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BEFORE TEE RA!LROAD CO~SSIo~r OF TEE STATE OF CAL!?CRl~IA 

In the Matter of th~ Ap~lication 
of Southern Co~~ties G~s Co~p~~y 
of California for ~~ O~der 
Authoriz~~g it to Issue and Sell 
$11,500,000 Principal Amo~~t of 
its First Mortgage Bonds, 3% 
Series due 19711 to ~ortg~ge ~~d 
otherv/ise Hypothecs.te 1 t:::; P;·opc:r.-­
ties and to Execute ~~d Deliver its 
FirstMortg~ge I~ccnture D~t~~ ~s 
of J~~uary 1, 1941. 

------------------------------------) 

BY TEE COMMISSION: 

o PIN ION --------

rm ~, n r!W i1 f\.~ '''!''\ l 
\

1 \ i ")'. I \ ' I' 

lW W':.! U \lJl J U\.J iili 
Application No. 23874 

Southe~ Co~~ties C~S Co~pan7 0: California a:ks 

pe~ssion to exec~te a first ~ortesee i~denture similar in 

form to the first oortgage ind~~ture filed L~ this proceeding 

on December 13, 1940 as EXhi'oi t HE, tf a.."'ld to issue a.~d s,el3.. for 

the purposes her~L~tter stated, $11,;00,000 o! first mortgage 

bonds, 3% Serie~ due 1971, at ~ot le~s th~~ 99% 0: their prin-

cipal arnour.t plus interest accrued to the e~te of delivery. 

Souther- Cotl.."'lties Ga~ Co~pa."'lY' o!" C::l.li:"ornio., here-

inafter ~ometirnes referrce to a~ applic~"'lt, is a corporation 

orgc..."Uzed a..~d existing uncler al:d by virtue of' the 13ov,s of' the 

State ot Californ:!.$.. Applicant 1:: engaged in the distribution 

and sale of gcz entirely witr~"'l the ~outnern and central portions 

of the State of Californi~. It haz ~"'l authorizce stock issue 

of $25,000,000, consisting of $5,000,000 of 71~ cu:r.'Ulative pre-

-1-



ferrGd stoc!{, $7,500,000 of 6~ cunlu1:~:ei vc p:::,efer!,.~d stoc~, and 

$12,500,000 of common stock. None of the p~cte~~~d stock is out-

stc...""l.cins.. Of' the corru:on stock, $9,500,000 WOoS outsta..~ding on 

October .31, 1940. IJc is $.11 o"lmed 'Oy the Pacific I.1ghting Co~­

po:oation .. 

On October 31, 1940, ap;;J.icc.."'lt report:; its o.ssets 

a."lcl 1iao11i tics as follows: 

ASSETS ~[D OT~R D~3ITS 

Investments· 
Int~~gib1e fixed cap~t~l 
~'~"lgib1e fixed capital 
Fixed capital unuer 

construction 
~liscel1a."'leous i:lvcst!!lents' 

Current and Accrued Assets 
Co.sh 
Special deposits 
:L-!otcs recei ·"ab1.? 
Accounts receivuble 
Interest ~~d &ividendz 

rec~iva~le 
Materials a..."'le su?p1ies 
Mizcel1a.~eous 

Dcfer~ecl De'bits 
Unamortized debt discount 

and expe:r..se' 
Clearing or.apportio~c4t 

aCC01r..ts 
Work in progress 
Prep~yr:lents. 
Wdsce ll::meous 

:$ 153,766.93 
31,161,014.77 

7/+,451.89 
100,331.1..5 

839,279.08 
1,900 .. 00 
7,129.41 

1,010,621.98-

81.03 
561,471.82 

:2 • 565. '"/$ 

994,573.06 

3,932.8a 
19,639.3.6 
47,176.87 
~.k39.76 

Tot~l Assets ~d Othc~ Debits 
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2,423,049.10 

1,067,761.73 

$31r.980 .. .375.87 
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LIAbILIT!~;S A~ OTREB CREDITS 

Co~on Capit~l Stock 

First Mortgage kt% 30n~~, 
due May l~ 1968 

Current and Accru~d Liabilities 
Accounts pay~blc to 

atfili~ted co~panics 
Accounts pa7~ble to others 
ConsU!:lers T cleposi ts ' 
Miscellaneous current 

liabilities 
Taxes 'accrued 
l£iscell~~eous accrued 

lic.b1lities 

Deferred Cre~its 
Consuoers T ~dvances for 

construction 
Miscellaneous deferred cr~~its 

Reserves 
Depreci~tion res~rve 
CasUAlty and ins~ance reserve 
Y.iscellaneous 

Unappropri~ted Surplus 

$ 534,669'.64 
358,189.09 
73,976.L~3 

45.00 
915,,195.55 

3 \-?,2k.99 

152,552 .. 25 
49',3L,,1 .. 64 

9,045,501 .. 61 
451,374.72 
217 ,./*92 .. 86 

Total Lic.biliti~~ ~d Ot~cr C~cdits 

$ 9,,500,000.00 

11~500,000.00 

201,893.89 

9,714,369.19 

:;,17a,~02.09 

As ir..c::icc.ted in ·the i'oregoi:'!e oula.."'lce :;heet, ,'~pp1i­

c~t h~s outstznd~"'le ~~ the h~ds of the public $11,500,000 of 

first mortgage 4~% bonds, due May 1, 1968. These bonds were 

i~sucd oy applic~~t ~~er t~e ~ut~or1ty ~r~~te~ by the R~ilroad 

Co~s=1on1s Deciz10n No. 19301, dated J~~~:y 31, 1928,~~ Appli­

cation !lJ'o. 14358. Ap?licc..'1.t ,:::,opose::: to redeeI: s~:tcl $11,500,000 

of oonds on w.~y 1, 1941- At t~s.t time the oonds ~re redeemable 

at lOli% of their p:-incipc.1 a:lO'U..'1.t plus o.ccrued interest. The 

reeenption of the bondz 7 1r..cludi..'1.g the interest !',"y::lent due M3.Y 

1, 1968, calls tor an expenditure of $11~931,250. ~he 1nter~st 

-3-



2.3874-4 

p~~~ent is, of course, ~~ income ~ccount cnarge. 

To p~ovide itself vdth 'some of the fun~s ~eceso~~y 

to redee:o:. c.ne retire s~dc. $J.1,500,000 of 4~-% "oonds, ~~p1icant 

asks PCrmiss:!.or. to issue o.n<l sell ~t :lot less th~ 99% of th.eir 

~rinc1p~1 ~ount nnd ccc~ed int~~est, $11,500,000 of first 

~ortgnge bonds, 3% Series ~ue 1971. The)% bonds will oe dated 

Jan'llC.ry 1, 19~.1, end I:lCLture J~u::.ry 1, 1971. T~1e proceeds l"e~l­

izecl fror.. the s:lle of z~.id 3% 'bc~<1s vlill be deposited vii th the 

Trustee under o.pplic~t'z p~opos~d first =ortgcgc ~~denture ~d 

used. to redeem a=.cl retire, on 0:- b(~f."ore a.:tY' 1, 1941, s::.id 4i% 

'bonds. 

The p::.:rmcmt of the $11,500,000 1'i:-s-: mo:-tgagc 'bonds, 

3% Series due 1971, ~'il~. be secur~c1. by the tirst mortgage in­

denture executed to the ~oric~ T~~t Com~~~y, as T~JStec. A 

copy of: this indent\:.:'e VI:).: filed in this ?l"ocecdi.."lg on Dccc::lbcr 

18, 1940 o.s EY.hibit "B." In tho :L.~o.onture, s,l'PJ.ic:': .. ·.lt coven.::r.:ts 

tl'u\t it \'1111 cocply with ::1.11 the lC!.w5 of: the State of Califorr.ia 

~~d of the U~itod Statos of P~er:!.ca ~Dplicab:e to· the corporation 

(Souther.r. Counties Gas Co~,:~y of C~lif.orni~) ~e with ~11 lawful 

rules and regul:l.tions of tho :~c.ill~OC!.d COt"""':; sSion of the Sta.te of 

California. in such !OrI!l :.nc:. :'Ai:l:".Jlcr e.s cou..~sel r:uLy .o.G.vize. T".ais 

Comoission has prozcribcd7 ~~ it h~s now in crfcct, ~ unifo~ 

systuo of cccounts f.or g~s corpor~tions. In tee L~dcnture, ap-

p11c~~t oblieates itself to ~reparc1 for the T~stec, certain 

st::.to::.onts in a.CCOl"d.~:.nco with ::OU-"1.c, c.cco,,;nting ?ro.ctices. It 

shoul~ be uneerstooe th~t by ~utr.oriz~~g 3.pp11c~~t to execute 

an L~dcnture containing such c provizion, we :lr0 not relieving 

it rrom the ~~ty of kcc?inS it: books ~"1.d o.CCOUtlt1ng records ~~ 

a oznn~r prczcribcd by tho R~11roc.d CommiSSion. Neithor c.rc we 
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2.3874 - 5 e 
relieving applicant from the obligation of !il~~g with the Rail­

road Commission applications for permission to issue additional 

bonde under the indenture. With these ~ualifications, we find 

the ~~denture to be in satisfactory form. 

!he Commission having considered the request of 

Southern Counties Gas Comp~~y of Cali!or.n1a, and it being of the 

opinion that this is not a. :natter on wl".ich a hear1ng is necessarl, 

that the money, property or labor to be procured or paid for by 

the issue of said $11,500,000 of first mortgag~ bonds, 3% Series 

due 1971, is reasonably required for the purpose~ :pecifiee in 

this order, :md that the cxpendit'llI'cs for said purposes~ except 

pa.yment of expenses incident to the issue of said bonds and amor­

tization 0: bond discou.~t, are not, in whole or in part, reasonably 

c!'-.argeable to operating expenses or to i..~coI!le, a..'1.c, that this 

application should be granted as provided in this order, therefore 

IT IS F~Y ORDERED as follows: 

1. Southern Counties Gas Comp~y of Ca1iror.r~a may, 

on or before May 1, 1941, execute a first mortg~ge indenture sub­

stantially in the same for: as the first mortgage indenture riled 

in this proceedil"lg on December 18, 1940, as Exhi"oi t ffB, ff provided, 

that the authority herein granted to execute said mortgage in­

denture is for the purpose of this proceeding ~r~y, ~~d is gr~~ted 

only insofs.r as this Coomiss1on ho.s jurisdict1or.. under thc tCl"IllS 

of the Public Otilities Act and is not intended as ~~ approval ot 

said mortgage ~~denture as to s~ch other legal requirements to 

which said mortgage indenture may b~ subject, ~nd provided fur­

ther, that s~id authority does not relieve applic~~t from tho 
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obligation of l-:ecping 1 ts bocks m:d nccol,lIlt:"'''lg rcco:-~~.z in the 

tion of filing with ~hc R~ilro~c CO~lissio~ ~pp:ic~tions fo~ pcr­

miss1o~ to issue bonds L~ cd~it1on to those here~ ~uthor1zed to 

2. Southern Counties G~s Co~pa~y of Californie ~y, 

on or 'before ~:t.y 1, 19.4.1, issue an,t :;e11 .:.t !'lot 10:;$ then 99% of 

1;he princi::?.:I.l a.'Uou.~t the:'eo!', plus intc:-e::t =.cc:,uce thereon to 

the Cute of deli very, $11,500,000 of f~.rs't ~ort;c.t;e 'bonds., 3% 

Seri~s due 1971. 

3. SC1:.'th0~ Cour..tie::; G:-.lS Co~p::my of Calii'ol"ni:l. sh:lll 

depoz~t the procee~s realized ::,o~ the z~lc of the $11,500,000 oZ 

fir::t ~ortg~gc bone~ ~~th the Truztee uncer it:: first ~ortg~ge in-

centu:e, to be d~ted J~~u~=y 1, 1941, ~C sh.:.ll U$c s~i' proceees 

to re~eem an~ ret1re, on or bc!ore ~ay 1, 1941., its first oortgage 

4~% gole. bonds, cluo l~::l:t 17 1968. 

4. Witbin thirty (30) day~ ~t~er t~~ effective ~atc 

of th~ registration zto.to~e~~t fil~c. 'by Sou:th¢:m Cow.:tios CIlS 

Comp.:l.."lY ot California w!.th the S(~cv.:'!.tiez and Excb.c...."'lgc COJ':::-,j,sziorl, 

said Southern Counties Gc~ CO~p~"'lY cf C~li!o:mi~ sh~ll file ·~th 

the R~ilrocd Co~~~ssion ~ con,lctc copy ot $~id roeistt~tion st~tc­

mcnt, includ1:"lg ~ copy of ~:-Lch ex.~.· ... ~.bi t ro!"errcC: to therein. 

~ • Wi thin 'tr.;j.::'ty (30) c,:.ys :..!"tc;," t:1C: Cxcc-tlt1on of 

the f1::ost !!lorts.:t;c ir..~lcnture h~r¢i."'l :::.uthorizod, Southern Counties 

Go.s C"~l'c..."'lY of Ccli!oZ'!"~io. zhc.J.l file vii th the- R:!i.l:-oc.d Cot:::li:;:;ion 

two c~rt1.!1.c(;: cop~cc 0: the S~:l~e. 

6. Southern Counties Gos Comp~y of C~.litorni~ sho.ll 

f1le VIi th t:'lC Ro.::'lro.:.~ Com;~1:::$ion reports i..""l coa,l::"o.ncc · .. :1 th the 
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Commissionts Cener~l Orde~ No. 24-A, which order inso!~r as appli­

cable is m~~e a part of this order. 

D~ted at s~~ Fr~~c1sco, C~liforni~, this~/~ uay of 

Dece~ber, 1940. 

\ 
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