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Application No.23709

In the Matter of the Apnlicetion
of the LOS LOMAS WATER COMPANY, a
corporation, for a Certificate of
Public Convenience end Necessity,
for Permission to issue its cap-
ital stock and for approval of its
schedule ol rates.
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Paul I. Colegrove, for Applicent.

C2INICQON

In this proceeding Los Lomas Weter Company, a corporatien,
asks the Rallrozd Commission to grant it a certificete ¢of public con-
venlence and necessity to operate & publiec utility for the pursose of
furnishing water for comestic cnd other uses in e certain subdivided
p&operty generally Xnovm as Los Lomas, located approximately three
miles southeast of the c¢ity of Wetsonville in lionterey County. Per-
mission is requested to issue twenty-seven thousend two hundred
sixty-two shares of its cepitel stock esnd the Commission is asked to
establish a schedule of rates.

A public hearing in this matter was held in Watsonville
before Exeminer Stave.

In Meay, 1938, the John T. Porter Company, & corporation,

commenced the suvdivision of epproximetely 800 acres of land lying

westerly of the maln Coast Lire of the Southern Pacific Railroad
between Watsonville Junctlon and Salinas. Tkis Compeny has conducted
en extensive home-buildling »rogrem until at present there eare approx-

inately 50 houses duilt, or practically completed, in the subdivision.
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A comprehensive water-works nas been installed upon a vasic deslgn
for the ultimete complete tract demand but with present facllities

is adequate only to sexve about one half of the total number of lots.
The source of water supply is a 12-inch cased well formerly used for
agricultural irrigation purpeses. A new electrically driven deep-
well turbize pump delivers weter tarough & 6-inch pipe line into a
50,000-gallon redwood storage tenk located at an elevation of 200
feet above sea level. A dooster plant elevates water into a 25,000~
gallon redwood storage tank loceted on e hill at arn elevation of

350 feet supplying the highest zone. The distribution system con-
sists of approximately 28,000 feet of meirs, ranging from two to six

inches in diameter. There are one special 2-inech irrigation service

end 44 stenderd pipe coanections supplying homes bdbuilt or under con=-

struction. There are thirty-aizne melers installed. Charges for
weter are row being mede on tpe basis of the following schecule of

retes, which Applicant requests she Commission to establish.

VETERID RATEES

Vonthly Minimum Cherges:

FTor 5/8 4inch meters

Tor 1 inCH MELerSescsevsscsesscanssamcne

Tor 1-1/2 10Ch MeLeDS.eccesnnnuoncsnarsonncsanavecce
For 2 inCh MeTOYS.vsecsssrsecsanncnen coenoas

Tre foregoing "iorthly Minimum Charges" will entitle
«he comsumer to the quentity of water such monthly
minimum charges will purchese at the following
monthly Quantity Rate":

Yonthly Quentity Rate:

Tirst 1,000 cudbic feet, v»er 100 cubic feet $0.175
Over 1,000 cubic feet, “eT 100 cubic feed .10

Fire Fydrants:

Each, per month-- T E R B R ‘3‘3-00
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The evidence shows that the water system was installed
ané is now owned by the Jobn 7. Porter Compeny, & corporation, to
which the stock of the utility, when authorized, will be Iissued in
exchange for the said systex. The plant was designed by snd con-
structed under the supervision of The Loveland Tngineers, Inc. Mr.
Peter A. Nenzel, an engineer representirg tke latter organization,
submitted a report setting forth the fixed cepital as of June 30,
1940, as 526,762, and estimeting the annual depreclation to de
$557.90, computed dy the sinking fund method et 5%. This revort
also contained an estimete of results of operation tesed on the
rates es proposed, showing & loss of 3693 per year for 50 consumers,
but & net income of 3729 per year for 200 water users. A report was
also vreserted by T. T. Foster, one of the Commission's hydraulic
engineers, giving the estimated origirnal cost of the water-works at
524,484.27, as of Cectover 1, 1940, axd the corresponding deprecia-
tion annuity as $440.67, computed by the sinking fund method at
5 per cent.

An enalysis of the above appreisals shows & duplicatioxn
in the nverhead percentazes epplied to certain items in the appraise-
ment presented in behalf of applicant, with the result that the sum
of $25,000, including allowance for cask working canital, may de
taken as the fair and reasonadble fixed capital investment for tke
purposes of this proceeding which includes tke issuexce &I stock.
In the Order which follows thic Qpinion, Aprlicant will be asuthorized
to issue twenity~five thousand shares of stock of a par value of
one dollar each instead of the tweaty-seven thousand two hundred
sixty-two shares requested iz the apalicetion.

It eodeers thet John T. Porter Compeny, in the year 1939,
obligated itself to supply water for agricultural irrigetion purposes

to e certein parcel of land conteining 6.43 acres of land lying
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within the Los Lomes Subdivision. Water for irrxigetion of said par-
cel egnd an adjecent ten-acre tract heretofore has beern furnished by
said Company from the well which is to be transferred to and used by
Applicant herein. Eowever, insufficlent evidence was presented at
the hearing in this proceeding to determine whether or not any such
obligation to continue the supply of irrigatior water to these lends
has beern or will be assumed by Los Lemas Weter Coxpany. The record,
however, does show that this well is cepable of producing en abundance
of water ample in quantity to provide ror all reasonable present and
immediate future demands. Iz the event water for agricultural irriga-
tion purposes is furnished from the above well, sultadble measuring
devices should be installed enéd a proper record maintained of all sush
weter deliveries. |

The streets and roads iz the subdivision have been dedicated
to public use and the Board of Supervisors of the Couhty of Monterey

heretofore has granted permissiorn to John T. Porter Company to lay and

msintain water meins along the various county roads, the installation

end mainterance thereof being subject to the approval of the County
Surveyor. Upon the acquisition of the water system, Applicent will
obtein a similer permit from the county authorities. |

One coasumer testified that at times the water served to his
premises had 2 disagreeable taste arpd arn unpleassnt odor and very rré-
quently was highly discolored. The evidence indicates thet this con-
dition has occurred occasionally and is the direct result of the pre-
§ent relatively small use of water from long reaches of dead-end pipg
lines. Until the trect is more fully built up, provision for complete
éirculation of water throughout the distridbution system will be too;'
costly and impracticable. However, thig difficulty may be elimirnated
largely et this time through the systemetic flushing of all dead~end
mains.

No protest was made against the grarnting of the certificate
or to the proposed rates. fpplicant does not expect nor should it Se

eatitled to a fair net returs upon its capitel investment during the
-4-
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initial develepment stage of its system operetion. The schedule of
rates proposed in general is feirly comparable to the caarges in
effect on other water-works o»erating under similar circumstances and
conditions in <his section of the State and will be fixed in the fol-
lowing Order with certain minor modirfications recessery to conform
///with duly estadlished Railroad Commission practice. The record shows
that 20 other utility serves iz this area end thet water service is
required in this suddivision. Tt therelore egpoears 1o be in tke pub-
lic interest that a certificete of public convenlence end necessity
ve granted, end that the A»plicant corporation should be authorized
to issue sufficient sheres of its cepitel stoek in peyment for the
properties described in the applicetiorn.
sl
Loplication as entitled gbove havizg beer filed with the
Railrosd Cormissiozn, a public heering raving been held thereon, the
matter heving been duly submitted, and the Commission belrg now
fully aévised in the prenmises,
TEE "AILROAD COIRTISSION OF THE STAT® OF CALITOTNILIA FEREEY
DICLA™ES that public convenience ané necessity require the consiruc-
tion, overation and meintenance of & public utility water system by
1os Lomas Water Company, e corporation, within that certain sub-
divided eree of eight hundred acres, more or less, of land lying
ebout three miles southeasterly of the City of Wetsonville, in the
County of Monterey, as more particulerly delineated upon the map
e;titled in part "Distridbution System and Service iree of the Los
s Water Company," marked Txhidit "D," attacked to the applicaticz
herein, and which is hereby mede a vart of this Order by reference.
IT IS ¥En=3Y ORDERID thet o certificate of pudblic conveni-
ence and necessity be and it is heredby granted to Los Lomas Water
Company, a corporatvion, for the construction, operstiorn and meirte-

rnance of 2 pudlic utility water syctem in the territory hereinebove
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describved.
IT IS EWRERY FURTFE® QRDEREZD thet Los Lomas Water Company,

a corporation, ve and it is heredy suthorized and directed to file
with this Commission, within thirty (30) days from the dete of this
Order, the following schedule of rates o be charged for all water
service readered to its consumers subsequent to tke thairty-Iirst dey
by /, 1941, which schedule of rates is hereby found to be
juét ard réasoneble for the service %o be rendered.

SCUZDULT _OF RATIS

(e amries
VETER

Yinimum Monthly Cherzes:

Tor 5/8 x 3/4 inch MmeTer..ii.vceravsns
For 3/4 inch meteriveicnerioasans
For 1 inch Meteleiecaconssscssssssnossnsaas
For 1% inch Deter.iccieranssncesasccsnaccnns
For 2 INnCh ME eI erceeecsnccnosansancsocscnnss

Zach of the rforegoing "Minimum Monthly
Charges" will erxtitle the consumeXr 1o
the quantity of water which that minim
montaly charge will purchase et the
following "Monthly Nuentity Rates.”

Monthly Quantity Rates:

Tirst 1,000 cubic feet, Or leSS.veeecns 31.75

Next 5,000 cubic feet, per 100 cubic feet..... 0.15

£11 over 6,000 cudic feet, per 10C cudlic feet..... 0.10

08 Lomas Water Company, & corporation, havirng reguested

the Reilroad Commission for an order suthorizing it to acquire cer-
tair properties and to issue 327,202 per velue of its common stock
in exchenge %herefor, and to pay organization expenses and wrovide
working capital, the Commission having considered applicant's reguest
and being of the opinion that the money, »reoperty, oI labor to de
procured or paid for through the issuance of 225,000 per value of
stock ic reasonably reouired for the purposes specified herein and

that the expenditures for such purposes are not, in wihole or in pert,
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reasonably chergeadle to operating expenses or to income, and that
the request to issue the remaining 52,262 per value of stock should
be denied,

IT IS FE™23Y ORDERED that Los Lomas Water Company, 8 COrpOr=
ation, be and it is hereby authorized to issue on or before June 30,
1941, at not less than par velue, not exceeding %25,000 of its common
capital stock to fincnce the cost of the properties to be acquired
from the Johrn T. Porter Company, tC pey organizatlon expenses
actuelly incurred srnd to drovide working capital.

IT Ié FIRERY FURTEER CRDEDTD thet this application, in so
far as it involves the issue of 42,262 of stock, be and 1t is heredy

denied.
IT Ig FTPT2Y FTURTERR OWDERZD that Los Lomes Water Compery,
a corporation, be end it is heredy directed, as follows:

1. Tithin thirty (30) days from the date of this Order,
to submit to this Commission for its approval,
quadrunlicate sets of rules and regulations govern-
ing relations with its consumers, each set of which
shall contein a suiteble map or sketek, drawn tO
an indicated scale upon a skeet aporoximately
8% x 11 inches in size, delineating thereupon in
distinctive markings the bounderies of the author-
ized service area; provided, however, that such
map or sketeh shell not thereby be considered by
this Comzmission or anv otlhier public body as a final
or conclusive determination or esteblishment of the
dedicated aree of service, or any porticna thereof.

withirz sizty (60) days from the date of this Order,
1o file with this Commission four coples of a com-
prehensive map drawn t0 an indicated scale of not
less then 400 feet to the inch, upon which shall

ve delineated correctly by appropriate markings the
various trects of lend in the territory for which
the certificete is granted hereirn. This map should
be reassonadbly accurate, show the source and date
thereof, and include zufficiert data to determine
cleerly and definitely the location of the various
sroperties comprising the entire utility aree of
service.

Within sixty (80) days from the dete of this Order
%0 file with this Coxmission arn efflidavit to the
effect that it will never c¢leim befcre this Commis-
sion or aay other nublic body an amount for the

o
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certificate of public convenience and necessity
granted herein in excess of the actual cost of
acquiring it.

To keep suck record of the issue, sale and
delivery of the stoek, herein authorized, and
of the disposition of the proceeds as will
enable it to file orn or before the 25th day

of each month a verified report, as required
by the Railroad Commission's General Order

No. 24-4i, which order, in so far as applicable,
is mecde a part of this Order by reference.

Tor all other »urposes, the effective date of This Order

—
Dated a / ‘.., California, this

=L

shell be twenty (20) days froxm and after the date herezigﬂ
day/of

,» L1941,

COMMISSIONZRS.




