Decision No.

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIrCRNIA

In the Matter of the Applicaticn

of Z. Frasher, an individunl, and ) ,ﬂ@"ﬂ!: A
Frasher Truck Co., 2 corporatioﬁ, * "'uba!'“uf'AE,
to sell and Valley Motor Lires, e
Inc., a corporation, to purchas Application No. 23816
cervain highway cormon carricr

Prexuhz lmne° operated bntween

noints mn C Lfo*nia and to iszsue

capital s L in oaymcnz wherefor.

Willard S. Jeoimmson, for Applicant

BY THE COMZIISSICN:

g. Fraﬁher and Frasher Trucx Co. 3sik perm mission %o
sell to Valley Motor Lines, Inc. the operative rights and
paysical properties describnd in t“&s application to which
reference wil’ be n2ée herealter. Talley Yotor Lines, Inc.,
in turn, asks permission vo acquire said operative rights qnd

physical properties and %o issue in payment for said physical

properties $23,000 par value (230 shares) of its cogmon capital
stock.

=. Frasher’is an irdividual engoged in the trans~
portation of nroperties a2s o highaway cormcn carrier bHetween
Fresno and San Joaquirn and certair other points nentioned in
Decision No. 13691, dated Jwme 12, 1924, ir ‘cgt on No.
9564, and oetween Fresno and Tulare and certedn other points

mentioned in Decision No. 27535, dated Novexber 15, 1934, in
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Application No. 6673. Be desires 1o sell to Valley otor Lines,
Inc. the certificates of public convenience and necessity granted
to him by said Decision No. 13691, and by said Decision No. R7535,
ané the motor vehicle equipzment, furniture, and fixtures used by
him in comection with said certificates of public comvenience
and necessity. The motor wvenicle equipment consists of a tractor
and = trailer having a present valuo of $2,372. Valley Motor
Lines, Inc. 2as agreed to issue to E. Frasher $3,231 par value of
¢ommon Sstock in payment lor said operative rights and properties.
rrasher Truck Co. is a corporation o:ganizéd undef the
laws of Califormia and is engaged in the <transportation of prop-
erty as 2 aighway common carrier. It dezires to sell to the.
Valley Motor Lines, Inc. o certificate of public convenience and
necessity acquired by it uncer the authority granted by Decisicn
'No. 29412, dated December 23, 1934, in Application No.'20921, to-
gether with the operative rights acquired dy it wnder Decision No.
27545,-dated'Novem or 26, 1934, and by Decision No. 32565, doted
November 14, 1939, in Application No. 19666. It further desires
auxbority'to sell to the Valley Motor Lineé, Inc. a certificate
of public convenience and necessity ccquired under the auvthority
granted by Decision No. 29585, duted Marer 8, 1937, in Application
No. 21022, togetaer with the rights acguired unéer Decicion Vo.
30839, dated Moy 9, 1938, in Application No. R0274. Frasher Truck
Co. also proposes to trausfer to Valley Motor Lines, Inc. in ex-
change for'l97.69 shares of +the capital stock of Valley Motor
Lines, Inc. all motor wvehicle eguipment, tools, parts, furniture
and fixtures used by it in the conduct of its transportation
busineés. The present value of the motor egquipzent, which It

has cgreed to transfer to Valley iotor Linces, Inc., is reported
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at $34,533.

The Frasher Truck Co. has $15,000 of ccpital stock out-
standing. Of the outstanding stock, E. Frasher ovms six-sevenths
and his orother, G. R. Frasher, one-seventh.

Tor 1639, the Fracher Truck Co. reported operating
revenues of £79,638.30 while H. Frasher reported operating‘rev-
enues of $8,968.20. It is of record that E. Frasher owas 2 sub-
stantial part of the outstonding stock of the Valley Motor lLines,
Inc., and that the Interstate Commerce Commission has urged
H. Frdshér and Fraéh r Truck Co. to transfer <their operative
rights and operative properties to Valley Motor Lizes, Inc.. An
applica ion to accomplish tiis end has been filed with thé Inter-
state Commerce Commission.

The testinony shows that the transfer of the operative
rights and properties of E. Frasher and Frasher Truck Co. to
Valley Motor Lines, Inc. will result in operating economies and
in more efficient management of the property. ) |

Valley Motor Lines, Inc. is hereby placed uporn notice
that operative rights do not constitute a class of property which
should ve capitalized or wicd z2s an ¢lement of value in determine-
ing reasonable ratés. Aslée from Their purely permiésive.aspect,
they extend to the holder a full or partial monopoly of 2 class
of business over a particula: route. This aonopoly feature may
be changed or destroyed at any vtime »y the State, whickh is not
in any respect Limived to the nuamber of rights which'may be given.

The avthority granted by the following order sha;l not
be construed as consolidating the operative rights involved nor

shall it be construed as consolidating such rights with those now

_hcld by Va;;ey.Motor Lines, Inc.
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QEDER

A public nearing neving been keld in the above en-
titled enplication bcfore Zrxeoainer Fonkhaucer, a2nc the Coxz-
mission having considered the evidence submitted at sugh hear-
ing and it being of the opinion that tais appl ¢ation skould be
granted subject to the mrovisions of this order, that the iLssue
of the stock authorized by this order is rezsonabdly required

for the purposes ner toated, and that the expenditures for

sald purposes are not, in whole or in part, reasonably charge-

able to operating expenses or to Iincome, therefore
IT IS HERZEZY ORLERED +that E. Frasher be, and he is
heredy, authorized to sell, on or bdefore June 30, 1941, to
- Valley iotor Lines, Ine. the vproperties deseribed In Exhidbit B
filed in *his proceeding, and that Valley Motor Lines, Inc. nmay
acquire and operate sa2id properties and iscue in poyuent there-
for 32.31 shares of its cormon capital stock.
| IT IS HERESY FURTHER ORDIRED that Frasher 2ruck Co.
be, and it is heredy, zuthorized 1o seil, on or before June 30,
1943, to Valley Motor Lines, Inc. the propertics desceribed in
BExhibit B filed in thiz proceading, and that Valley Motor Lines,
Inc. may acquire and operate said properties and issue in pay-
ment therefor 197.69 shares ¢f its common capital stock..
| IT IS EEREBY FURTEER ORDERED that the authority here-
in granted to sell the operative rights and propertics are sub-
ject to the following conditions:
1. The consideration to be paid for the property here-
in authorized to bc gransferred shall never be urged

before th;u Commission, or any other rate fixing bedy,
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as a measure of value of said property for rate
fixing, or for any purpose other than the transfer
herein autaorized.
- 2. Mpplicants E. Frasher and Fraszer Truck Co.
| shall within thirey (30) days after the effective
date of the orcer herein unite.wgth epnlicant,
Valley Motor Lines, inc.; in commorn supplement o
the tariffs on f£ile with the Commission; covgfing
service given wnder the certif:catéS-herein author-
ized to be transforred, applicants H. Frasher and.
Frasher Truck Co. witndrawing and applicant Valiey
Motor Lines, Inc. accepting and establishing such
tariffs and 2ll effective supplements thereto.
3. Applicants H. Fresher and Frasher Tfuck Co.
shall within thirty (30) Cays after the effective
date of the orcder herein withdraw all time schedules
filed in their name with the Railroad Commission andé
applicant Valley Motor Lines, Inc. chall within
thirty (30) days after the effective date of the
orcder herein file, i= auplicate, in its owz name
time schedules covering service hefetoforezgiven by
'applicants'H. Fracher and Frasher Truck Co., waich
time schedules shall be identical with the tinme
schedules now on file with the Rallroad Commission,
in the name of applicants ¥. Frasher and Frasher
Truck Co. or time schedules satisfactory to the Rail-

road Commission.

L. The rights and privileges herein authorized may

not be sold, leased, transferred nor asdigned, nor
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service thereunder discoatinued, wiless the written
consent of the Railroad Commission to such sale, lease,
transier, assignment or discoatinuance has {irst been

ohtained.

5. No wvenicle may Be operatedld by applﬁcant Valley

Motor Lines, Inc. wnless such vehlicle is owned by said
applicant or is léased by 1t under a contract or agree-
ment on a.bdsis satisfactory o tiue Rollroad Commission.
6. The authority herein zsranted to sell and transfer
thae rights and/or preperty shzl) lapse ané bde void if
the parties hereto zkall not have complied with all
the conditions within the periods »f time fixed herein
unless, for good cause shown, the Time shnll be ektended
by further order of ﬁhe Comnmission. |
7. Valley ¥otor Lines, Inc., prior to the coxmencement
of the service authorized hereln ond continuoucly therew
after, chall comply with oll of the provisions of this
Commission's Gerneral Order No. 9l1.
IT IS HERERY FURTHZIR ORDERED that Valley Motor Lines,
Inc. shall, within thirty (30) days after the Zssue of the stock
herein authoriied, file with the Railrdad Commission a report
saowing the number of sharcs of stock issued wnder the esuthor-
ity herein granted, the names of parties to whom such stock was
issued, the mumber of shares issued to each, and the considera~
tion received for the issue of said stock.
| IT IS ZEAEBY FURTEER ORDERED that the authority here-
in granted will become effective contemperancously with tke
effective date of the order of the Interstate Commerce Com-

rnission authorizing E. Frasher and Frosher Truck Co. Lo sell
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their operative rights to Vulley ilotor Lines, Inc.
Dated a2t Sen Francisco, Californiz, this z““‘[ day of
December, 1940. | -

.

</ Coznissioners.




