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Decision No. _____ ·_}·_~_'_"_A_G_' 

BEFORE TEE RA!LROAD COi~"!SSION Or: THE STATE OF CALIFOPJ1IA 

. rrn n:0 ~ rrw n i\~ .~ r\ 
II UJ .~\ Ii i'J":\ 1;'1 1"'\ I 
1:;:.1 U·~ u \:do; w U \j Ii' ~ ~ In the Matter of the Application o! 

CATHEDRAL CITY Vll~TT~ C01~&~ lor p~r­
mission.to issue notes !or a term 
greater than one year. 

Applic~tion No. 23244' 

BY '!HE COMMISSION: 

O?:?-TION --_-. ...... -

Cathedral City Water Co.:.pany :lS~,S perrlis~ion to issue 

to Cathedral City Deve1op~cnt Co~,~~y a five-year 6% unsecured 

note or notes for $14,500 for the purpose of refunding demand 

notes hav1ng a~ aggregate f~cc ~al~e of $14~500. 

Cathedral City W&ter Conp~y is engaged L~ the business 

or supply~~g water ror co~ercial ~~d eo:estic use L~ the s~rv1ce 

area knovf.n as Cathedral City. Fer 19J9 it reports operating rev­

enues of $.3,502.70. As or ~ccerubcr 31, 1939, applicantfs assets 

and liabilities are :'epo:'tec. as fcl:'"ws: 

ASSETS !~\D OJr~R 3EB!TS 

Fixed ca,ital 
Cash 
Accounts rccciv~blc 
Def1cit 

~ota.l assets and otl"lcr debits 

Capit:::.l·ztock. 
Notes payablo 
Accou.~ts payable 
TaY-co accrued 
Reserlc for acc~ed depreciation 

~17,090.54 
361.62 
606.80 

10 7 351...02' 

$2$,412.98 

$10,000.00 
14,500.00 

39.54 
212.e1 

3,660.63 

Total 1io.bilities ant! other cZ'cdits $2e,412 .. 98 
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It is of record that Cathedral Ci~J Development Com­

pany has, from tim~ to time, advanced funds· to applicant to 

enable it to extend and improve its water properties.. As these 

aovances were ma~e applicant issued to Cathedrcl City Develop­

ment Company it~ 6% demand notes. A demand note for $5,000 was 

issued on June 24, 1937, a demand note for $6,500 on Jar.uary 1; 

1938, a demand note for $1,000 on U~rch 11, 1938, and a do~no 

note of $2,000 on April 18,1938 .. All of said der:and notes are 

outstanding. To pay the:: applic:~"lt proposes to is.sue to Cath­

edral City Development Coc~anj ~ 6% note or notes for the face 

value of $14,500 maturing !i7C ye~rs c~ter date or issue. 

I , 

In our optnion th~rc is no qu~stion about the validity 

of the demand notes. Their issue need not be authorized oy the 

Comr:lission. Were such z,uthorization r..C'e~s$o.ry VIe 1t~uld not 

have permitted their iss~c, bcc~use the face amount of such notes 

exceeds the net investrn¢nt L~ applic~"ltfs fixed capital. The 

face amount of the note or r..otcs wi"..ich D.pplic::m.t noVl desires to 

issue is likc1~se in ey.c~s~ o! its net in~estment ~"l fixed cap-

i to.l. In our op:L"lion this a.pplicaticn sh01j~d be denied VIi thout 

prejudice. It applica."l.t c.esi:00s a'l~hori ty to re:f'u."'ld 0. part of 

the demand notes it oay rile ~ n~w ~pplie~tion. 

O~DE:a - - ~ --

by Exa~iner Cameron, tho Cocmission :r~v~g considered the tes­

timony submitted at such hearing, ~.nd it ceing of the opinion 

that this application should 00 denied without prejudice, there-

fore 

IT IS F~Y ORDE?~ tr~t the aoov2 0nt1t1~d application 
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be, end the sa-me is hereby,. denied without prejudice. 

Dated at San Fr~¢1S¢O, Ca11!o=.nia, th1s~./~daYOf 
December, 19.40. 

z. 
/~"""" jittdzu. J. ~~~ 
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