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I' ., ~ ... I .... Decision No. __ ~,,_·',,~, ~. _,.~,_,;~~ __ 

BEFORE THE P.AILROAD CO:W.zSS:ICN OF TEE STATE OF CA11FO&-";!A .. 

In the Matter of the Application or 
ERE~NQ CITY LIN'F,s. INC. 

for an order ~uthoriz1n~ ~pplicant to 
issu~ its pro~izsory note; to plac~ 
a lien or c~~ttel cortgagc on certa~ 
o~ the applic~~tfs properties to sec~e 
repayment of said noto~ ~d to use tne 
proceees of said note for the pur,oscs 
zpeci!1ed he~e~~-

BY TP~ COL~SSION: 

~ Application No. 23842 

I 

o ? I N 1: 0 N 
.,-. .... -- ........... --. 

Fresno City Lines, ~c. asy~ permission to issue to 

Tne P~glo Ca1i!orni~ Natio~l Eank~ Sa.~ Francizco, CS11!orr.ia, 

its $20,000 promissor/ note, payable in 36 equal ~ont~~y in-

stallments, pluz L~terest at the rate of 3-1/2% per annu:, ~d 

to execute a cr~ttel ~ortgage to secure the pa~ent of said not~. 

App11c~~tts bal~cc sheet ~s of October 31, 1940 shows 

equipment obligations in the s~ of $75,805.18. This amo~t 

~cludes $53,272.60 due The ~~glo Cclifornia N~tio~~l Bar~. 

This sum was borrowed from ~aid b~k ~~ oreer to f~~ce the pur-

chase of twenty Yelle ... ; Motor Coaches" -.;...~dcr th~ <luthor1ty grantee. 

by Decision !{o • .321l6, d~ted J1.mE: 27, 1939" in Application No ... 
• < 

22770. The $7;,.80;.18 elso 1nc1ud .. ~s $22,5~2-52 d\:.c the Pacific 

City Lines,. Inc. on e deCt~d note L~ co~~cction with the purchase 

,by applic~~t o! four Mack - ~odcl Net Transit ~lPe ~otor coachc~. 

The total cost of the four motor coaches is reported at $25,615.99_ 

Since October 31~ 1940, pa~.ent of $2,,532.;8 has been made on the 



domand note, leav~~g th~ a~o'~t due at $20,000. Applicant pro­

poses to pay the Pacific City 1ines, Inc. the $20,000 v~th funds 

which it ~ll obtair. fro~ The A.~g10 California National Bank. ~o 

represent suc~ O~~ lo~~ it will izzue to the bank its $20,000 

note pay~ble ~~36 e~ual :onthly install=~nts~ plus interest at 

the rate of 3-1/2% per ar~u:. A copy of the note and ~ copy of 

the chattel mortgage (EY~ioit ~cn) are on file in this p~oeeed­

ing. We have ~xD.mi..,...ed tho same a..'ld find the: to be i.~ s atis­

:CactoI""1 i'Or::l. 

The CO~5si~n hav~~e considcr~d the request of Fre~no 

Citj" Lines, I..'"'lC. tor pc:'nrl.ssion. to issue:) note for the sum of 

$20,000, and to execute ~ chattel mortgege to secure the payment 

ofs&id note, ond it boL~S of t~e op~ion th~t trds is not a 

~tter on which e h0~rL~g is nccoss~ry, that tho Qoney, property 

or labor to be procu:cd or pcid for by the issue of soid not~ is 

rc~son~bly required for the purpose spcci~iod heroin, and that 

the expenditures. for z:::.ic1 purpOS0 .'lrc not, 1n wcole or i..."'l part, 

reasonably ch~rgcaolc· to oper::. .. ting cxpen.$C's or to i."'lCO:lC, a..~d 

that this appl1co.tion sr.ould be,; &:t'I~'"ltcd :;ubj.::ct to the provisions 

of this order, therefore 

IT IS RE..~ O?.DF.RED t!~a t Fresno Ci t7 Lines, Inc. 'b~ 1 

and it is hereby, a~thorized to issue, after t~e cf~eetive date 

hereof and on or 'bc~or~ ¥v.~rch 1, 1941, its pro~ssor.1 note ~or' 

thesu: of $20,000 to The Pnglo C~lifo~i~ N~tional Bank, payable 

:L", 36 ectual monthly insto.ll:ents, plus interest tl.t the ro.tc of 

3-1/2% per 3nnum, nnd to execute a. chsttel mortzage :::ubsta.ntially 

in the Sllm€: fo::::m" as 'the r.lortgaga filed in this proceeding as 

~1ibit nC,n. £oI' the purpo~0 of securing the payment of s~id note. 
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Inc. sh~ll usc the prococes realized through the issue of saie 

note to pay its eemand note of $20,000 due the Pacific City Lines, 

I:lc .. 

th~t theauthor1ty herein 

grantee to execute a chattel ~ortg~ee is ~or the purpose of this 

proceeding only and is grcmted only i:l.soi'ar as this Commission 

has jurisdiction under the te~ ot the ?~blic Utilities Act and 

is not intended as an app~oval of zaid'chattel ~ortgage ss to 

such other legal require=ents to Which ~n1d chattel:ortgagc ~y 

be suoject .. 

IT IS B!R2BY FTJRTdER OP~ZRED thct th~ authority hc~c1n 

granted will become effective when Fresno City tinc~, Inc. has 

paid the minimum tee prCSCriDCe by Section 57 ot the Public Util­

ities Act, which =inimuc fee i~ twenty-!ivc ($25.00) dollars. 

IT IS ?.E?.E:BY FORTEER OP.DEF.ED that vlithin thirty (30) 

days after th~ issue of the note ~d th~ excc~tion Q! the chattel 

mortgag~ hcr~1n cuthoriz~d, Fresno City tine~, Inc. shall file 

~~th the Railroad Co=mission a copy of said note ~~d a copy of 

said chattel mortgage. 

Da.ted at San Francisco, Cn:L1:t·ornia, th1sl7~ day of 

Decemcer, 1940. 


