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OREGON~NZEV AD&-CAL'"OR;IA FAST Application No. 23893
FREIGHT, INC., a corporation :

fo* an order author ng the.
issuance of, ﬁotea a“c wortgage
of proae“ty. -
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BY THED CO: ﬂ\assiozc:
9}

Tnis 435 an application DY O °”on-nQV“‘a-C“ ifornia
ight, Inc. forvan order auxnor‘zzlg it *o execute o
mortg$¢e‘of chattels and <o issue a note Jor 5"95 OOO.

| Oregon-Nevada-Califex Fe ~ , Inc. is
ngaged in dusiness oo ¢ SAWSY COLnOLn car**ervof prop 1-*'y.

~

iricates of PuEiic canrenzence and
necezslty, or other pormits, from this Co"m‘ssioq and from the
Interstate'Coﬁmerce Cocmission, he Puo_ic ucrvice Com_‘°sion

of Heveda and wie Public Utilitics Ceamissioner of O“egon,
auzhofiz'ng the operation of both intra;tatc and int tate
transportation Lines. In geaeral, 1t, cperations extend detween
‘San Francisee =n Hedford and Klamotn Fu*l,, Oregon; betwee“ San

Francisco and Reno, hievada; petween Hen and,Blko,.ﬁevada; bo-

tween Sacramento and Modford anc Klemath Fells, Oregon, and




between Medford end Klamath Folls, Orcgon. The certiiicates:

of public convenience and ccws;ty gronted by th v Railroad

porative ripats in Colifornic.

Comnission cefine applicant’

It appears that the comﬂhny cormenced its opera-
&

tions on July 1, 1939 bj the

roperties of J. A. Gritsclk, <

the rights and .
2z Qrezon-Coli-
forniz

Fest Freight, et 2l., aond that 1ts revenues and ex-

penses since that cate have been as follows:

1939 1940
July l=-Dec. 3L Jun. 1=0et. 31
$24'7,362..7 “§§22,207.§3

Freight revenue

IXpenses-
Operation & nmainten:
Depreciation
Taxes and licenscs 24 9ll.A
Operating ronts 7,118[9?
Total expenses 321,775.06

amee 272,120.27

AL5 883 L4
17,625.38

Net operating
Qther incoume -
Gross income 15,536.41
Interest and other
deduetions $.083.59
Net income for period 3 7.497.82

income 15,586.41

In summery forz, the companyts asset

bilitles are saowm helow:

‘Tengivle property
Less~reserve for

depreciation £164, 913

Intangidble property
Otaer investments
Cash and deposits
Notes and accownts reecivable
Yaterials 2ad s"pnlip*
P-oocymont, and otaer debits
Total

HTA TLITSTS

Comnon steck
Long-torm debe
Accounts payable
- Taxes accrued
Surplus

713723 A

10,100.00
38,263.75
75,287.33
1,303.19
25,902.08

52?7,131.7
$104, 000.00

133,7 9.54
LB, 463.34
6,400 85
7.98

G387, 4L 7L




By Decision No. 32287, dated August 30, 1939, the

Commission auzno*;zcd The cormpany to eéxecute a nortgoze of
'chattels and to issue a mnote in the principal amount of
895,000 for thc uu_pose of paying indebdbtedness, of financing
the Cva of equipment, and of providing working capita;) The
deczsion shows that the note carries iﬁterest«at the rate of”
5% per}annum on £1f Ty per cent of the srineipal amownt of the
indeStedness utstanding and at the rate of 6% on the reﬁainder
‘of‘the indebte&ﬁess, ané is repafable in ~01thlf i“s al*me
of 81;742,vand by‘further annual payments to be made within
two months after the close of each fiscal year 1n an amount
each yeu-, equivalent to fifty per cent of the comnany'" net
earnings for the preceding year, with final payment to be meade
within five years after the fate of the note. |

The note since its iscue has been reduced to
$755000. In addition the company reports that iﬁ”hé$ 1ncurred
other indebtedness in the purck 2se of equipment and'for other
purposes, thé balance sheet showing, aoong other fhings,vequip-
menﬁ and other long~term oblications of $133,739;54, including
uhe balance due on vhe nove authorized oy Dec*sion ¥o. 322°7
and accou“tg payable'of $48,462.34.

The company now desires to fund a portion of
indebtedness, and to that end hes made arr ngenents with
Ang*o California National’Bank oX San Francisco to borrow from
it the sum of $135 OOO o be evidenced by 2 note, dated 25 of
Januhry 2, 1941, with inverest from Lits date at uhe rate of &%
per annum on deferred pa* ents, repayable in equal monthly $fie
sta_lmcnt, of $2,812.50, commencing Feorua*y 2, 1941 ara con—

tﬂnutng for a per;od\of‘four years from date of the note, at




-

which time the re:aining welance of the principal‘sun; to-
gethef with all acérued Lntéres* theréon, shal_,betdﬁe and 
payable. |

The payment of the note will be secured by a
mortgaze of chattels cqvering applicant!’s per:onal prdpérty.
Tae terms of tae mqrtgage nrovide, anong other thinze, that’_
it will secure payment of not only the $135,000'no£e now pro-
posed to be issued, dut 2lso fuxuré advances and che: suas
up to 2 total of $200,000. However, no request has been made
to 155ue notes or ineur indebtedness in exeess of $135,000
aﬁd'the authorization herein granted will bé'limited‘tO'that.
amownt. I appiicant desires to issue long-ternm notés_inCad-
dition to the note herein aut: rized, it will be necessary
for it to file & new application for'permiséion to do s0.

Tae company hes filed in this proceeding, as B~
hivit "A," a copy of the proposel morigage of chatteié\which“
contains & copy of the proposed note for $135,000. The in-.
strument 1s in satisfactory forn. | |

An order accordingly will be entered.
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Oregon-Nevada~California Fast Freight, Inc.‘having"
applicd td the Railroad Commission for authori;?-td ékecﬁte 2
mortgage of chattels cnd to issue o note for $135,00Q;'and'the‘
Cozmission having considered the matter and deing of the
opinion that tuis i not‘a matter on which a\pﬁblic'héaring |
is hcéessary, thet the application should bC'grantcd, asvherc-

in provided, and that the monldy, property or labor to be pro-

curcéd or paid for througn the isasue of the note is reasonably




required for the surposes specilied herein, tuecrefore,

IT IS IZEREDY ORDZRFD +that Cregon-vevada-Calilornia

Fast Fr eight, Inc. be, ané itjhcrcby iz, autnorized %o execute
2 mortgage’of chattels and & note in the principal amqunt,df
$135,000, in, or suobstantially in, =he samé form a5 the mort-
gage of chattels.and note filed in this proceeding‘as Exhibit‘
"A," and to use the proceeds to be obtained through the iscue
of sald note to‘vav indébtedness of like aﬁount now outstar
ing, including the mpaid palance of $75,000 of the note author-
ized b&-Dec*3¢on Wo. 32287 dated August 20, l?B?,'pré%ided;
1. Thot the authority rerein granted to executé
2 nortgage of ¢t wattels 4is for the ourposc of th¢o pﬁocced*nz
only, and 1s given only insofar as =his Comdission has jarzu-
dict¢on wader the terms of tae rub e Utiiitd es Act, and is
not intendcd as an apbroval\of said ﬂortzawc of chhtte as
to such oiher legal roqn'*cmc 5 4o vhich it mzy oe ,uojoc
2. That Oregon-Nevada-Callifornie Fast Freifh.
‘Inc. sheil file with the Comzission, witihin suirty (30) éays
afver cxecution 2nd deolivery, o copy of the acte and mortgage,
of chattels oxecutod wader tho 2uthority nc*c;n granted, ané
s5ta tgmcnt uhowlﬂg tnh vur oguL JO; wnich it unea txo pro-'
vebdu recciv;d throuvh tno iszuc of the $135,000 nete herein
autno*izcd to be iss ucd ﬂnd | | |
3. 'T'wt the authority nerelun Q_anxcc will bccome
effective when Oregon—ncvuau-Cﬂll oruia ¥ :*cigau,_Inc. has -
paid the feoe proserided oy Soction 57 of the'PubliC'Utilltics
Act, which foe is Sixty (86C.00) doliars.




Fenaelsco, Caliloraly

: Comq:::_i,.ssioners .
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RAILROAD COMMISSION | |
‘STATE OF CAU’O'RNIAC-N' ’




