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Decision Now 33770

BEFORE TEE RAILROAD COMGMISSION OF THEE STATE OF CALIFORNIA

In the Yatter of the Establishment of maxirmum or
oinimm, or maxizmum and minimum ratez, rules and
rogulations of all cormon carriers as delined in
the Public Ttilitles Act of the State of Carifor-
nia, as amended, and all highway carricrs as de-
fined in Chapter 223, Statutes of 1975, as amended,
for the <transportation for compensation or hire,

of any and all coxmodities.

Case No. L2Lh

ninimn or maximem and minimee rates, rules and
regulations of all carriers as defined in the
City Carriers' Act of the State of California
(Stotutes 1935, Chapter 312, as amended) for the
transportation over the pudblic highways within
any city or city and county in the State of
California, for componsation or hire, of any and
all commodities,

)
)
)
)
)
)
)
| )
In the Matter of the Establichment of maxizum or %
g
% Case No. LL3L
)
)
)

ADDITIONAL APPELRANCES:

Q. B. DeCAMP, for F. W. Thompson and twenty-five
otaer dump truck operators.

'E. L. 2. BISSINGER, for Southern Pacific Company
ALFRED E. ROGZRS, for Pacific Rock and Gravel Co.

ALFRED =. ROGERS and FRANX L. MOORE, for Harrison-
Nicholz.

H. E. BENTZR, for Azusa Rock % Send Company.

CLAIRE NEWEERRY, for Granite Meterials Company.

BY TEE COMMISSION:
QELIXZIQOX

This Opinion and Order dezls with the masttor of rates,
rmlos and rogulatlions governing the transportation of property in Gump
trucks by for-hire carriers operating under the Commission'ts jurisz~

dictlion., The Commission hos heretofore prescrided cortain rates,




Cases L2L6, Lhzl, ME

(1)

rmiles, and regulations on subject mittor now under considoration.

Pollowing tho issuance of Docision No. 33647, certain
intorested parties in the Los Angoles Motropolitan Area potitioned
the Commission for additions and amondments to tho p:o#ailﬂng orders
governing the transportation involvod herein. Those potitions woro
directod o an Iincroase in ratos, subdivisions of tho estoblished
dolivery zonos, additional production areas, ané othor rolated
matsors. Also, tho Pacific Rock and Cravol Co. potitioned for s
rohearing on said Docislon No. 336L7 with rcspoct to tho timo limit
ot fcr‘tho colloction of transportation chargosz.

A further hoaring was hold in these mattors bdoefore Examiner
Euntor at Los Angelos, on Decemdor 18, 1640, at which time testizony
wes takon on all tho matters coverocd in the varlous petitions as
well as other matters which appecrod appropriate £o considor. The
Opinion and Order herein arc bascd unon tho rocord adéucod 2t the
hcaring of chembor 18, 19L0. Tho wvarious phaecses of tho record will

be dlscussed in turn.

INCREASE IN TON-MILE RATES

me of thoe primary purposes of this hoaring waz to afford
petitionors an opportunity to prosent cvidenco rcldtivo to an in-
creasoe over the provalling ton-milo rates in the Los Angolos Motro-
'po;itan Areoa, Tho recoréd along thiz linc consists of oporating
statoments of carriors, ordl t¢stinmony, and pctitiqns, all vending to
show %that subsequont to the time the rocord wac adducod upon walch
the proevalling ratos wore ostaoblished thero hes beon o substantial

Incrcase In thoe transportation costs for oporations in the Los Angoles

Docislon No. 32566, dnted Novombor 1l,
" " %2630 " Docomdor 8,
" " 33002 T April 16,
" " Z36L7 " Oetebor 29,

-2-




Arco. This Incrocase L2 occasionod dy:

Lower Uszo Facter. This is cue to tho fact that practl-

cally all of the »roducors of rock aggroesates now doliver thedn PrO~
duets In their own couipmont up to approximatoly tho'normal‘capacity
£ tho Business mnd look %o for-hire oporators.fcr'that portion of
the bhusincss which =mizht be considorod as poak oporations.

Incrcase in Wazes. The reecord shows that during the past

voor wages hove Ineroased approximately 20 por cont. This incroczod
labor cost involves not only tho drivers dbut othor classes of lsobor
connectod with tho for-hirse opoerations.

Inercase in Materials. It wos chown that there has boon

o substanticl Increase in the various materlials cnd oquipmont usod
in tho traonsportation oporations involved heroin, such as gasoline,
lubricants, tircs, motor vohicle parts, ote.

Inerease in Operating Costs Duo teo Traffic Congestion.

The record shows that the transportation cost for operations through
the Metropolitan Lreon, pnrticuitwly in the vieinity of the largo
industrles ongaged In tho menufacture of nevtional defonse oquipne~

mont, hes bocn substantially Incroascd dne to Incrcased highway

The tostimony of both producors and carriors shows that
tho transportation costs.hmvo inercasoed from 10 to 15 per cent during
tho past yoar. The greotor Incrotse in tronsportation costs surrounds
tho oporctions from the "Wost Sido Production Arosn” auo primarily

to traffic congostion.

Conclucion. Vhilo tho tostimony with rcspoct 4o tho in-

eroas0d coct of Trancporting sand, rock and gravol is rathor goncral
wivthout cpocific operating rocords +to support the rospoctive con-

tentions, tho ovidence from all the tectimony appoars $to Justily tho
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conclusion that there has been an increase in operating costs of not

less t?a? 15 per cent for operations from the "West Side Pro&uctibn
Area,” 2 and an Increase of not less than 10 per cent from thé TSast
Side Procduction Ares,"” with a minirum of 25 cents per ton. Also,
that the minirmum rates should be increased for the transportation of
acphaltic concrete or so-called "hot stull" and "dry mixtures in
batéhes” from § cénts per ton to 10 éents por ton higher than the
roates for the transportation of sand, roclk, snd gravel. This con-
clusion 43 supported by the tostimony of Yotk the carriors and pro-
&ucérs vho engage the sexvices of tho for-hire operators. According-
iy, thc record will authorize a corresgponiing increﬁse in the minirram

ratos ﬁow preseribed in sald Deeclsion No. 33002,

MINIMUM WS IGET

The oxrder of s3ald Decizion No. 35002 »rovides taat tho
minimom charges for decliveories Iin the Loz Angoles Metropolitan Ares
will e dbased upon & load of s3ix tons. Both the carriors and pro-
ducors contend that such minimum charges should be hased upon a
ninimmam load of sovon tonzs. In cupport of this position the record
shows that & minimum rate based vpon o load of six tons is not ro-
manerative and 1s contrary to tho long-ostablished practice of pre-
scribing g minirmem charge based upon a load of soven tons. In the
Light of the record 1t appears propor to presceride m;nimﬁm chargos

on o sevon~ton load Insteod of six tons.

"West Sice Production Area”™ refers to production plants located
in San Fernando Valley andé consistes of production arcas A=3-C=D
and E as dosceribold in Declsion To. 3%%002.

"East Sido Production Area” rofors to profuction plants located
in San Gabriel Valley and eonsists of production areas Fe(GeF-I-
JeKel=lal=0=P=R=~5~T=-T and W as dcescrided in Doclision Yo, 3%002

as well as production area <escrided herein.

L




Cases L2l6, L3l M=

RE~-ZONTHG LOS ANGZLZS METROPOLITAN DELIVERY ZO¥TS

-

- Declsion No. 33002 provides that the Loc Aangeles Motro-
politan Area bé diviced Into sixty-five major delivery zones and
cwenty-one productlion areas. Thé boundary lines of those various
diVisions have bDeen ostadblished upon & more or less agreed plan bo-
two¢njtha 1n£brostod parsics, including thosc engagod fn the producs
tion.of thoe material involvod‘hcroin whb Pay the <Trensportatlion
chafgcs as woell az tho fore=hire oporators, and aro baso¢ THon come
petiﬁive mrkoting conditions, natural vopomraphlical feaatures, and
~ the developmont of the Industry. Tho £izo of these zoncs viries.from
dpprokimatcly ono to ton milos Wotween opposite boundaéy linoz.

The majJor portion of the Industry, 1ncluding7both Pro=-
ducors and for=hirc haulers, now rcquesis that the zomes Be furthor
_subdividodr§nd accordingly introduced tcstimony in support of iks
position. - Iv was contonded that with smallor dolivery ionc; the
transportation ratos can We rolatcd moro noariy to the cost of pro-.
viding the serviccs Somo of tho carriors comtend that the producors
wee their own trucks in Transporting rock producfs vo tho néarby
points in the léfgo zonos and omploy tihe for=hire oquaﬁors Lo makc
deliverice to tho mors distont locationc.

: The rocord shows that thore is come differonco of opinion
as to0 a plen of cubdividing the deliverr zones., 'Whilo thero aﬁpoara

to bo considorablo merit to tho contontion that the oxisting zonos

should bo subdivided, we cannot on this rocord determine & ogquitabloe

plan of coarrying out such o program. This 4t 2 mettor which should Do

studiod further and tho rosults thoroof prosonted to the Commissione.

(L | | Exhibis Fo.
Caso

1216 hhzh
Yep showing proposed dolivery zonos 3 3

Deseription of proposod dslivery zones 537
istance beotwoen various production arcas

and proposod delivory zoncs 5%8 %8

G-




IV - Cosos L2L6 & Lhsl

ADDITTIONAL PRODUCTION AREA

Tho *eco*d shows that th¢ Paclfic Rock and Gravel Co. has
recently oztablisred a production arca for the manufacture of "hot
stuff" in the vicinity of Torrance, In Los Angelos County. This

producer has roquoested that rates beo ostablizhoed for this nOW‘pfo-

duction area., No objection was ralsed to this proposal. Tho order

will 30 provide.

SEIPPING ORDER -

Apéendix "B-1" of Deocdsion No. 33002 consists of a form of

shipping documont for the transportation of proporty in dump trﬁck
equipmont. A comlssion rcprosontativots) tostifiod that oxperienco

haC shown tho nccossity for cortain changes in the proserikod form,
1ooking toward the ostadlishmont of one whickh will more moarly mecot
*hc practical requi*ements of tho industry. The proposal included

a plan of ostablishing a mastor shoot to cover onc day's oporation
for cach truck In liou of tho provalling roquiroment to show &
soparato rocord for each delivery mado during tho day. Those suge-
goestions look toward tho ostadlishmont of & systom of records which
will show all thoe information callod for by tho ordor. Thoe compliance
Thorowitn will aveid tho poraltics provided vy law for failure to-

| form with the rates, rules, and rogulations ostablishod‘by the
.commiSsion. No objoetions wore »alszold to tho proposcd ckanges in tho
shipping ordor anc freight dill, and tho rocord justifiecs <choir
adpption 4n the following ordor.

TIME LIMIT POR COLLECTION OR TRANSPORTATION CHARGES

2oth producers and Lfor=hirc oporators tcatiflod that 1% has
beon 2 long-ostablished practice In the Los Angolos Motropolitan

Area Tor tho producer ©o pay tho trancportatlion chargos by tho

{5) Te-G. Diffording, Chiof, Division of Imvestizaticn.

-
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twentieth of the momth for service readered during the preceding
month. It is contended by the producers that the change to the
plan of making final paymenis by the tenth of the month for service
rendered during the preceding month as required dy the terms of-
Item 95 of the City Carriers' Tariff No. 6 and Eighway Carriers'
Tariff No. 7 as prescribed in saild Decision No. 33647 works an
undue hardcship in the way of added expense in the accounting as
well as the requirement of additional capital to finance suek a
‘plan; It is the common practice for'produéers t0 collect for their
delivered products on orabout the twentieth of the month for

materlials delivered during the precadling month.

All the testimony and evidence of this record is to the *
effect that 1t would be nore desirable and practical To extend the
time limiv to the twentieth of the month‘forhﬁayment of services
rendered during the preceding month instead of the tenth of the

month as now provided. Accordingly, the order will so provide.

Adjourned publiec hearing naving been held in the above
entitled proceedings and based upon the evidence thus recelved and

upon the conclusions c¢contained in the preceding opinion,

I7 IS EEREBRY ORDERED tha® Deciszion No. 32564, as amended,

in the above entivled proceedings be and it is hefeby further

‘amended'effective' February 1, 1941, as follows:

(L) By substituting in and adding to Apﬁendix "AT thereod

(City Carriers! Tariff ¥o. 6 and Eighway Carriers* Tariff Neo. 7)

the revised and new pages attached hereto, and by thiz reference
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&
v

made a part hereof, which pages are numbered as follows:

Third Revised Page 2~-Cancels Second Revised Page 2
Pirst Revised Page 4-iA-~-Cancels Original Page 4~A
Second Revised Page S--Cancels First Revised Page 5
Third Revised Page 8--Cancels Second Revised Page 3
Third Revised Page 9--Cancels Second Reviczed Page 9
First Revised Page 2.~-C--Cancels Criginal Page 21~GC
Second Revised Page 34--Cancels First Reviced Page 34
Third Revised Page 35--Cancels Second Revised Page 39
Second Revised Page 36--Cancels First Revised Page 36
Pirst Revised Page 36-A-~Cancels Original Page 36-A
First Revised Page 38-B--Cancels Originzl Page 38-3

(2) 3By subétituting for Appendix "B-l" thereof the amended
form of saipping docuﬁent attached hereto and by this_reference
- made a part thereof, which document will bde deé-gnated as'Appéndix
NBp_

IT IS HERESY SURTHER ORDERED that all radial highway com-
mon carriers, highway comtract carriers and city carriers be and |
they are hereby authorized to issue in lieﬁ 6f the fréight bills
required to be issued by said Decision No. 32566, as amended;ﬂa

shipping document in manifest fofm for all_shipments féceivéd f&or

one shipper at one time and at one place, for one day's operatior !

by ome truck, showing thereon the same information as is requir

on.Apﬁendix "2-2"3 and thet all said shipping documents and fr?t‘

bills and delivery receipts shall be retainedAand'prqurve&fv?
. . ) . . . -’ﬁ’,’.o
the carriers, subject to the Commission's inspection, for a ‘d
e,
of not less than three (3) years from the date of their is

e

. ' ko :c ts
IT IS ZEREBY FURTHER ORDERED that in all other

. /Cé an

caid Decision No. 32566, ac amended, shall remain in fv d

elfecs.

. ﬁ':-ﬁ’y l’ 1941.
The effective date of this order shall bepfdé
. s A
Dated at San Franeisco, California, thi

January, 1941. , -«v/iffga )
“ | "\ L \~(_7
. —~— i ST .

4




CORRECTION

CORRECTION

THIS DOCUMENT
HAS BEEN REPHOTOGRAPHED

TO ASSURE LEGIBILITY
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made a part hereof, which pages are numdbered as follows:

Third Revised Page 2--Cancels Second Revised Page 2

First Revised Page 4~-iA=-=Cancels Original Page 4-A

Second Revised Page S--Cancels First Revised Page S

Third Revised Page 8--Cancels Second Revised Page &

Third Revised Page 9=-=Cancels Second Revised Page 9

Pirst Revised Page 21-CG--Cancels Criginal Page 21-G

Second Revised Page 34--Cancels First Revised Page 34

Third Revised Page 39--Cancels Second Revised Page 39

Second Revised Page 36--Cancels First Revised Page 36

First Revised Page 36-A--Cancels Original Page 36«4

First Revised Page 38-B--Cancels Originzl Page 38-2

(2) 3By substituting for Appendix "B-1" thereof the amended
form of shipping document attached hereto and by this reference
made a part thereof, which document will bde designated as Appendix
"3—2."

IT IS EEREZY FURTHER ORDERED <that all radial highway com-
aon carriers, highway contracet carriers and ¢ity c¢arriers be and
they are hereby authorized to issue in lieu of the'freighf billé
required to be issued by said Decision No. 32566, as améndéd, a.
shibping document in manifest form for all shipments recéived fron
one shipper at one time and a2t one place; for one day's operation
by one truck, showing thereon the same information as is required
on(Appendix_”B-z"; and that all said shipping'documeats ahd:frgight
bills-and'deiivery receipfc shall be retained and presgrve& with'}
the carriers, subject to the Commission'svinspection, for}a\perioq

of not less than three (3) years from the date of their issuance.

IT IS HERESY FURTEER ORDERED that in all other respects
said Decision No. 32566, as emended, shall remain in full foree and
effect. - ‘

The effective date of this order shall be Feb:uary'l,l94l.

Dated at San Framefiseo, Celifornia, this 37N day of

Jamuary, 1941, - | Ak/’ibf :

o 'Z/ﬁl“i;;2<. ,
C 7 r—
etne Cae




