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Decision No. ____________ _ 

BEFORE THE RAILROAD Cm~!SSION OF THE STATE OF CALIFOP.NIA 

IN THE ¥!ATTER OF TEE APPLICATIO!'T 
of Associated Water Company, a 
Cnliforni~ co:opo:oo.tion, i,~cK:l. ttrick 
Water Comp~~y, a California corpor
atio~, ~~d Tide Water Associated Oil 
Comp~~y, a Delaware cor~oration, for 
an o:-der authorizing the applic~~ts to 
proceed with their asreement and to 
transfer properties a~~ is~ue stock. 

BY THE COMMISSlmt: 

o ? IN! 0 N ----..,.---

Application No. 23906 

The Commission is asked to enter its order ~uthor.-

izing Associated. Water Cotlpany to tra."'lsl'er to Mc:Ki ttrick Water 

Compar.y the properties described in the deed filed in this pro-

ceeding, to autb.orize McK1ttricl~ Water Compa..~y to issue in pay

ment for said properties $1,000 par value or co~~on stock, and 

to enter L~to ~~ agreement for the purchaze of water from Tide 

Water Associo.ted Oil ComprulY· 

Tide Water A~$ociated Oil Co~p~~y, through stock 

o~~c~ship controls A~z~ciated W~tGr Comp~~y, ~ public utility, 

ser-ling with water the a:'-8(! il'l .mel arou.~d the Tovm of 11cKi ttrick . . 
Kern County, California. By Decision No. 33388, dated July 30> 

1940, 1n Application No. 23571, the Co~ssion authorized 

Associated Water Co~p~~y to enter into an agree~ent in, or sub

st~~tially in, the saoe forQ as the agreeoent of June 28, 1940, 

filed. in said Application l~o. 23571. That agreement was signed 
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by the Associated W~ter Company, the Tide Water Acsociate~ Oil 

Company, and by Don~lG.Jackson, L. C. G~~lam, w. C. Robertson, 

E. H. Hillary, Fred Ehlers, Sr., and Phil R. McCormick, repre

senting consumers of water ~~ nnd around the Town o~ McKittrick. 

The agreement h~s as its objective the transfer to a new cor

por~tio~to be controlled by cons~ers of water in and around 

McKittrick,of some of the public utility w~tcr properties of 

Associated Water COJlPs.."'lY, and the purchase of water by the new 

corporation from Tide Water t.~~Q~l~,te~ 011 company I 
McKittriek Wa.ter Com~any ho.s "been org::m:tzecl. \meier 

the laws of California. It agrees to per£or~ ~ll the terms znd 

conditions which are :91acecl upon the nnew compu..'l"J.y'~ in said agree

ment o£ June 28? 1940. Tho A~sociated Water Company will trans-

rer to Mcr~ttriek W~tcr CO~p~y the following ,roperty: 

All portions of the water line, beginn~~g at the 
point knove as the Olig School Cut-off, as ~re deline
ated L~ red on the map ~tt~ched to the ~ccd on file in 
this ?roc~cding, together with ~ll easements and rights 
of way for said l~~e and ~ll nete~s on said portions of 
said line ~~d the t~~ doscriocd ~~d ~~rkod on said ~ap 
in red as Shaorock T~~, nnd ~~ ~dditional t~~, capable 
of cont~ining approXi~~tely 1,700 b~rrels, to be L~
st~lled ~t ~ po~~t sclcct~d by the w~ter co~p~y at or 
nc~r said Sh~rnrock T~"'lk, tog~thcr ~th all ~~d s~~gular 
the cppurten~~ces ~d ,rivilegas thcre~~to ~ppert~ining. 

The McKittricl-: \V~ter Cor:pa."ly agrees to deliver to 

Associated Water Co~p~y in payment for said properties, 1,000 

sh~res of its coomon c~pitcl stock of the par v~lue of $1.00 pe~ 

share. Subsc~uent to the tr~~sfer ot scid prcgert1es, Tide Water 

Asscci~ted Oil CO~P~"lY ~~ll c~use Associated Wo.tcr Co~~~y to be 

dissolved. Upon beco:n...~g the owr.er of s~id 1,000 ~hares of 

stock of McKittrick Water Co:n:po.."'l.~~, Tide Water Associo.ted Oil 

Company 1'11.11 .'lssign sa.id 1,000 shc.res of stock to the "consumers" 

n~ed in the ngreement of June 28, 1940 ~s ten:lnts in co~on. 



Thero is filed in thiz proceedL~g a copy ot ~~ ~grce

ment dcfinir.g the terms ruld conditio~s under which Tide W~ter 

Associ~ted Oil Co~p~~y will cell w~tar to McY~ttrick W~ter Com-

p~~y. Said ter~z ~d conditions are the s~e ~s those contained 

in s~id ~greement of Ju.~c 28, 1940. Tide Wcter Associ~ted Oil 

Company will sell anel deli ve::- i'r'oJ:l present wells situate on the 

l~~d described in the cgree~ent, to ~cY.1ttrick W~ter Co~pnny 

not exceeding 900) COO e:: 110ns :£j·~r zonth at one-rorty-eigl'lth 

(1/48i) c,ant per g::llon. Under ccrt:'.in conc.i tions , McKittrick 

Water Company c&..."'! obt:.'.ir.. .::.cld:i.tion~l w;:.ter i'ro:o. Tide W~ter 

Associated Oil Comp:my. Tho UcK~.tt:-ick Vi:ltor CO:lPc.ny is by the 

agreement por:o.ittcd to obt~~n itz full water rcquire~ents from 

other sources. If it choo=~s to do so, the ~grcement shall 

ipso f~cto cc~sc ~d tcrmir.o.t~. 

It is of record that the Associ~ted Water Comp~'lY 

and its predecessor in interest h~ve operated ~ ,ublic utility 

w3.ter syste:J. in, <me! in the vicinity 0:', ~cKittrick prior to 

the effective e!~te of the Public Utilities Act. It w~s, thcre

rore, not deemed necesso.ry ~t the t:Lrne of the orgc.nizn.tion of 

the Associ.:.ted Wc.ter Co::up~:y to gl·~~t snid Associ~ted Water 

Compa.."'lY 0. certificate of pu."ol::'c cc'nve::lie~ce .:'-"'ld necessity. 

Nei tl'ler do we consid.er i t n~cosz<lry t~'l.;lt "'Ire l':.OW gr:::::..nt such a 

certificate to the McKittrick Wo.ter Co~,~~y. The right to oper

ate n wo.ter ~yste~ ~t ~cKittrick .~"'ld L"'l its vicir~ty is tr~~s

!'cr~ble ~d will be ~cqt'.ir0d by the !Jclittrick Wo.tcr Cotlpnny. 

By Decision ~:o. ~2056, c.ntecl June 6, 1939, i.~ Cn.se 

No. 4271..., :mel 1..~ P,;pplic~.tion No. 21763, as ~ended by Decision 

No. ;2110, dated June 27, 193~, t~e Co=r.~ssion fixed the r~tes 

which the Assoc1~ted Wo.ter Co:p~y ~o.y cherge for wo.ter in 
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McKittrick ~~d vicinity. The order ir. this proceeding will re

quire the McKittrick Water Com~~~y to file ~~th the Concission 

the s::.me r~tes. It it clesire~ 'co put into effect ~ different 

r~te schedule, it should apply for the necessary authority to 

do so. 

o R D E R - - .... --
The Co~ission having considered ap~lic~~tsl requests 

~d it beL~g of the opir~on thnt tr~s is not a ~atter on which 

a he~ring is neccss~ry~ th~t the ~oneYJ property or lcbor to be 

procured or paid for by the issue or 1,000 shares of co=mon 

stock by McKittrick Water Co~p~y is re~sonably necessary for 

the purposes hercir. indic~tcd, that the expenditures for snid 

p~poscs are not, in whole or L~ p~rt, reason~bly ch~rgeable to 

operating expenses or to inco~c, that the tr~nsfer of the prop

erties herein authorized is in the ?ublic L~tcrest, ~d th~t 

this applic~tion should be gr~~tee s~bject to the provisions of 

this order, the~efore 

IT IS HEREBY ORDERED e.s follows: 

1. Associated ~~ter Co~p~ny m~y, on or before M~rch 

1, 1941, sell and tr~~sf0r to ~cKittrick W~t0r COQPcny, the 

public utility w~ter propertiez doscribed L~ the deed filed in 

this proceeding. 

2. !!cKittricl: Wo.ter COr.lp.my :co.y, on or before M~rch 

1, 1941, issue in po.ytlent for sc..::'d p::'o?erties $1,000 par "'lo.lue 

of its co~on cnpital stock, ~~d m~y enter L~to n contract with 

Tide Water Aczocio.ted Oil Com,~y for the purchnse of wo.ter, 

scid contrnct to be si~ilar :n its ter~s to the contract filed 

in this proceeding. 
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3. Concurrently \7i th, 0:; 'prior to th.e tr:msfer of 

said properties of Aszoci~ted W~ter Co~p~y to McKittrick W~ter 

Comp~y, s~id Associ~ted W~ter COCP~1Y sh~ll refund to such con

sucers ~s ~cy be entitled thereto ~11 ~ounts, if ~~y, deposited 

for maL~ extensions, meter or service co~~ections, nnd/or ~y 

other purpose. 

4. Within ten (J..O) d:..yz ni'ter the trc..."'lsfer of seid 

properties, Associ~ted W~ter Co~pc..."'ly sh~ll ~ile ~~th the R~il

road Commission ~ st~teQer.t showing the ~ount of money, if ~~y, 

refunded to consumers in cO~lpli~1ce wi th 'P:~.r~.':;r~ph three of this 

order, together ~~th a st~te~er.t sho~ing the d~te on which it 

~elinquished control ~~d P05scssion of the property herein 

authorized to be trar.sferred. 

5. Upon the tr~sfe~ of s~id properties by Associ~ted 

Water Compa.."lY to McKi ttric}: W:ttc!" Coopo..."'lY, t-."ld upon cO:::lpli~cc 

with the terms ~nd conditions imposed upon A:soci~tcd Water Co~

pany by this ordor, s~id Associ~ted W~tcr Co~p~y s!4~ll st~d 

relicvec of all further public utility obligations ~1d li~bil-

i ties in co::m.ect:ton vr.l. th the ::~u~lic ut~li ty w.:ter systen: prop

erties heroin authorized to bo trc.nsferrod. 

6. Within thirty (30) dr'.~"~ :l!tcr the issue of stocl{ 

herein c.uthoriz~d, McKittrick W':'.tcr Co:npc.ny shell file with the 

CoI:lltission a report i.."'l coml'li~.ncc with tho COI!'':!lissio:l f s General 

Order No. 21M-A, wr..ich order incoi'<?-r o.s o.pplic:-:cle is ::J.ado a p=:.rt 

ot thi~ orcler, n.."'ld i t sh~.J.l :11so filo v:1 th the Co:imiscion :l 

certified COP::'· of the c.j~·~d ur..dc~ w!'lich it ccquircs and holds 

title to the properties hC~0in ~uthorizcd to be tr~~sfcrrcd, 

:md o.lso 3. cortii'ic:.'d copy or tho :lgrCCl'lont u."'ldcr wr..ich it will 

p'Ul"ch:lse wOoter from tho Tide W.:l.tcr A=socintoc. ~il Comp~ny. 
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7. McKittrick W::tc::: CO!llp:my is hereoy ~uthorizet1 

end directed to :"ile \'rlth the CO:7:"js~ion ~·{ithi.l·l tl"'.irty (30) C.~Y!i 

from the dnte of this order the £ollov~~g schedule of r~tes to 

be ch~rged for nll w~tcr service rendered to its conzumers ~ub-

sequent to the thirty-first d~y of Jnn~ry, 1941, which sehed-

ule of rates is hereby found to be just ~~~ re~sonnble for the 

scrvice to be ren~ered: 

SCHEDL~E OF RATES 

METERED SERVI CB 

Mi..~imUI:l Ch:lrge, $5.00 p~r ~onth for the first 
2,000 gallons or le~s. 

For excess of 2~OOO gcl10ns ~~d not exceeding 
5,000 g~llons, 1/4t pe= e~llon. 

First 5,000 gallo~~1 $12.50 p~r ~onth. 
For excess of 5,000 gcllons ~d not exceeding 

35,000 gallons por ~onth, liSt POI' gallon. 
In excess of 35,000 g~llons ~~d not exceeding 

500) 000 g.lllolls per ~onth, liSt per g=:.llon. 
In excess of 500,000 g~llons per month, 1/10¢ 

per gnllon. 

S. McKi ttrick Water CompC'_'lY is hereby ordered end 

directed to submit to the Co~iszion i':ithin thirty (30) days 

from the d~te of this order, ror it~ ~~prov~l, qu~dtuplic~t0 

sets of rules ~d l"egulo.tions covering relc.tions with'it.S co%:.-
~ 

I 
surners, e~ch ~et of wr~ch s~~ll co~t~in ~ suitcole m~p or 

~ketcn dr~'~ to an L~dic~te~ ~c~le upon ~ sh~et ~pproxim~tely 

s~ x 11 inches i~ size, delir.e~tL~g thereupon in distinctive 

:o.ark1ngs the boul1d::~riez o! the uti~i ty' s service :l.rea mlcl the 

loc~tion thereof wl th re!ercncc to the sur!'oundL'lg tcr=i tory, 

provided, ho~ever, that such ~~p or sketch $h~ll not thereby 

be conSidered by this Co=1ssic·n or c..YlY other public bocl.y e.s ~ 

tin~l conclusive eot~r~in~tion o~ cst~blishocnt of the deci-

c~ted ~rca of service or ~y portior. thereof. 
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9: !!cY..i tt:-ick Wo.ter Co::pa.."lY is h.;:rcoy o;oderec. ,;""1d 

directed to file with the Cor:w.iszion wit11in sixty (60) d=--Y5 

rro~ the date of tllis order tour copies of ~ comprehensive mep 

drawn to an indicated oc~le, not less than 400 feet to the inch, 

upon which sh~11 be delL"lc~te~ correctly by nppropri~te o~rk

ings the ~re~ served b~r the utility and its loc:ltion with refer

ence to the source of water supply ~d the surrounding terri

tory. This map oho~d be re~~on~bly accurate, show the source 

and dnte thereof, ~d ~"lclude sufficient d~tn to determine 

cle~rly and definit~ly the loc~tiol~ of the v~ious properties 

comprisine the entir~ utili t~, c.re~. of scr"J'icc. 

10. Th~ ~ut~ority herein gr~te~ ~rlll bccoce effect-

ive upon the d~te hereof. 

Dc.tod o.t S/l."l Fr::""'lcizco, 


