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Dec¢ision No. AP U QAIJ

REFORE THE RAILROAD COMMISSION Or THE STATE OF CALIFORNIA.

In the Matter of the Application of

Vallejo Electric Light ané Power
Conpany, a corporation, Application No. 23854

“o* Order authorizing the increasc
of capital stock of said corpor tion.

BY THEE COMMISSION:

This 45 an application for an order of the Railroad
Commission authorlzing Vallejo Electric Light and Power Company to
issue $500,000 par value of its common capital stock to reimdurse
its treasury for earnings heretofore invested in its properties
and business.

Vallejo Electric Light and Power Company was organized
during 1897 with an euthorized capital stock of $100,000 divided
into 10,000 shares of the par vzlue of $10 eaéh. All of the
£100,000 of stock Is now outstonding. Applicantts 1939 report
shows that as of December 31, 1939 the stock was held by the
following: |

Paclfic Gas and Electric Company Ly583-1/3 shares
Irma Casper Silverstein 2,031-2/3
Mattye Rosenberg l 567-1/2
Florence Casper. 250 '

Total 10,000 "

The company i1s cnguaed in the bus*ness of purchasxng
electricity 2néd of distriouting it for light, neat and power in
and about the City of Vallejo. Its assets and liabilities, as




of October 231, 1940, are shown In its application as follows:

Assets

Tixed capital - glectric plons 81,154,879.32
Sceuritics of other companics 98,635.69
Special deposits 606.00
Cuarrent sassots: '

Cash $54,,288. 44

Accownts receivable 34,,796.60

Materizls and supplics 11,457.51 100,542.55
Deferred charges ~ nct , 1,998.93

Tosal | 51,356 ,662.54,

Tiabwilitiose

Capital stock 100,000.00
Current liabillties:

Notes and contracts payedle 327,231.44

Accomts payable 22,822.0L

Taxes payable 27,225.56

Custozers? deposits 12,128.4%5

Acerucd interesy 2,998.01

Accrued taxces 20,000.00 122,405.50
Due subsidiery compony 20,490.11
Reserves 381,856.55
Contributions in aid of construction 13L.73
Earned surplus 731,778.65

Total $£1,356,662.54

The investment in fixed copitel is scgregated by the

company as follows:
Intongidble cxpitol % 196.25
Diztridution plont 981,966.54
Generzl plant 172,716.53
Totel %1,154,879.32

Tae foregoing’halance sheot indicates that the company

nas Sinsnced its investment in its fixed capital and otaer a55ets

largel? through the use of surplus carnings and moneys re?resented
by itc reserves. It appears that the compily now desires to reim-
burse its treasury because of carings so invested and to tket end
nas caused its Articles of Incorporation %o be amended 50 as 10
provide for an authorized capital stock oI $600,000, par vzlue,

and nas mede thic application rfor permission To issue the cddi-




tional stock. It is our wderstanding that the $500,000 of stock
to be so lssued will be charged zgainst the company's earuéd
yurplua and nill be distributed as 2 stock dividend t¢o the present
stock.olders.

The Commission from time to time has had occasion to
review applicant's opefations and in general is familiar'with its
propertics and business. IFrom information on file with the Com-
mission, it clearly appears that Valleje Eleetric Light and Power

Company, after raking provision for depreciation, has had surplus

earnings from oporations well in excess of <ne presently pro-

posed stock issue, that such earnings have been used in the aé-
guisition or comstruction of propertics and assets and that the
company's treasury has not been reimbursed through the issuc of
securities. It, therefore, seems proper to authorize the issuc

of the additional s<tock as requested.
QRDER

Vallelo Elecctric Light ond Power Compgny having applied
to the Railrozd Commission for an order zutrorizing the issue of
$500,000 of stock, and the Commiszsion being of the opinion that
this is not 2 matter on which & public hearing ic necessary, thot
the request of the company should be gramted, 2s herein provided,
anc that the money, property or labor €0 e procured or pdid for
is reasonadbly regquired for the purposc specificd acrein, which
purpose is not, Iin whole or in part, reasonably chargecble to op-
erating'expenses or to inconme, therelore

IT IS fEREBY ORDERED that Vallcjo Electric Light and
Power Company be, and it neredy Ls, suthorized to issue, on or
before February 28, 1941, not excceding $500,000 par walue of its

common capital stock for the purpose of reimbursing its tressury




on accownt of surpluc caranings invested in its propertiss ond
assets prior to October 3L, 1540.

1T Is HEREEY FURTEER ORDERED thut Vallejo Electric
Light and Power Cbmpany within thirty (30) days after tac issuc
of the stock hercein authorized shall filc 2 »eport with the Com-
mission showing the names of +“hosc to whom such stock wﬁs issucé
anG the number of shares issued to cach.

1T IS HERZZY FURTEER ORDZRED thet the authority heroin
granted shall become c¢ffective uwpon the daté hereof.

Dated at San Francisco, Coiifornia, this /7% duy of

December, 1940. .
ot Soas,
L

P &

’y?

Cormissioners.




