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Decision No. 

BEFORE TEE RAILROAD COroo:SSIOti OP T::E STATZ OF CALIFORNlA 

In the Yatter of the Application ) 
of OVERLAJ.'"ID TRAI{SFER COMrA.~, a ) 
corporation, to sell, ar.d VALLEY ) 
MOTOR LI~~S, INC., to purchase ) 
common carrier operative rights. ) 

BY TEE COMMISSION: 

Application No. 23855 

o ? I N ION 
------~-

Overland Tr~~sfer Company, a corporation, has petitioned 

the Railroad Commis:ion for an order approving the sale and trans-

fer by it to Valley Motor Lines, Inc., a corporation, of a highway 

co~on carrier operative right origir~ly acquired between Stock

ton and Lodi and inter:ediate pOints and subsequently extended 

betvleen said pOints, on the one hand, a.~d Thornton, Walnut Gro·,e, 

Ryda, Grand Island and Rio Vista, on the oth~r hand, subject.to 

certain restrictions. Valley Motor Lines, Inc. has petitioned 

for authority to purci".ase and o.cquir~ said op~rative right and 

hereafter to operate thcr~u.~der. Th~ sale and transf~r is to be 

made in accordance with an agree=ent, a copy of wi"~ch, ~rked 

Exhi'bit"A," is attach~d to and DlB:d~ a parto! the application. 

The consideration to be paid for the prop~rty herein 

proposed to 'be tra.~sferr~d is given as the s~~ of ten thousand 

dollars ($10,000) which'is'declared by appliconts to 'be the value 

of the intaneibles. No e~uipment is to be tr~~sterred~ 

The op~rative rieht herein proposed to be trar~ferred 

was ac~uired by Decision No. 28994, dated July 18, 1936, on 
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Application No. 206,4 and su.bsequently e:r.tended and. enlarged by 

Decision No. 33047, dated April 30, 1940, on Application No. 

23061 .. 

This does not appear to be a matter in which a public 

hearing is required. The application will be granted. 

Valley Motor Lines, Inc. is hereby placed upon notice 

that "operative rights" do not constitute a class of property 

which should be cap1talizedor u~ed as an element of value in 

determining reasonable rat~s. Aside !ro~ th~1r pu:ely permissive 

aspect 1 they exte!'ld to th~ holder a. full or partial monopoly. of 

a class of businesz.over a particular route .. This monopoly· 

featu:e may b~ changed or d~stroyed at any time by the State 

which is not in ~~y respect limit~d to the number of rights whier. 

may be given. 

ORDE? ------
IT IS ORDERED that Overla.~d Transfer Company is hereby 

at;thorizec. to transfer to Valley ![otor Lines, Inc •. the highway 

common carriE'r operative right :r-ei"errE·d to in the· foregoing· opin

ion, ~~d Valley Motor Lines, Inc. is hereby authorized to acquire 

said operativ~ right ~nd to hereafter op~rate thereu.~der, subject 

to the following conditions: 

l. !ho authority here~ gran~ed shall lapse ,and. be 
void if applicant'sl".all not :r-..... 'l·'1e complied with all the 
conditions within the p~riods of ti~~ fixed h~r~in ~~
less, ~or good cause shown, th<.:, time shall be ext~nded', 
by fu:ther order of the Commission. . ' ' 

" 
2. The consideration to b~ paid :or the pro~~rty 
her~in a,utho·rizod to be transf(~rred shall nev~~r by 
urged before this Co~ssion, or ~~y other rate fix
ing body, as a measure of value of said property for 
rate fixing, or for any purpose oth~r than the trans
fer h~rein authorized. 
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3 ~ Applicant Overland Transfer Comp:rmy sr.all wi thin 
thirty (30) days after the effectiv~ date of th~ order 
herein, and upon not less t~an'five (5) days' notice 
to the Cocmission and the public, 'UIli te vIi th appli
cant Valley Motor Lines, Inc. in common supple~ent 
to the tariffs on file VIi th t!".:.e COmmission covering 
the se-rvice given under the operative rights herein 
authoriz~d to b0 transferred, applicant Overland 
Transfer Company 1~thdrawing, ~~d applicant Valley 
Motor Lines, Inc. accepting and Etstablishing such 
tariffs and all effective supplements thereto. ' 

4. Applic~nt Overland Transfer Co:pany shall rnthin 
thirty (30) days after the effActive dat~ of tho ord~r 
herein, and upon not lo~s than five (5) days' notice 
to the Co~ssion and th~ p~olic, withdraw all t1=e 
schedules fil~d in its nam~ with th~ Railroad Cocm1s
sion and applicant Valley Motor Lin0s, Inc. shall 
wi thin thi:oty (30) days aftl:lr th~ affective dattl of 
the ordpr hCl"c,:,in, a..."'ld upon not l\:'\ss than five (5) 
days' notic~ to th~ Co:mission ~~d tho public, tile 
in tri~licat~, in its own name time zchedules cove:o
ing service h~retofore given by ap~licant Overland 
T:oansfe:o Company, which time schedules shall be sat
isfactory to the Railroad Co~ssion. 

5. !he rights ~nd privilege~ herein autho:oized may 
not be sold, leased, t:oansr~rred, nor assigned, nor 
s~rvice thereunder discontinu~d, ~~ess the ~Titten 
consent or th~ Ra1l:ooad Comr.ussion to such sale, 
transr~r, lease, assig~p.nt or discontinuance has 
first been obta1:led. 

6. No vehicle may be op.;'!ratf"d by applicant Valley 
Moto.r Lines, Inc. u.l'lless such vehicle is owned by 
said applicant or is lcas~d by it under a cont:oact 
or agreeo~nt on a basis satisfactory to the Railroad 
COmmission. 

7. Applicant shall, p:oior to the comm~ncG=~nt of 
s .. rvice authorized herein a.."'ld continuously therc-. 
after, comply with. all th~ provisions of th.is Com
mission's Gent)ral Ordor No. 91. 

!he err~ctiv~ dat~ of this ord0r shall be the date 

hereof. 

Dated at San FranCiSCO, California, thiS~~ day 

of January, 1941. 


