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Decision No. .,.,,~(,''''A·~ 
.(. '. ,()O 

BEFORE TEE RA!LROAD COMMISSION OF TEE STATE OF CAL!FOE~"1A 

In the Matter of the Application of ) 
PACIFIC MOTOR TRUCK!NG COMPANY for a ) 
eerti~ieate,of public co~venience and ) 
necezsity to operate ~otor trucks 07~r ) 
the public highways as a co=con car- ) 
rier of property between Watsonville ) 
and Camp McQ'U3.ide, Califorr.ia.. ) 

F. X. VIEIRA for applicant Pacific Motor 
Trucl~g Company and Southern Pacific 
Company intervenor in behalf of 
applicant. 

EEGINALD L. VAUCif!.;'w': for A. B. and Kenneth C .. 
Clark, as their interests may appear. 

FRED MA.DSEN and E. WAGONER for Highway Trans
port, Inc., as its interests may appear 

BY THE COMMISSION: 

OPINION 
---~....,~-

Pacific Motor T.rucking CO:lPa.'1.Y, a wholly owned sub

sidiary of Southern Pacific Company, and applicant herein, is 

engaged in the automotive trar-=:portation of property as a high

way common carrier between v~r1ous points in California including 

Watsonville. 

By this application, PaCific ~otor Trucking Co~pany 

seeks authority to establish a.~ automotive service as a highway 

common carrier betwee:l Watsonville, on the one hand, a.."'ld Camp 

McQuaide, located approX1~tely 5.5 miles northwest ct Watson

ville, on the other hane. Th~ service is to be rendered in 
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conjunction with the rail service or the Southern Pacific Compa.~y 

under jOint rates and limited to traffic having a prior or sub

se~uent rail movement over the lines ot the Southern Pacific 

Company. 

The route proposed to be traversed between termini is 

described as via-Wall Street and Palm Beach Road to its inter-

section with an unnumbered county road; thence Via said county 

road to Camp W.cQuaide. In addition, applicant seeks to estab-
(1) . 

11sh an alternate ro~te for e~ergency use only via an u.~umbered 

county ~~ghway between ~~tsonVille a.~d a point just south of the 

Southern Pacific station of Ellicott and north of the ~in entrance 

to Camp McQuaide, a distance of appro~tely eight :dles. 

Public hearing in this ~tter was had at Watsonville 

betore Examiner McGettigan on Dece~ber 2, 1940 where testimony 

being received, exhibits tiled, and the matter submitted, it 1s 

now ready for decision. 

Appe~r1ng as interested parties in this proceeding 

were A. E. and Kenneth C. Clark and Eighway Tra.~port, Inc. 

Camp MCQuaide, tor~erly a California National Guard 

camp, is now under the jurisdiction of and beir~ operated by 

the United States Government for the trair~ng of soldiers of 

the regular United States Army pursuant to the recently enacted 

National Defense Act. 

It is, at present, ~he he~d~uarterz and c~p of the 

250th Coast Artillery, fo~erly a California National Cuard unit, 

(1) As the result or military orders, maneuvers or cataclysms 
of nature resultir~ in the elosing of its regular ro~te. 
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. 
and now an integral ~art of the regular United States Army forces. 

According to t~~ record, ~pproxi~tely l,OOO officers 

and men are now quartered at Ca~p McQuaide and t~~s n~ber is 

expected to be dOUbled soon after Jan~ry 1, 1941. 

A building progr~ involving an expenditure in eXcess 

of $500,000 is now in progress at the ca=p, necessitating the 

movement of quantities of contracting ~~d building supplies in 

addition to subzistence supplies for the camp its~lf, which has 

oeen designated as a per~~ent army c~~to~ent. 

Southern Pacific Com~an7, at the present ti~e, iz serv
(2) 

ing Camp McQuaide through its nonagency rail station at Ellicott, 

located about .8 of a mile from the ~in gate of the camp. Thiz 

service has proven rather slow a.~d indirect as well as b~ing un-

economical. This is due to the fact that, under the present method 

of handling freight destined to Camp McQuaide, it must first be 

transport~d by rail to Watsonville, there tr~~sferred to a box 

car for movement by local ~reight to Ellicott where the car is 

set out on the rtpassingfttrack, no spur being available. Delive:-y . 
to the camp is then effected by a truck dispatched empty from Wat-

sonville to Ellicott and there loaded from the box car for th~ 
(3) 

final .8 of a mile trip to Camp McQuaide. 

To re~edy the allegee i:ade~uacies of the presont rail-

truck serVice as heretofore described, applicant proposes to 

operate a truck (one of several now available at Watsonville) 

(2) T'Ais serVice was established on Novembe!' 15, 1940. 

(3) Camp 1~Quaide is located vdthin the established one (1) 
~le piCkup and delivery 1i=dt of Southern Pacific Company 
at Ellicott. 
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(4) 
on call and co-ordinated with r~il service direct from ~atson-

ville to Camp MCQuaidc_ The usc of the box car will bediscon

tinued, thus freeing the passing track for other tra!fic ~nd such 

discontinuance will ~esu1t in econo=ies in rail operation amount-
(;) 

ing to $516 yearly_ In addition, ~d1ing of this freight will 

be reduced to ll. mini:num ane 0. to-ster, ::lo:-e expedited service "ni th 

earlier delivery under jOint rate arrange~ents ~ll be made ava11-
(6) 

able,at no additional cost or oper~t~on,by truck. In fact, 

further economies in t!"1lck operation are expected to be realized 

by reason of the superior~ty or depot facilities at Watsonville 

over those at Ellicott, whereby the services of a helper, presently 

req,uired on the current t:::-uck operation, 'Z!J.Y 'be eli!Unated. 

The proposal of applicant ~et with the approval or both 

the military authorities and the private contractor e~ployed in 

the construction work at Camp Mcquaide. 

No one actively protested the granting of this applica
(7) 

tion. Upon a stipulation, ~1ith respect to the transportation or 

(4) Service is ~vailable'between the hours of 8:00 A.M. and 5:30 
P.M. daily except Sundays and holidays_ 

(,) EXhibit No.3 - Rail operating ~cono~es that will result 
froe co-ordinated rail-truck service: 

Elimination of local freight crew time, 
account handling merchandise box-car 
between WatsonVille ar.d Ellicott .. ,. ,. .. ,. 

Fuel oil .. • .. • • . . . . ,. .. . . . . 
Elimination of 306 box-car cays . . . . 

Total Econotlies . . . . . . 

$335 

28 

..li.3. 
$516 

(6) The same vehicle now being deadheaded from Watsonville to 
Ellicott "ffi1l be utilized to transport the freight between 
WatsonVille and Ca~p McQuaide. 

(7) Stipulation - applicant does not propose to transport farm 
perishable products from 1ntertlcdiate p01nt~ between ~atsonVilJe 
~~d Camp McQuaide to Sa.~ P=ancisco, Oakland and San Jose. 
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perishables, entered i!lto between applicant a!ld A~ 3. and Kenneth 

C. Clark, through counsel, the interests of the last-named were 

so. tisf'ied 3.nd they thereupon vr5. thd:ew fro!:l the proceeding. Sieh-

way Transport, Inc. likewise vri "Chdrevr after stating for the record 

that no protest on their part would be rez1stered. 

While the record is not i~pressive as to the actual 
(8) 

number of shipments tr~ported to Camp V~Quaide during the 

period in which the ey~sting rail-truck service has been in 

effect, the fact re~i~~ tr~t due to the involvezent of the 
(9) 

natior~ defense proer~ in this matter such sr~pments as are 

moVing should, in the public interest, be ~fforded the utmost 

expedition. Applic~~tts proposal will provide such expedition 

and, in addition, pro~ses economies and si~plifications of serv

ice wr~ch should be encouraged. 

Therefore, no protest,having been made to the granting 

(8) Exhibit No. 2 - Number of consignees receiving less-carload 
ship~ents and !lumber of sbipments received at 
Ca:np UcQU"-ide, California, during period No
vembe::- 15, 1940, to- Nove!:lber 27, 1940: 

. . 
: 

14 
.. · · · .. · 

2 

Origin of S~~pments Received 

.. .. .. 
~ .. . 1 

.. 
to 

.. .. 

.. . .. .. .. .. 
2 

.. . 
: .. .. 

2 
. .. .. .. 
.. .. 

Study of traffic movement of less-ca:load ship=ents 
was confined to above-mentioned 13-days as service 
to C~p McQuaide through use of box-car move:e!lt to 
Ellicott was not started until November 15, 1940. 

1 

(9) Tnerecord indicates that a greater vol~e of traffic inbound 
i: due in the near future. Likewise, while negligible at 
pre:ent, outbound traffic may be expected to increase. 
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thereof, and the public i~terest ap,e~ring to be served thereby, 

the application will be zranted, subject to a restriction proh1b-

iting the transportation of tra!!ic other than that having a 

prior or subse~uent rail ~ovement. 

Pacific Motor TrucY~ng Com,any is hereby placed upon 

notice that flop~rative rizhts ll do not constitute a c:lass of prop

erty which sho'lld 'be capitalized 0::- used as· an ele:cent of value 

in determining reasonable rates. Aside trom their purely per

missive aspect, they extend to the holder a full or partial conop

oly of a c1a$s of business over a parti~ular route. This monopoly 

feature ~y be changed or eestroyed ~t any time by the Stat~ which 

is not in any respect limitod to the nt:::lbcr of rights which ::ay 'be 

given .. 

ORDER --- .... --

Public: hearing ~~ving been had in the above-entitled 

proceeding, evidence having been recoived, the matter r~ving 

been duly suboitted, o.nd the CO!!l::.ission noVl be5.nt: fully advised, 

TEE RAILROAD CO!·/Q'':SSION OF THE STATE OF CALIFO?r-."'!A 

EEREB:: DECLABES that public conve:uenc~ and necessi ty req,ui:'~ 

the establishment and operation by Pacific Motor Truck1nz Com~any 

of an automotive service as a highw~y c:ommoncarrier, as such is 

defined in Section 2-3/4 of the PubliC Utilities Act, between 

Watsonville, on the one ~~~d, and Camp MCquaide, on the othe:' 

hand, for the transpo:-tation of property which ha$ had either a 

prior movement or is to r~ve a subsequent movement over the rails 

of the Southern Pacific Comp~ny, over ~~d ~ons the follovnng 

route: 
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Via Wall Street and Palm Beach Road to its 
intersection with unnumbered county highway, 
thence via said highway to Camp McQuaide, 

including the right to operate, as an alterr~tive only, via un

numbered county highway between Watsonville and a pOint just south 

of the Southern Pacific station of Ellicott. 

IT IS ORDEP~D that a cert1ficate of public convenience 

and necessity there!or is hereby granted to Pacific Motor Trucking 

Comp~~y, subject to the following conditions: 

1. The authority herein gr~ted shall lapse and be 
void if applic~~t shall not r~ve complied with all of 
the conditions witr~n the ~eriods of time fixed here
in, unless, for good cause shown, the ti:le shall o,e 
extended by further order of the Co~ssion. 

2. Applicant shall file a wTitten acceptance of the 
certificate herein granted within a period of not to 
exceed thirty (30) days from the effective date hereof. 

3. Applicant shall co~ence the service herein auth
orized vdthin a period of not to exceed thirty (30) 
days from the effective date hereof, and shall file 
in triplicate and concurrently ~ke effective on not 
less than ten (10) days' notice to the Railroad Com
mission and the public, a tariff or tariffs constructed 
in accordance with the require~ents of the Commission's 
General Orders and containing rates and rules which in 
voluoe and effect sr~ll be identical With the rates and 
rules showr~ in the tariffs of Southern ?acific Company 
in so far as they confor~ to the certificate herein 
granted, or rates nnd rules satisfactory to the Rail
road Commission. 

4. Applic~t shall file, in triplicate, and make 
effective wi trJ.in a period of not to exceed thirty (30) 
days after the e!fective date of tr~s order, on not 
less th~~ five (5) days' notice to the ?~ilroad Com
mission and the public, ~ ti~e ~chedule or time sched
ules covering the service herein authorized in a form 
satisfactory to the Eailroad Co~ssion. 

,. The rights and privileges herein authorized may 
not be di=conti~ued, =old, le~sed, transferred nor 
assigned unless the v~itten consent of the Railroad 
Commission to such discontinuance, s~le, lease, tr~~
fer or assignment ht~s first been obtained. 
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6. No vehicle rnay 'be operated by applicant herein. 
unless such vehicle is owned by said. app11ca..'lt or is 
leased by applicant uneer a contract or agree~ent on 
a basis satisfactory to the Railroad COmmission. 

7. Applicant shall, prior to the cocmence~ent of 
serVice authorized herein and continuously thereafter, 
comply with all of the proVisions. of this Commission's 
General Order No. 91. 

The effective date of this order shall be "twenty (20) 
. 

days from the date·hereof. 

Dated at San Francisco, california t~.is )... / ~ day 

or Dece~ber, 1940. 

~~~ 
./ 


