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Decision No.

BEFORE THE RAILROAD COMIISSION OF TEE STAIE OF CALIFORNIA

”@7 n"\ /“
DIGINAL

Application No. 23791

In the latter of the Application of
SECURITY VAN & STORAGE COMPANY, a
corporation, to sell, and PACIFIC
FREIGH? LINZS, a c¢orporation, to
purchase, an automobile freight
line operated between Los Angeles
and sanvte lonica and intermediate
points. '
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BY TEE COMMISSION:

By this application, as amended, Security Van and
toragé Company, a corporatiorn, has petitioned the Railroad
- Commission for an order authorizing the sale and transier by

it to Pacific Freight Lines, a corporation, of highway common
carrier rights for the transportation of‘properfy between Los
Angeles and Santa lonica, Venice, Ocean Park and intermediate
points. Pacific Freight Lines, a corporation, kas petitioneﬁ
for aunthority te purchass and acquire sald operative rights and
nereafter to operate'thereunder. The sale and transfer is to
be made in accordance with an agreement, a copy of which, mazked

Exnivit "A," {s atvached to the application herein.

The consideration to be palid for the property herein
proposed to be transferred is given as 315,500, all of which

is stated to represent the value of the intargibles.

The operative rightc herein proposed to be transferred
are those whick were created by the Commission's Declsion No.-
'15322, on Application No. 11557 and Decision No. 27584, on Ap-
plication No. 19734.
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This does not appear to be a matter in which a public

hearing ic necessary and the application will be granted. The
order shall not be construed a2z c¢onsolidating the operative
rights involwved, nor shall it be construed as consolidating such

rights with those now held by applicant Pacific Freight Lines.

Paciflic Treight Lines 4is heredby placed upon notice
that "operative rights" do not constitute a ¢lass of property
wh;ch shovld be capitalized or used as an element of value in
determining reasonable rates. Aside from their purely permis-
sive aspect, they extend To the holder a full or partial monopoly
of a class of business over a partvicular route. Tais monOpoly
feature may be changed or destroyed at any vime by the State
vhick is not in any respect limited to the number of rights

which may be given.
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IT IS ORDERED that Security Van and Storage Compény
L5 hereby authorized to transfer to Pacific Freight Lines, and
Pacific Freight Lines is hereby authorized o accuire the oper-
ative rights referred to in the Ioregoing opinion, in accordance
with the terms of the agreezeant marked Exhibdbit "A," attac?ed To
“the application herein, and herealter to operate thereuﬁder,

subject to the following conditlions:

L. The authority herein granted shall lapse and be
vold i applicant skall not have complied with z2ll the
conditions within the periocds of tixe fixed herein un-
less, for good cause showz, the time shall be extended
by further order of the Commissioz. ‘

2. The consideration to be paid £for the property
herein guthorized to he transferred shall never be
urgeé before this Commission, or any other rave fix-
irng body, as a measure of value of sald property for
rate fixing, or for any purpose other than the transfler
herein authorized.
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3. Applicant Security Van and Storage Company shall
vithin thirty (30) days after the effective date of the
order herein, and upon not less than five (5) days'
notice to the Commissiorn and the public, unite with
applicant Pacific Freight Lines in common supplexment
to the tarifis on file with the Commission covering
the service given under the operative rights here-

in authorized to be transferred, applicant Security
Varn and Storage Company withdrawing, and applicant
Pacific Freight Lines accepting and establishing such
tariffs and all effective supplements thereto.

4, Applicant Security Van and Storage Company shall
within thirty (30) days afvter the effective date of the
order herein, and upor not less than five (5) days'
notice to the Commiscsion and the public, withdraw all
time schedules filed Iin 1ts name with the Railroad Com-
mission and applicant Peacific Freight Lines shall within
thirty (30) days after the effective date of the order
herein, and upon not less than five (5) days' notice %o
. the Commission and the public, file in triplicate, in its
» own name time schedules covering service heretofore given
by applicant Securilty Van and Storage Company, walch time
schedules shall be satisfactory to the Railroad Commission.
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5. The rights ané privileges herein authorized may not
be sold, leased, transierred, nor assigned, nor service
Thereunder discontinued, unless the wriiten consent of
the Rallroad Commission to sueh sale, lease, transfer,
assignment or discontinuance nas Lirst been obtained.

6. o vehicle may be operated by applicant Pacific
Freight Lines unless such venicle 1s owned by said ap-
plicant or I1s leased Yy it under a c¢contract or agree-
ment on a basis satisfactory to the Rallroad Commission.

7. Applicant shall, prior to the commencement of serv-
ice authorized herein and contimuously thereafter, comply

with all the provisions of this Commission's Genreral
Order No. 91.

The effective date of this order shall be the date hereof.
Dated at San Francisco, California, this [0 ° " aay
o December, 1940.
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