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Decision No. 'lﬁ) Fe7%)

BEFORE THE RAILROAD COMEIISSION OF TEE STATE OF CALIFCRNIA

In the Matter of the Application
of Sou thern Counties Gus Company f’t“"” n
of Californis for an Order g
Authorizing it to Issue and Sell w.‘bb Wi uu.n\
$11,500,000 Principal Anourt of /
its First Yortgage Bonas, 3% Application No. 23874
Series due 1971, to ortgage an
otherwise Hypouhecute its P;ooer-
ties and to Execute and Deliver
Tirst Mortgage Indenture Dated au
of Janvary 1, 1941-

)

BY TEE COMMISSION:

-

Southern Cownties Cas Compony of California acks
perzission to execute a Lirst coritzage indenture similar in
form to the first mortgagé indenture filed in this proceeding
on December 13, 1940 as Exhidit "2,% and ©o issue and selli for
the purposes I c"elnafter stated, $11,500,000 of first nortgage
vonds, 3% Series duwe 1971, at a0t less than‘99ﬁ of their prin-
cipal amount »lus interest acerued to the date of delivery.

Southern Counties Gas Co sany of California, here-
inafter sometimes referred te as applicant, is a corporatioh
organized and existing wder and by virtue of the laws of the
State of California. Applicant ic engaged in the Giat“ibﬂﬁ;Oﬂ
and sale of gas en y within +he soufaern and central po*tione
of the State of Californic. It has an authorized stock issue

of $25,000,000, consisting of $5,000,000 of 7% cumulative pre-
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ferred stock, $7,500,000 of 6% cumulative preferred stock, and‘
$12,500,000 of common stock. Nome of the preferred stock is out-
standing. Of the common stock, $9,500,000 was outstanding on
Ocvtober 21, 1940. It is 2ll onned Yy tae Pacific Lighting Cor-
woration.

On Oc¢ctober 31, 1940, app];cunt reports its assets

and liabilities ac follows:

ASSETS AND OTHZR DEBITS

Investments: $31,489,565.04
Intangible fixed capital 5 15%,766.93
Tengivle fixed capital 31 lol 0_4 77
Pixed capitel wnder
construection ‘ 74,451.89
Miscellaneous investuents 100.331.45

Current and Accerued Asscts : 2,423,049.10
Cash 839,279.08 :
Special deposits 1,900.00
Notes receivable 7 120.4%

Accowmts receivable 1, ozo 621 92
Interest and cdividends

receivable 81 03
Materials end gu;plieg : 56’ SLTL.32
Miscellaneous - 565 78

Deferred Debits : 1,067,761.73
Uramortized debt discount
and expense - ' 994,573.06
Clearing or apportionment
accounts - 2,932.82
Work in progress l9 639.1.6
Prepayments _ 47, "175.87
Miscellanecous . 2,439.76

'Total_Assets and 0thc ebits $34,980,375.87




2387 4=3

uIABIJ'I‘"ES AND OTHER CRIDITS

Common Capital Stock % 9,500,000.00

First Uortgage 4i% Bonds, |
due Yay 1, 1968 11,500,000.00

Current and Accrued Liabilities ' - 1,885,910.70
Accounts paysole o .

M"‘Z'..:i....‘t:.ecl conpanics : 534,669.6/4

- Accounts payable to others 358 182.09

Consumerst deposits 73, 9’76 43 .
Miscellaneous currenv _

liabilities ' | %5.00.
Taxes acerved 915,195.55
¥izcellaneous acerued :

- Adebilities 3,834.99

Deferred Credits 201,293.89
Consuvners? advancey fox '
conatruct 152,552. 25
Miscell Laneous ueferred crecits 19722167,

Reserves - 9,714,369.19
Depreciatzon reserve 9,045,50L.
Casualty and insurance resgrve 451, 374.72
Miscellaneous 217, 1492 .86

Unap?ropriated Surplus 2,172,202.09

Total Lizbilities on » Credits $34.,980,375.87

Ag inGicatoed in the foregoinz balance sheef,,appli-
cant has outstending in the handés of the public ‘11,500,000 of
first mortgage 43% bonds, cue May 1, 1968. These bonds were
issued by épplicant wnder tae autiaority gronted by thé,Railrodd
Commission?s Decision Ho. 19301, dated Jonuer y.31, 1928,'in Appli~
cation No. 14358. Applicant wroposes to redeex said $11,500,000

£ bonds on Kay 1, 1941. At that time the bonds are‘redccmabie
at 1013% of their principcl amownt plus acerued interest . The
redenption of the bonds, including the interest v*ymert Que iay

1, 1968, calls for an expenditure of $11,931,250. The interest
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payment is, of course, an income account cnarge.

To prévide 1tself with some of the funds necessary
to redecm and retire said $11,500,000 of 43% bonds, applicant
asks permissidn to issue and zell at not less than 99% of their
nrincipal amount and zecrued interest, $11,500,000 of first
mortgage bonds, 3% Serdes due 197i. The 3% bonds will be dated
Janwery 1, 1941, and mature'January 1, 197L. 7The proceeds rezl-

ized from the sale of s2id 3% bonds will be deposited with the

Trustee wder applicant's pronoscd first morigage indenture and
PYOr

used to redeem and retire, on or before Uay 1, 1941, said 43%
bornds.

The payment of the $11,500,000 first mortgage bonds,
3% Series due 1971, will B¢ secured by the first mortgage in-
denture executed to the Auzericun Trust Company, ag Tfustec; L
copy of this indenture wac filed iﬁ this procecding on Decezmber
18, 1940 as Exhibit "3." In the indenture, applicant coveninis
that it will comply with all the laws of the State of-Caiifornia
and of the United States of Auerica applicable fo the corporation
(Souzhern Countics Gas Comnany of Californiz) and with all lewdul
rules and reguldtions of tac Xailroad Commission of the Staté of
California in such form znd manner a8 cownsel iay_advise._ This
Conmission has preseribed, and it hus mow in offect, o wnilom
systen of accounts for gas corporations. In tae indcnturé, ap-~
plicant obligates itself to preparc, for tae Trustec, cortain
statomonss in accordancs with sownd accounting practices.‘ It
sho~fi be undorétood thet by autrhoriziag applicant %o eiecute‘
an indenture containing sucn 2 prbvision, we are not relieving
it frbm the Guty of keeping itc books ond aceouvnting fécordé in

o menmney proceribed dy the Ralirosd Commission. Neither are we
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relieving applicant from the obligation of filing with the Rail-
road Commission applications for permission to Iissue additional
bonds under the indenture. With these gqualifications, we find

the indenture to be in satisfactory form.

QRDE!

(B

The Commission naving considered the request of
Southern Counties Gas Company of California, and iﬁ being of th
opinion that this is not 2 matter on which a hearing is necessary,
that the money, property or labor to be procured or paid for‘by
the issue of saild 311,500,000 of first mortzage bonds, 3% Series
due 1971, is réasonébly required for the purposes spécified in
this order; and that the expenditures for sald purposes, excepf
payment of expenses incident to the issue of s2id bonds and aﬁor—
tization of bond discount, are not, in whole or in part, recasonably
chargeable to operéting expenses or to incomé, and that this
application should be granted as provided in tals ordér, therefore

IT IS EEREBY ORDERED as follows: | |

1. Southern Counties Gas Company of California nay,
on or beforé May L1, 1941, execute a firse mdrtgagc indenturc sub~
stantially in the‘same forz as the Lirst mortgage indcnture filed
in this proceeding on December 13, 1940, as Exhibit."B,".provided,
that the authority hercin granted to execute said mbrtgage'in-
denture is for the purpose of this proceeding only, aﬁd is granted
only insofar as this Comrission has jurisdiction under the terms
of the:Public Utilities Act and ic not intended as an appréval of
said mortgage indenture as to such otzner legal requirements t§
whiéh said mortgdge indénmure nay be subject, and provided fur-

‘ther, that said authority does not relieve applicant from the




obligation of keeping its doclks and accounting rocordis in‘the
manner preserived by the Rzilread Co¢n155¢on nor from the obliga-
tioﬁ of filing with the Reilroad Commlssion ayppiications for per-
mission to issue bonds in ~ddition to those herein duthorized to
be izsued.

2. Southern Couwnties G2s Cqmpany of Calilorniz may;
on or before May 1, 1941, issue and sell ot not less *h;n 99% of
the princinal anor thereof, plus interest acerucd thereon o
the date of delivery, $11,500,000 of Zirst mortgage bords, 3%
Serios due 1971.

3. Scuthern Counties Gas Coupany of Californda shall
deposit the proceeds realized Irom thc sele of the $11,500,000 of

Lirse mort ragC boncs with tLo Trustee wnder its first mortgage in-

den sure, to be dated Janwery L, 1941, and shall wse scid proceecs
3

+o redeen and retire, »n or before iMay L, 1941, its first nortgage
LA% gold vonds, duc May I, 1968.

4- Witpin tnirey (30) days after the offective date
of the registration stgweheut T4led Wy Southern Countics
Company of Califorzmia with the Securities and Exchonge Commission,
c2id Southern Cownties Gas Coupany of California shall file with
the Railroad Commission a complete Copy of said rogistration state-
ment, including & copy of onch exiibit referred to therein.

5. Within trirty (20) days after tle exceution of
the {irst mortgage indenture norein authorized, Scuthern Countics
Gas Coaupany of Celifornia sheoll file wi th the Railroad Couxmission
two cartificd copics ol the sone.

6. Scuthern Counties Gas Company of Californiz shall

£4e with tae Raslroad Comnlcsion reports in compliance w th the
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Commissionts General Order No. 24-A, which order iasofar 25 appli-
¢cable is nmacde a part of this order. ‘

Dated at San Francisco, Colifornia, this,z,L‘-f day of
December, 1940.

L S,

_ //
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