by the State 

which is not in any respect li~ted to the number of rights 

which may be given. 

IT !S ORDERED tha. t Security V:'J.n and Storage Company 

is hereby authorized to transfer to Pacific Freight Lines, ~d 

Pacific Freight Lines 1s hereby ~uthorized to ~equire the ·~per­

ativ~ rights referred to in the foregoi~g opinion, in accordance 

vlith the terms of the D.g::ee~ent =o.rked EY.hibit fTA.,ff att~ch.ee to 
to 

the a,pl1cation he::ein, ~~d here~~ter ~o oper~te thereunder, 

subject to the follov~ne conditior~: 

1. The D.uthority herein gr~~tod st~11 lapse ~~d be 
void if applicant sh~ not ~~ve complied with all the 
conditions within the pe::1ods of ti=e !1xed herein u.~­
less, for gooe CD.use shovnl, the tic~ sholl be extended 
by further order of the Co~ssio~. 

2. The considerD.tion to be paiu for the property 
herein cuthorized to be tranSferred sr~ll never be 
urged be:ore this COmmission, or c..~7 other ra.te fix­
ing body, ~s a me~sure of v~ue ot s~!d property for 
rD.te !iXine, or for ~y purpose other tr~~ the tr~~ster 
herein ~uthorizcd. 
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3. Applicant Security Van and Storage Company shall 
within thirty (30) days after the effective date 0: the 
order herein, and upon not less than five (5) days' 
notice to the Commission and the publiC, unite m th 
applicant Pacific Freight Lines in common supple~ent 
to the tarif!s on tile with the Comc1ssion covering· 
the service given under the oper~tive rights here-
in authorized to be transferred, applic~t Security 
Van and Storage Co:pany w1thdravdng, ~~d applicant 
Pacific Freight Lines accepting and establishing such 
tariffs and all effective supplements thereto. 

4. Applicant Security Van and Storage Company sr~l 
vnthin thirty (30) days after the effective date of the 
order herein, and upon not less tr~n five (5) days' 
notice to the Co~~sion and the public, withdraw all 
time schedules filed in its r~me with the Railroad Com­
l!lission a.."ld a.pplicant Pacific Freight Lines sMll wi thin 
thirty (30) days after the effective date of the order 
herein, and upon not less than five (5) days' notice to 
the COmmission and the publiC, file in triplicate, in its 
ovtn name time schedules covering service heretotore given 
by a.pplicant Sec'!..U"i ty Van and Storage Company, which time 
schedules shall be satisfactory to the Railroad Commission. 

5. The rights and privileges herein authorized may not 
be sold, leased, transferred, nor aSSigned, nor service 
thereu,,"lder discontinued, '.:.nless the vtri tten consent or 
the Railroad COmcission to such sale, lease, tr~~s!er, 
assigncent or discontin~~ce ~s !irst been obtained. 

6. r:o vehicle may be operated by applicant Paci1"ic 
Freight Lines u.~ess such vehicle is owned by said ap­
plic~~t or is leased by it u.~der a contract or agree-
ment on a basis satisfactory to the Railro~d Commission. 

7. Applic~t shell, prior to the commencement of serv­
ice authorized herein ~d continuously therea!ter, comply 
vri th all the provisions ot tl".is Co::mlission f s Genero.l 
Order No. 91. 

D~ted ~t S~~ FranCiSCO, Calirorni~, this day 

ot December, 1940. 

---


