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BEFORE Tl-::£ Rl.J:LRC.-W CO:P'f1:SSION OF TEE STATE· OF CAL!PO?:~IA 

!n theM~tter of the Application of m Iii"" r; ,11;\ ~ r'I "" ,.. 

W)' I ~'I L'~ Ii W 11 1
'.'.1' ''';,' .1L~ ., " • • ... ·'1·· I . ;.;;..: 'Ull LJ U\.J JJ GLENDALE CITY LINk'..8, !~~C .. 

'tor ml order ;;~uthorizing applicant 
to issue its procissory note; to 
place a lien of chattel ~ortgaee 
on certaL~ of the applicant's 
propert1e$ to seC'.lre rep.o.yoe:o:t 

Application No. 23897 

of .. said note, 3...'1.d to usc the 
proceeds of saie note for the 
purposes speci~ied herein. 

BYT2ECO~SSZON: 

OPINION P)TD ORDER 

This is an ~pplication by Glendale City Lines, Inc. 

tor ~~ order ~uthorizing it to execute a chattel ~ortzagc ~~d 

to issue a note !or,S62,033 .. 76 for the purpose ot paying in­

debte~~ess inc~red 'to pay part of the cost of new ~otor 

coaches to which reference i~ rr",lc.e herei.~.' 

It appe~rs that Glend.ale City L1:::.es, Inc. "ira:; OI'-

g~~ized for the ,urpose oraequ1r~g local oporating rithts, 

business ~~d prop~I'ties, o1mcd and oper~ted by Pacific Electric 

Railway Co:np3..~y i.~ the C!. ty of Glend2.le, a..~d t¢rr1tOry(1) .. con-

(l)AS a part of its ent1rcelcctric railw~y zystec, Pacific 
Electric~ilway Co~pany has operat~d loc~l bus service in 
the City ot Glendale, a p¢rt~on of which service extends. 
into the City of Bu:bank and in~o avery ~mall portion of 
the City of Los J.~el~s. . 
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tiguous thereto, :mc2 thcr~c.i't'::r of contim:.i.."l~ ~uch opc::oo.t::'ons 

as ~'~orr.:non cll:::,ri~:::' ~f 'P~$sc!lger~ by =.otor coaches. By De-

cision No. 33757, dated Dcc~mbcr 21, 1940, in App1ic~tion No. 

23775) app1iccnt waz gr~ted a certificate o~ ~uolic conven­

ience and neceszity to perfor~ such loc~l passenee~stage serv­

ice, subjcct to the tcr~s and conditions of theoree~, in s~id 

decision, c..."le was' given percission to issue 710' shnres of '. stock, 

at not less than $100 ~ sh~c, for the pu:pozc of paying,i'or 

the properties". including 'C11cnty-nine cO:lches" to be aco.:uired 

rro~ Pacific Electric R~ilwa7 Company, ru~d of ,a~~'1.Z org~"liz:l­

tion expenses, ~nd of p~ovidinz world.ns capital ~d the eown 

pa~ent on ten new additional motor coaches to bepurc~sed, 

to augment the fleet of coaches to oe acquired from the rail-

11ay COtlp·'l."lY. 

The cotlpany rcpo::ots tM. tit has purehasce. !"rotl 

Mack~Intcr.nc.tion~l Motor Truck Corporc.tion ten 29-p~ssenecr 

coaches for the total sum of $63,926.40. It paid 10% or the 

purchase price thro~~ the z~l~ of stock ~~d tne balance, . 

$62,033.76, oy moans of a temporary lo~~ fro~ Pacific City 

tines, Inc., the holder of :1.11 its outs·c3nding stock. It ,no...: 

propozes to issue to The lmgl0 Co.J.i~o!T..1a ~ro.tion.'ll Eo.nk ot Sa.-" 

Fr~ncisco, a ~rornissorl not~ iI~ the ~our.t of $62,033.76" ro­

pay~blc in t~~rty-zix oq~l monthly inst~llments, vdth interest 

at the rate of 3-1/2% per ~o~" ~"ld to use the proceeds to pay 

the $62,033.7~ due Pacific City Linez" Inc. 

There is filed 1..'1. this proceeding" as Exh1 ~i t ":3,11 

a co,y of the ,roposed note end, o.s Exl"'..i"oit frC, T! a copy, of the 

proposed cnattclcortgagc to be cxcc~tce to secure thopa~ont 

of .the note. Tho chattol mortgae~ \vill be ~ lien on ~hc ton 

coaches. Both i.'l"J.strumcnts C.pj;)Co.l" to be in. zo.t1sf3.cto:'y fOr:l. 
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It is rccito~ in the ~pplic~tion that ?cci~ic City Li~es, Inc. 

will guaro..."'l.tee to The Anglo Cc.li;Co=ni~ Nationa.l Bzr.1-c or s~ 
Fr~~cisco, the p~~ent of the notc. 

The Co~~sion ~z considered ~??11c~tTs request 

~~d is of theopir~on th~t t~erc i~ ~o need for ~ he~ring on 

~his cpplication; th~t the request: of cpplicnnt ~hould be 

granted, cs here~~ provided; th~t th~ ~oney, property or la.bor 

to be procured or pa.iefor through the i~sue of the' note is 

re~son~oly required tor the p'~pose~ specified herein, ~~d 

th:.t the e~endi tures for such purposes :.re not, i.."'l whole. or 

in pa.rt, re~sonably ch~rgc~ble to oper~tL~g Ch?enSCS or to in-

come, therefore 

IT IS HEREBY ORDERED thct Clend~le City LL"'les, Inc. 

be, and it hereby is, a.uthorized to execute ~ cha.ttel mort ease 
in, or subst~"'ltially in, the s~c for: cs tha.t f~led in this 

proceeding c.z E7.h.ibit frc, n a..."ld to 1ssue a Pl"'om1ssory note 1..-" 

the s~e form ~s th~t filed 1.."'l t~~s proceeding as ~~1oit ~n 

L~ the principal ~ount of not exceedL~g $62,033.76 for the 

purpose of oot2.ining ru..",ds to po.y $62,03.3 .. 76 due ?z.ci:ric City 

Lines, Inc. and of fL~",cing ~~ pc~t the cost of the ten new 

tlotor co~cb.ez rctcrrcd to in· tr...is procecdi.."lg, p~o"!ided', 

1. Th~t the ~uthcrity herein granted to ex~cute ~ 

chattel mortg~gc is for ~he purpose of this procc~ding o~ly, . 

~"ld iz given only insofar a~ this Co~zsion hcs jurisdiction 

under the tcr:s of the Public Utilities Act, ~"ld is not in­

tended as ~", approvnl of said ch~ttcl ~ortzag~ as to such other 

lcgcl rcquircm~nts to which it may be subject; 

2. Tnat Glendclc City Li~cz, Inc. shell file with 

th0 Co~ssion, within thirty (30) days ~ftcr 0xecution ~"ld 
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delivery, a copy of th~ note and chattel mortgage executed 

under the authority herein gr~~ted; and 

3. That the a.uthori ty herein grantee!. v,rill beco::le 

effective whe~ Glendale City LL~es, Inc. p~s paid the fee pre­

scribed by' Section 57 of the Public Utilities Act, which tee 

is Sixty three ($63.00) collars. 

Dated at San Fr~~c1sc07 

of. January, 1941. 


