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Dec~sion No. ____ ·_)_·_~_·'_·:~_·v_· .. _ 

BEFORE TEE RAILROAD COHa.crSSION OF' TEE STATE OF C .. U,IF'C?.."!IA 

In the Matter of the Application 
of Z. t'r asher, an :i.:ldi viG:u::ll, a::.d 
Frasher T~~ck Co., a corpo~ation, 
to sell ~d valley Motor Lines, 
!nc., a corporation, to purcnaze 
certa1n highway co~on carrier 

Appl1c~tion No. 23816 

po~~ts in Calirornia~ &nd to issue 
_
f'_r_e:l._' zh_. _t_l_in_e_S _o_p_e_r_c._t_e_c._b_e_t_"i:_e_e_n ___ ~ ,_ cap1tal stock in pa~cnt t~crero=. 

BY THE COM1crSS:C~: 

H. Frasher and Frc~her Truck Co. ask permission to 

sell to Valley Motor ~ines~ Inc. t~e operative rights and 

physical properties eescrib~e in this ~pplication to which 

ref¢rence vdllbe ~dp. h~reafte~. 7~11ey Motor L~~es, Inc_, 

in tu.~~ asks pe~zsion to ccquire said oper~tive rights ~~d 

physical properties and to issue in payment for said physical 

properties $23,000 pa: value (2,30 shares) of its co;.,,:on cap1tr'l1 

stock .. 

H. Frasher is ~ indi~"'lc;.uo.l e:lgo.ge<l 1r.. the trons-

portat1on of p~operties as ~ highway co~~n carrier betw~en 

Fresno ~~d San Joaq~ ~~d certain other poL~ts mentioned in 

Decision No. 1369l, dated June 12.1 1924.1 1."l Applic~tion I~o. 

9564, and oetween Fresno ~d Tulare ~d certain other ,oints 

mentioned in Decision ~~o_ 27535, date::<i 1-:ovemoer 15, 1934.1 in 
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Application No. 667:3. Be desir~s to sell to Valley ~otor L1nes~ 

Inc. the certiricates of public convenience ~~d neccs:ity gr~tec 

to hirJ. by said Decision !~o. 13691, .:l...Yld by said Decision No. 275:35, 

and the r:lotor ver.iclc equip::ent, :f'urni ture, :me. fixtu:cs used by 

him L~ con.~ection v~th said certificatcs or public convenience 

and necessity. Tho ~otor vehicle cqUipr:lcnt consists of a tractor 

and :;. trailer :na .. ,., ..... '"lg a I'rcsent valuo 01" $2,372. Valley 1!otor 

L~es~ Inc. has agreed to issue to R. Frazhcr $3,231 par value of 

coomon stock in pa~cnt for 5~id op~rct1ve ri~~ts and properties. 

Prash~r Truc~ Co. is a corporction org~~zed under the 

laws of Califo~ia and is e~gaeed in the tr~sport~tion o! ~rop

erty as ~ highway co~on c~rr1er. It dezires to sell to the 

Valley Motor Lines, Inc. c certificate of public conve~~ence ~d 

necessity acquired by it unc.er the authority sra.'1tec'! by Decision 

No. 29412~ dated Decer:iber 23~ 1936~ i..~ Application ~;o. 20921~ to

gether with the operat.ive right: acquired by it un~e:- Decision No. 

27545, dated ~;ovember 26, 193',,~ one by Decision No. 3Z565~ de-ted 

November 14, 1939, i..""1 Applico.tio!'l ~~o. 19666. It !\lrther desires 

authority to sell to the Valley Moter LL""les~ Inc. ~ cert1ric~te 

of public convenience ~""ld n~cescit7 ccq·~rec under the authority 

granted ~y Decision No. 29585, e~ted ~~rch 8, 1937, 1: Ap~11c~tion 

No. 21022, together ~th the ri~1ts ~cquired un~er Deci~ion No. 

30839, dated Mny 9, 1938, in Applic~tion No. 20Z74. Fr~sher !ruck 

Co .. c.lso proposes to transfer to Valley Motor Line$~ Inc. i-""1 ex

change for 197 .. 69 zhares of the c:lpi to.l ~toc!{ of Valley Motor 

Lines, Inc. ~ll motor vehicle equipment, tools, parts, fu-~1turc 

3..~d fixtures usee:. by it :!.:l the conc1uct of its tr~sportation 

'business. The present "value o~ the :not or eq"ili:p:tent, which :tt 

has c.greed to tr~s!er to Valle7 ~otor LL~~s, !nc., is reported 
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at $34,533. 

The F:asher Truck Co. h~s $15,000 0: c~p1tal stock out

sta..~ding.. Of the outstfl..~o.ing ~tock, E. Fr~.sr..e::, o\':ns six-sevent!'l.s 

a..~d his brother, G. R. F~~sher, one-seventh. 

Fo: 1~39, the Frasher Truck Co. re,ortee operating 

revenues or $79,638.30 while H. Frasher :-eported operating rev

enues of $8,968.20. It ic of recore that E. 1r~s~er o~~s ~ sub

sta..~t1~1 p~rt of the outst~d~ng stock ot the V~lley ~otor L~es, 

Inc., .md that the Interstat~ Cor:.:nercc Coo:is::;ion bas urged 

H. Frasher and Frashe:- Tr~ck Co. ~o transfer th~ir operative 

rights and operative pro,crtic::; to V~11e1 ~otor Lines, Inc.. An 

application to accoc,llsh tCis end :~~~ been ~ilcd with the Inter

state Co~erce Co~scion. 

~he tcsti~ony ::;hows that the tr~sfcr ot t!'l.e operative 

rights ~~d pro~crtie::; of E. Prnsner and Frasher Truck Co. to 

Valley Motor Lines, Inc. \vi11 rc~ult in operating economies and 

in mo:-e efficient ~~ge~ent of the property. 

Valley Motor Lin~s, Inc. is hereby placed upon notice 

th~t oper~tive rights do not co~stitute ~ clas~ of ~rope~y which 

should be c~pit~lize~ or uscd ~s ~. ~le~cnt of vclue in aete~~

L~g reasonable rates. Asice f~o~ their p~ely pa:-missive ~spect~ 

they extend to the holder a full o~ parti~ :onopoly of ~ cl~ss 

of bus~~es$ over ~ p~ticula= route. This monopoly r~ature may 

be changed or destroyed at any time oy the S~~~e, wr~ch is not 

in 3:n.y respect limited to the nu:n.b(:!" of rights which may "oo·given. 

The ~uthority er~~tcd by the following oreer sr.all ~ot 

be cor.~trucd as consolidatir.g the oper~tivc ri~tz involved nor 

shall it be const~ed as consolidatL~g such ri~~ts vdtb. those now 

held by Valley Motor tln~s, Inc. 
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ORDER -- ..... _-

A public hearing hc·r.ns been held L~ the above en-

m1ss~on h.':\.vL~g considered. the ~vidence submi t·c~c:. at such he~r

ing ond. it being of the o:pi:l1on that this appl1CZl.t1on should. 'be 

gr~ntcd subject to ~he ,rovi~ion~ of this order? t~t the issue 

of the stock authorized by thiz order is re~sona'bly required. 

for the purposes h~rcin $t~.ted, .:l..""l1 that the expenc.i tUl"es for 

said ~urposes are not, L~ whole or ~~ part? re~sonably c~~ge-

3.ble to operating expenses or to inco~e, there!ore 

IT IS HEREEY ORr;El!).El) that H. Frasher be, a."ld. he is 

hereby? author~~ed. to sell, or. or before June ~O, 1941, to 

Valley Motor Li=~~s? Inc. the properties described in Exhibit E 

filed. in Jchis proceed:L.~g, ar..d that Valley Motor Lines, Inc. :lay 

acquire and operate said properties ~d is~ue in pa~~ent there-

for 32.31 shar~s of its co~or. capital stock. 

I'I' IS BEREBY FUR'!EER OP.DE?.ED that Fra:.;her Truck Co. 

be, and it is hereby, authorized to $011, on or before Ju.~e 30, 

1941, to Valle:r !v:otor Line~, IrJ.c. the properties, described i.~ 

Ex...~bit B filed in thiz proce~d.~.!')g, a..""lc1 that V:llley Motor Lines., 

Inc. may ac~uire end operate s~ie properties and issue in p~y

ment.tnerefor 197.69 shares of its co~on ccpit~l stock. 

IT IS HEREBY FUP~~R ORDE?~D that the authority here

in granted to sell the operative rights and properties ~re sub

ject to the following conditions: 

1. The considerction to be paid for the property here

fn authorized to betr~"lsfcrred sr~ll never be urged 

before this Commission, or ~y other rate fixing oody, 
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as a ~eosure of value of s~1d property for rate 

fixing, or !or anj purpose other t:~ the tr~sfer 

herein ~uthorizee. 

2. Kpplico...'1.t5 Ii. :'ro.sher and Frasher Truck Co .. 

sho.ll wi thin th1r"'cy (.30) d~j"s after the effective 

date of the or~er hereir. ~~ite with ~pplic~~t, 

Valley ~otor tines, Inc., ~ comoon supplement to 

the tariffs o~ file vdth the Co~iss1on, covering 

service given under tb~ certificates herein author

ized to be tr~~s!orreQ, applic~ts H. Frasher ~~d. 

Frasher Tr~ck Co. vrlthdrawing and applicant Valley 

Motor ~1nez, Inc. ~ccepting and eztablishingsuch 

tariffs ::.ne. ell effective sUl'pler.lents thereto. 

3. Ap~lic~~ts 5. Fresher and Frasher Tl~ck Co. 

shall \7ithi..", thirty (30) eays :lotter the effective 

date of the ~rder herein vdtndrc.w all time schedules 

filed in their n~c with the Railroad Commission and 

applicant VZl.lley Motor Lines, Inc.. ~halJ. ~7i thi::. 

thirty (30) days ~fter the etfective date ot the 

orc.er herein tile, j:., cj,upJ.icate, in its ovJr:. nc.t:lC 

t~e schedules cov0r~~g service hereto~ore given by 

. appl1c3..."lts H. Frasher ane. Frasher Truck Co., which 

title schedules shall be identical with the ti:le 

schedules now on tile wi~h the Railroad Comoizsion, 

in the ~ame of applic~"lts E. Frasher ~d Fr~shcr 

Tl".lck Co. or title schcd'Ules satisfactory to the Ra1l

roae CoOQission. 

4. !he rights and privileges he:oein authorized may 

not be sold, leased, tr~s!erred nor assigned, nor 
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service thereunder discontinued, ~~ess the written 

consent of th~ Ro.il:-oc.c. CO:l:l:i.ssion to such sD.l,e, 'leo.se, 

tr~~sfcr, o.ssigr~ent or ~iscontinuance h~s first been 

obt~1ned. . 
5. No ve:~ele ~y ~e oper~te~ by ~pplic~~t V~lley 

Motor tL~es, Inc. ~~less zuch 7ehicle is o~ed by said 

applic~~t or is le~see oy it u.~der 0. contract or ~gree-

ment on 0. basis s~t~sructory 'co the Ro.11ro~~ Co~mission. 

6. The o.utho~ity h~~e~ ~r~~t~e to sell and tr~~s!er 

the rig..'ltz a."'le./ or ~rcper'ty sho.1J. lc.pse c...~e 'be void if 

the parties hereto ;;hc.l1 !'lot !1&""e complied. with :.11 

the cO:lcli tions ,,:rL t!l1r.:. the pcr$.ods f)'t til:.e 'tixed he:::-ein 

unless, ~or good eauze shown, the ti~e s~~ll be extended 

by further order of the Co~~ss1on. 

7.. Vo.lley Motor L!.rl(~:;, I:~c., prio:::- to the co::ltlence%:lent 

of the service authorized herein ~"'ld continuously there-

after, shall co::ply \'rl th .:',11 of the prov:l::;ions of this 

Co~ssionTs Genero.l Orde~ No. 91. 

IT !S ~~y tuRT~ OpnE?lro t~t Vulley Motor Lines, 

Inc. shAll, within thirty (30) u~ys after the ~ssue of the stock 

herein o.uthor1zed~ i"ilc \':1 th t:'1e Ra.ilroaci Co=:rJ.ssion a. repo:::-t 

sllo'l'lingtJ:le ntcioor of shares of stoclt i:;z'Ued under the author-

ity'herein gr~ted, the na.mcs of parties to who~ such stock wa.~ 

issued, the n"Jmoer of shtlres issued to each, and the considor:l

tion received for t~e issue ot s~id stock. 

IT IS EE2EBY ~U3THER ORDERED th~t the ~uthority here

in granted vdll become e!tective contemper~~eously with the 

e:t:'i'ective date or the order or the Inte:::statc Commerce COI:l

r.l1ssion a.uthorizing H. ho.shcr and Fr:lshcr T:::-uck Co. to sell 
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their operative r1gh.tz to V:'1.11ey Motor Li~es" Inc. 

Dated ~t S.?."l Francisco, Ctl11!'orni::l, this 41 ~ day or 

December, 1940. 

Co=.issioners • 
. -


