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Decision Wo.

DEFORE THES RATLRCAD COLISSION OF THE STATE OF CALIFORSLL

In the Hatter of the hpplication of
GUENDALT CITY LINES, IuC.

for an order zuthorizing applicant
to issue its promissory note; to
p’ace 2 lien of chattel mortzage Application No. 23297
on certain of the applicant's
roperties to secure repayuent
of 'sald note, and to usec the
proceeds of said note for the
purposes specified herein.

BY TES COMUISSION:

OPINTION AND ORDER

fhis is'an application oy Giendale Civy Lings;_Inc.
Sor an order authorizing it to execute a chattel wortgage and
to issue 2 note for'$62,033.76 for the purpdse_of paying in-
débtedf ?° incurred %o pay. part of the cost of new ﬁotérﬁ
coéche to which M*“e"-ence ic made nerein. | |

It appa~ rs that Glendale City Lin es, Inc. ras'or-
ganized for the purpose of acquér*ng local opera ting “ioht,,
ba,inoss and properties, owned and operated oy Paciiic 1‘Zl.c':c‘a:':I.c

_Railway Company in the City of G;Pndhle, and tc“*ito"y(l) con-

(2 )A* a2 part of its entire electric rallway system, Pacific.
nlﬂctric Railwey Compuny has operated local dus service in
ze City of Glendele, 2 portio“ of which service extends.
*o the City of Burbank and into a very small porilon of
' the City .of Los Angeles.
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tiguoﬁs thereto, and thereaftcr of continuing such operations'
as é”gommbn éérrie: of passengers by motor coaéhes- By‘De—
cision No. 33757, dated Docember 21, 1940, in Application No-
23775, applzc nt was gronted a certificate of public conven-
ience and_nece city to perforn guch local pausenac : tagc cerv-
ice, zudject to the terms and cond‘,_onu of the orde* in'sai
decision n, and was giveu pe*miusio to issue 710 shares of stock,
at not lns, han $100 a shkore, for the purpose of paying for
the properties, ineluding twenty—ﬁ,ne coach es, to be accu;:gd
from Pacific Electric Railway Company, and of paying orgunizu-
tion expenses, ~nd of providing worikins ca?ital'and the down
péymen: on ten new additional metor coaches o be purchased
to augment'the‘fleet of coaches o be acquired-frbﬁ'the rail-
w2y company. | |
The company reports that it has purchasel from
Mack-International Motor Trucik Corporation tcn‘29-ﬁassenger
coaches'for.the total sum of $68,926.40. It paid-lo%lbf:the
purchavc orice through the eﬂlﬁlo’ stock and tae balan¢e,.
$62,033.76, by means of 2 temporary roan from Pacific City
Lines, inc., the nolder of all its outsbanding vtocz. 1t now
proposes to issue to The Anglo Ca Li;o*nia Natl onal ”any of San
Franclsco, a.promissory note in the amount of 862 033 76 Q-
payabie‘in thirtYhsik equal monthly installments, with interest
at tﬁe ratc of 3-1/2% per arxmum, and to use the procecds 0 pay
the $62,033.76 due Pacific City Limes, Inc. |
Th54c is fi;cd in this proce eding, as Expidbit 12,"

2 copy of the vroposnd note and, as nxnioit ”C LAY cooy of the

proposcd chattel mor guge to be exeer ted to secure ubc paymeﬁt
of the note. The ¢k attol mortgavc will be a lien on the ten

coaches. Both instruments *ppear to be in ggtisfactory Sorm.




It is rcedted in the application that Pacilic City Lizes, Inc.
willi guarantee to The Anglo Caliiorrnia Netional BamX of Sex
Francisco, the payment of the note.

The Comzicsion hos considered applicant’s regques?t
and is of the'opinion that‘there is no need for avhéaring on
this application; that fhe requests of applicant schould be
granté&, 25 herein providéd; that the money, properiy or labor
to be procﬁredvor paid-for througn the issue of thevﬁotc is
reaso:abiy required for the purposes specificd herein, and
vhat the expenditures for.such PUrPOSEes are nét,\in whqle,or
in w»are, feasonably,chargeable to operating expenses or te in-
come, therefore s . '

IT IS ZEREBY ORDERED thot Glendale City Lines, Iné.
be, and it'hereb? iz, outhorized to execute 2 chattel mortgage
in, or substantially in, the same forzm as that filed in this
proceeding os Exhibit 1’*C," ané to issue a promissory;noto‘znv
thé'same‘form as thiﬁ’filed 1n this proceeéing‘as Exhibit r2n
in <he principal cnowt of not‘excoeding $62,033;76‘for the
puipose'of'obtaining funds to pay $62,033.76'due racirfic City
Lines, Inc. and of financing in poart the cost of‘the'teﬁ new
motor coaches referred to in this procecding, provided,

| 1. That the avtherity horein grantedvto cxecute a
chattel mortgage is for the purpose of this prdcceding only;:
and is zivern oaly insofar as this Commission ha*'jurisdictioﬁ
under the terzs ol the Public ﬁtilitios Act, a2nd is ﬁozlin-
tended as anjappréval of s2id chattel mortgage as to such other
legel reguircuents to which it may be Sgbject;

2. Tnat Glendale City Limes, Inc. shall f£ile with

the Commission, within thirty (30) days after exceution and




delivery, a copy of the note and chattel mortgage executed

wder the authorit Ty herein grant ed- and
3. That the a.uthority herein grarited will become

effective when Glendale City Lines, Inc. nas paid the fee pre-

c*ibed by Sec'cn.o“ 57 of the Public Utilities Act, which fee

is Sixty three ($63.00) dollars.
Dated at San Francisco, Californis

of Ja UQ”Y) —941.

T _-Coumdssioners.
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RAILROAD C :
STATE OF c‘.’ﬁ.’é‘,‘.ﬁ?}"“!
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