Decision No. IRARA N 0%

BEFORE THE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA

e

In the Matter of the Establishment AR
of Just, reasonable and non-ais- - o
eriminatory meximum or minimum or -
maximum and minimm rates, rules,

olassifications and regulations Case No, 4121
for the transportation of property

tor compensation or hire over the

pudblic highways of the City of

108 Angeles,

BY THE COMMISSION:

SUPPLEMENTAL OPINION AND ORDER

Minimmm rates, rules and regulations for the tramsporta-
tion of property by for-hire carriers within the Los Angeles dray-
age erea have been established by Decision No. 32504 in this pre-
ceeding, as amended, (42 C.R.Co 239) and are incorporated in a
tariff designated as City Carriers' Tarliff No. 4 - Highway Cerrierst
mariff No. 5. By petition filed J‘énﬁary 10, 1941, Tnited Parcel
Service of 10s Angeles, Inc., a highway common and oity carrier,
seeks mdirioation of the existing provisions relating to the trana-
portation of property for wholesale establishments in packages
woighing 100 pounds or 1ess.1

As the tariff now stands it names rates for shlpments
welghing less than 100 pounds ranging from 10 ceats for weights of
1 pound or less to 30 cents for weights of over 50 to but not in-
oluding 100 pounds. Excepting on certain articles rated higher
then f£irst olass, the charge for shipments weighing 100 pounds is
40 cents., Where agreed to in advance of shipment, the tariff algo

1

It also seeks modifiocation of the charges provided for the ser-
vice of ¢ollecting and remitting mornies in connection withk C.0.D.
shipments, A public hearing will be had for the receipt of evidence
relative to this matter.




provides retes varying with the pumber of weight units transported

per oalendar month. Petitioner Tepresents that these forms of

minimum rates are not suitable for or adaptable to its parcel de-

livery operations, and seeks a rate of 9 cents per package plus
1/2 cent per pound or fraction thereof, conditioned, however, upon
the shipper's advance election %0 use this basis.

| Iﬁ support of its preposal, petitioner alleges that it
adopted the proposed method of assessing charges more than
fifteen years ago apd that it and other parcel delivery carriers
have employed it for many yoara.2 Petitioner also alleges that
parcel delivery carriers experience certain costs which vary with the .
number of paokages rather than with their weight and that the pro-
posed charges give effeot to these cost veriations. It is claimed,
moreover, that the proposed basis would permlt the use of a "stream-
lined™ accounting system because computation of charges thereunder
would involve oply the totalling of the number or.paokages and of
the number of pounds end the application of the rates per packege
end per pound thereto. This, it is said, would result in economies
to carriers and shippers in billing end checking ckarges. The con-
venience and simplicity of the proposed dbasis are claimed to have
been important factors in the developmernt of successful parcel de-
livery operations.

In general, the proposed oharges are higher than those es-

tablished as mintmm. That they are not unreasonably high is said

2

Petitioner cleims that this form of stating rates was originated
snd is maintained by the United States Parcel Post, which competes
with parcel delivery carriers, and that it is in effeot for parcel
delivery service from Los Angeles to points outside the drayage
area. It is 2)lso used by petitioner within the drayage area in con-
nection with the delivery of parcels from retail stores, and parcels
weighing more than 7 pounds from wholesale establishments, It has
been discontinued for other wholesale deliveries pursuant to direo-
tiops from the Commission, because the charges at the rate of 9
cents per package, plus 1/2 cent per pound, which formerly prevailed,
produced charges less then those established as minimum for this

service.
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to ve evidenced by tbe following rate comparisons. (Rates are
stated in cents per shipment.) ”
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It eppears that this is & matter in which a pudlic
hearing is not ﬁeoesa&ry, that the request is reasonable and thet
it should be granted, |

Regulations governing the extension of eredit for
payuwent of freight charges have also been prescrided, By Decision
No. 32826 of February 20, 1940, in this proceeding, provision was
made that these regulations would not be appliceble to the trans-
portation of property for the United States, state, county or muni-
cipal governments. This exemption, however, was not imcorporated
in the tariff., This will be done by the order herein.

Therefore, good cause appearing,

IT IS EEREBY ORDERED that City Carriers! Tariff No.
A-Fighway Carriers! Teriff No. 5 (Appendix "A" of Decision No.
32504, as amended) be and it is hereby further amended by substitu-
ting for the oorrés;:onding pages now contained therein, the revised
pages attached hereto and by this reference made & part hereof,

which pages are numbered as follows:

1st Reviged Page 19 (cancels Original Page 19)
1st Revised Page 38 (cancels Original Page 38)

IT IS EEREBY FURTEER ORDERED that tariff filings

herein aunthorized to be made by common c¢arriers may be mede on not

o




leas than three (3) days' motice to the Commission end to the publie.
IT IS HEREBY FURTEER ORDERED that in all other
respects said Decision No. 32504, as amended, shall remein in full
force and effect.
This order shall beccome effective twenty (20) days
after the date hereof.
Dated at Sen Francisco, California, this &E
day of January, 1941,

(‘W

Commlssioners




First Revieed Pagee...l9
Cancels CITY CARRINRS® TARIFF NO. 4
Original Poageeeeeeeesold msmw CARRTERS® TARTFF NO, 5

*t :
N: SECTION NO. 'l = RULES AND REGULATIONS OF GENERSL APPLICATION (Contirued)

(I)CODMION 0F CHARGES

(a) Except as otherwise provided in this rule, transportation and
accessorial chaxges shall be collected by the carriers prior to relin-
quishing physical posseassicon of suipments entrusted to thaem for trans~-
portation.

(b) Upon taking precautions deemed by them to be sufficiext to
assure payment of charges within the credit period herein specified,
carriers nmay relinquish possession of freight in sdvance of the payment
of the charges thereon and may extend credit in the mmount of such
charges accruing during z calender menth to those who wmdertake to pay
them, such pérsons hereinafter being called shippers, and collection
thoreof made not later then the tenth day (excluding Sundays and legal
holidays other than Seturday half-holidays) of the calendar month
following the dslivery of the freight.

(¢) Where a carrier has relinguished ooasoasion of fraight aund
¢ollected the amount of charges rearesoxzﬁod in a fraight bill presented
by it as the total smount of sucha charges, and another freight bill for
additional charges is thereafter presented to the shipper, the carrier
nay extend credit in the amount of such additional charges for & period
of 30 cxlendar days to be computed from the first 12:00 o'clock mid=
night following the presentation of the subsequently presested freight
bdll

(d) Freight b»ills for =ll transportation =nd accessorisal charges
shall be presexted to the ahippers not later than 12:100 o'clock midnight
of the fifth day (excluding Swndays and legal holidays other tham
Seturdey half-holidays) of the calendar momth following the delivery of
the freight.

(o) Shippers mezy elect to have their freight bills presented by
means of the Tnited States meil, and when the mail service is so used,
the time of mailing by the carrier, as evidenced by the postmark, shall
be decmoed to be the time of presexiztion of the freight bills,

(£) The meiling by the shimper of walid checks, drafts, or money
ordersy which are satisfactory to the caxrler, in payment of freight
charges within the credit period allowed auch shipper msy be deemed to
be the collection of the charges within the credit period for the pur-
poso of these rules. In cass of disputo as to the time of mailing, the
postmark shall bhe accepted as showing such time.

(l)mll not apply to the transportation of property for the United
States, state, county or mmicipal governments,

A

#Change, Decision No.‘ ‘

| EFFECTIVE.FEBRUARE.17, 1941

.Issued by The Railroad Commission.of the State of California,
Correction No. 8§ San Francisco, Califormia,




First Revised Page....38
Cancels CIXY CARKIERS' TARIFF NO, 4
Original Page.eeeee.ee38 HIGEVA CARRIZRS' TARIFF NO. 5

No. SECTION NO, 5 - WNIT RATES, RULES AND REGULATIONS (Continued)

RULES AND REGULATIONS (Concluded)
(Items Nos. 400 and 401 series)

(d) Retes named in this section are subject to an additional charge
at the rate of $1.00 per men, per hour, minimum charge 50 cents, when
shipper requests and carrier furnishes help in addition to the driver.
‘The time for computing the additional charge shall be not less than the
actual time in ninutes tho helper or helpers are engsged in performing
the service requested by the shipver. The total time s0 computed shall
be converted irto hours and fractions thereof. Fractions of an hour
shall be deteormined in accordance with the table provided by Note 2(b),
Iten No. 420 series. .

*(e) Tnit rates nsmed in Ttems Nos. 405 and 410 series are not appli-
cable when shipper requests and carrier furnishes trangportation directly
from point of origin to point of destination without passing through
carrierts teminal.

FRZIGHT, regardless of classification, transported detween or within the
. Zones descrived in Items Nos. 30, 3L, 32 and 33 seriess
The gross weight of each pacikage Rate
or piece not to exceed 100 powmds
9 Cents per package or per plece
(Ko allowance shall be made plus 1/2 cent for each pound
. for the weight of containers) or fraction thereof of its
gross weight.

*Change )
®Increase ) Decision No.
éReduction )
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EFFECTIVE FEBRUARC:17, 1941

i . Issued by The Railroad Commission of the State. of California, .
1 Correction No. 9 Sen Francisco, California.




