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Decision No.

BET0™E TEHT MAILVOAD COMZISSION 0F 127

In the llatter of the Applicetion for
an Qrder Authorizizng ZRELENZ W. TILZIS,
Z. T. VADLEY end PELDLE W. ZARDING, Co-
partners coing business as MANCEZSTER
HEICGHTS WATTZR COMPANY, of Los fnpeles,
to sell, and SOUTEZRN CALIFCANIA WATER
COVPLNY, a Califoraiz corporation, o
buy the Weter Utility Properiy Xrnowa 2s
NMANCEZSTZR FTIGITE WATZR COMRANY, eXx-
cepting that portion thereol situate
in the City of Los Aageles, z2néd to fix
rates for water sexrvice in seid eree.

2aul Overton, Attoraey for Southern Czlifornia
water Company, Awnlicant.

Thoma . Buan, Avtorzey for lManchester Feights
Weter Comvary, Applicent.

C2IXIQ:
In tkis »roceeding, Felere Ww. Z. 7. Wadley and
Pearle W, Zarding, doing duciness ¢ X ershlp, under the Lic-

vitious Tirm name of Manchester ¥ water Compary, ask permizsion

© sell and Southera Calliforzie water Compery, & corporation, asks

for authority wo buy the pudlic utility weter systen sexving consume
- ers in Manchester Feights Subdivision, situated z2djaceznt to but out-
side the Tos Aageles city limits in Los Angeles County. Southerz
California Vater Company asks thet 4t bYe authorized 2o charge on
Le sald Manchester Eeights zree the schedule 0f rates znow in effecs
on its near-by Normendie Avezue System.
A public hearing iz this matter wes Zeld at Los Angeles.
Lecording to the evidence, Menchester Eeights Subdivision,

coxprising 120 acres, was placed on =r
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Oswald Compeny, wiich installed a water system edbout 1908 and 1909.
In Qetober, 1911, 7 G. Vvedley and EZmily D. Wedley pu:chased the.

waterworxs. Therealter Mr. Wadley acculired the water plant serviag
the Dolan Tract, No. 6440, 108 Angeles County, lying wes terly of

Normandie Avenue end adjacent to Manchester Zelghts. Title To bdboth
said olants was acquired by the recent owners through inkeritance.
The 3Bureau of "eter and Power 0F tie City of Loz Angeles now serves
all but 47 consumers in the Dolen Tract, the watexworks therein nof

being involved in this proceedizng.

The weter system servinz lMenchester Helghts Subdivision

includes e l2-inch well 463 Zeet cdeep, a turdtine pump, Two booster
plents, azd about 20,000 feet of mains ranging from &4 <o o ixnches
in diaméter, exnd storage tanks together with purification equipment
for algee control and chlerination. There ere 205 flét rete con-
e user served through a meter. The prizcipal uﬂe'or
¢ purvoses. Howaréd County TFire 2Prov ecuion Dis-

trict, under agreement, receives water Tor 21 Tire Lydraznts wialickh

sald district owns and mainvteins. Termont Avexue Sewer uaintena:cé
District is served through ten sewer flusking coznections.

Johrn 3. Harding testifled, on bekzlfl of the owners an
operators of Meachester Felghts Vater Company, 1o the effect thet
consideradle and extencive improvezments sre immedietely necesséry
to continue adequate service, the ¢cost of which rehablilitation the
ovmers arc not able to finence, for which reasons all said owaers
desire'to sell the water properties ac herein requested.

Southerz Califcrniz Water Company is g pudblic utilisy
corperation engaged in the production and distridution of water for
domestic a“d other purposes in numerous areas iz Los Angeles County
arnd elsevkere in :he Stete of California. Under date oF Ausust s,

1940, it entered into & written gagreement to durchase all of the.
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water utility properties amd a2ypurtenant rights of Manchester

Feights Water Company iz the County of Loc Lngeles outside of

Loz Angeles city linfits, sgid sexvice area being described as:

Grider-Zexilvoa~0swald COmpany's Manckester Zelghts
aubdivzuio-, oflicial ecord° o Loz Angeles County, and
veing bounded on the zorth by M Mcheste Aveave; on the
east by Terzont Ave_ue ana zudloag Street; on the south
by 8%th °trecu rom Vermoat Avenue to 3udlong Street; and
92né Street Ifrom Bud ong Street To Normandie Avenue; axnd
on tae west by Normendie Aveﬁue. '

The territory now served by szid Venchester Feights Water
Compeny irn the said Dolaz Tract iz excepted Irom the izstent trancac-
tior and will become the subject of disposition through sepereatve
Appliéation No. 23820, filed with <hic Commission oz lovembder 19,
1940.

C. P. Earaish, Executive Vice President and Chief Engineer
of Southern California Weter Commaay, testified t“at'neceeﬂa*y in-
provements Yo the existing distridution cystem and the additionel
installation of cextalin other facilities would be mede at an esti-
mated cost of %52,84E. This estimate includes the ¢ost of such
improvements a5 may be required to operate the Mexnchester Teights
Plant and_his Company's adjacent Normenédie system as an integral
unit. Operative fixed capital 4in the two systexs whez combized
would then votel 191,046, allowance therein hevizng been provided
for retirements of facilities menlaced and =modernized. Mr. Earnish
stated that tiae “enchester Feights consumers will receive a vastly
improved qQuality of weter, more potedle and palatabdle through the
eliminetion of the existing umplessant odor aznd taste arising from
the presence of neturael sulrhur in the tract well. The most ime
portant and outstending benelits, however, will come through +the ico~
¢reased worring pressure whick the Southern Celifornia Water Cozpany
will be adble to maeintain at 2ll tixes and the protection of greater

standby water production and storage capacities.
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Vr. F. ?. Ancerson, Vice President or Zouthern Celifornie

e

weter Company, testified Lz generel that oneration iso the Nanchester
Zelghts arece under the Xormandie system rete schedule would result
in direct savings to many consﬁmers and 10 sSome extent inceressed
ch&rges to others, depending uvon large volume delivery. Mr.Anderson
steted thet the izstellation ¢f the new zmainz and »nipeliznes, includ-
g8 the removal of scrvice connections from alleys cnd essements
| ©s would be mele zolely at his Company's exjpence end
at 20 cost to TLose ¢cong e receiving service Irom that part of ik
sysven replaced by the new ingtelletior.,
4 report suhmitted a4t the hearing by =. 1. Clark, oxe of the
gineers, skows that the estedlishied rate schedule of
Menchester Felghts Weter Company izncludes »oth flatv anéd mevered raves,
the minimum monthly charge for a 5/8.x 3/4-inch meter belng %1.20,
weich is zlsc ﬁhe zozthly flat rate ver houte. Normendie systen haé
no flet rates exnd thie minimum mozthly charge for & 5/8 x 3/4-inen
eter is :1.25. ‘The cost to the coasumer ror 1,000 cudic feet of
ater per month would be idexntic:l under eitrer zetered rate schedule.
Maachester Eeights users of quentities in excess of 1,000 cudic feet

per moatt will exnerience slight;y increased cherges'unde* he Non-

mandie rates. Eowever, the fect that the vresent £05 flat rate bill-

ings will be reduced to 591 metered accounts results ir a substantiel

reduction in the votal cstimeted aznuel revenues %o be lerived fronm
the montaly mipinum cherges. There wes 10 objection on the pert ofi
the consumers concerring the ra ues in view of tke manifesi
ecvantages they ell will receive iz assured standard‘weter.service
ené firc protectioxn. | |

Ur. Clerk's redort sets forth that the estimavted originel
coat of Menchester Zelighis csystem as of Novemver 1, 1940, is 334,724.
A Tetirement of 218,509 would occur a5 e result of installation of %k
proposed ixmprovenments. Totel operative fixed capivel, Lacluding pro-

.
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posed improvements of
corresyoniiag deprecietion

5 per ceat is §715.

systen, es of Decexzber 31, 19329, is “112,700.

The overative 7

452,848, will the

anauity by ¢

apnroxizate

£69,000. The

ginking fund method 2t

ixed capitel in Normandie Avezue

Overeting exvense

less deprecia*‘ f I the yeer 1939 everaged 3Lll.4L per service con-

nection oa Norm
he cstimated results

Compeny marnagement &re suzmer

ol operation wader

ndle systez aad %15.73 oz lUenchester Feightsz Syﬁte

Southera Cali*ornia “ater

ized in the following tabulation:

ISTIVATED RESULTS 07 Q2TRATION

03erazi;g_Revenues

Coxmercial Tarninzs
Vhric;nal uarninss
otal 2evenues

Overating “xpe nses

urvenues less Depreciation
’ “en*ecmction hznelisy
Toval ZTxXpenses
Net Operating Meveznues
Overative Tixed Cepitel

1230' of LO" Cast Iroz Pive

Manchester

Feightse

o~ L
Svsten

311,471
43%2

S andey 0.3
5 5.343
1

TS
3 ¢85

568,903

Normanéie

Avenue

Cozbined

%1L2,700

2 060

- -"9 }93;
11,9517
r181,6632

and Appurtenances - -

—_—— 2,752
%185,415

6,449

Total Operctive Fixed Capital *68,963 £112,700

6.45% 6.68%

No protests were made ageinst tihe traasfer of

Rate 0f Return

the properties
nor operation under the nlens and drocedure. proposcd by the purchaser.

The begt interests of the public at thisz time

granted.
Apolicetion as entitled adove having been filed with thisz
Comisecion, a public hearing Leving deez held thereon, +he metter

having b#e" duly submitted, znd the Commission being now fully advised
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in the premises,
IT IS ETREBY ORDERED that Helexne W. Tlles, E. 7. Wadley and

Pearle W. Earding, copartzers, dolng ousiness under the ficzitious
firm neme and style of Manchester ;eights Water Company, be and <they
are heredby authorized to transier t¢ Southern Cellilornie Water Com-
pony, & corporation, all :heir right, title and interest iz azd to
the water utility'p:operties and appurtenant rights owned axd bper—

ted by then iz supplyizg water in Menchester Zeights Subdivision,
Los Angeles County, waich pfopercies ané rizhts ere nmore particularly
deserived in the proposed indenture entitled "Deed, Assigament and
Bill of Selé," & cony of which is attached to the epplication herein

s "Exhidit D," and which document is heredy made a2 part of this
Order dy reference, said transfer being sudject, however, 0 the
following terms ond condliilons:

1. The suthority nerein granted crall 2pdly ozly o0 suck
trensfer as shall have been mede on or bvelfore the Lirst
day of Fedruery, 1941, and a2 cextified copy of the
f4nal instrument or Linstruments of converance shall be
£11led with this Commission by Zelene W. Flles, Z. T.
wedley end Peerie W. Farding, coveriners, within thirty
{30) deys from the dzte upon wiich sald izstrument oY
instrunents are executed.

vithin tea (10) days after the deve on which Helene V.
Piles, Z. T. ¥edley and Peerle V. Zarding, copariners,
actually relinguish control and possesslion ol the property
nerein suthorized to be transferred, they shall Zile witk
thiz Commission a cervificed statemenat lndlceting the cete
upon which such control and possession were relinguiched.

Oz o bhefore the first doy of Fedbruvary, 1941, EZelene V.
Thles, 2. T. vedley and Pecarle V. ZTexrding, coparimers,
overating under the flctitious firm name of lanchester
Eeights Vater Company, shall refund 10 such consumers

as may be entitled thereto, sll emounts, 17 any, depos-
ited Tor malin extensions, meter Or service commection,
for guaraztee Qf peyment of bills, end/or eny other
purposes, ané not later tkan said dete they shell file
with this Commission a cextificd statement %0 the effeet
shat 2ll such refunds, i eay, rave boen duly mede.
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the terzms and conditions
Wadley and Pearle W. Zerding, copartaers, doing business uader +he
- fictitious firm name of Manchester Helgnts Yeter Company, be and
ere Individually and collectively hereby relieved‘of all further
PUdlic utility obligetions and liabvilities in cornection witih the
pronertiecs herein authorized 1o he transfer-ed.
I7 IS ETTEBY TURTII® QRDZERTD es follows:

Southera Californie ™ater Company, 2 nublic utility cornor-
atvion, bYe and 1t iz herevy authorized azd directed to vlace
in effect throughout the territory w0 ve acquired in ace-
cordance with the euthority granted nerein, its existing
rates now slfective in its Normendie Avenue system, for all
water service supolied within said territory on and efter

the first day of Tanuery, 1941, and witkin thirzty (30) deye
from the dste of thig Order, ssid corporation shall refile,
in quadruplicate, wita this Commission 4its existing Yormendie
~Avenue systenm rates, rules and rezuletions, together with

The necessery emendments to cover service within seid .
Manchester Heights water systen arez, eaca set of vhich rules
anc regulations shell contain a suitable mep or sketch, Arevs
10 &an indicated scele uvon = sheet epproximately €2 x 1l
inches in size, delinezting thereunmon in distinetive merkings
ke bounderies of szid service gree; provided further, how-
ever, that such map or sketch shall nos theredy ve considered
Oy this Commission or any otier public Doly &5 e final or
conclusive determination or estedlishment of the cedicated
erea of service, or any portion <hereof.

Southera Cesliforniz “ater Company, 2 corporetion, shall file
with this Commission, witiain sixsy (60) days from the date

of this Order, four copies of 2 comdrerenzive nap, drewn 1o
en indicated scele of ot less than 600 feet 40 <he inen,
upon wiich shall be delineated correctly by eppropriete mark-
ings the location of the prineipal »rovervies comprising the
water system. This mep should be reasonadly sccurate, show
the dete and source thereol aad contain sufficient data +¢
cetermine c¢learly sad definitely the Locations of the verious

proverties comprising the entire area of service.

7 IT ETTEI3Y TURTEED OTDINTD that Southern Califorrnia Veter

Company, a corporation, be and it is Jereby authorized to meke such
installations as may ve necessery and proper to iaterconnect the
water sysztenm herelin asuthorized to be transferred with said Water Com~

peny's Normandie Avenue Plznt and Systen.




IT IS ZEMEBY FURTEEZR QORDZRTD thet the consideration for she
ransfer nerein authorized shall nov be urged belfore this Commissioz,
of any other public Yody, a5 a finding of value for rete-Iixing or
any Purnose ovher than the transfer herein authorized.

Tbe authority zerein granted shall become effective on +he
date Zereof.

The foregoing QOpinioz 2né Order are hereby avproved and
ordered filed as the Opinioan end Order of the Teilroad Commission
of tk State'of‘Californié.

Dated at Sen Frencisco, Californie, this

_or@;g% 1940.
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