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Decision No. RIS

BEFORE THE RAILROLD COEMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Avplication of

VALLEJO, NAPA & CALISTOGA
TRANSPORT CO. Aprlication No. 23934

for a Permit Authorizing 1t to Sell
and Issue its Securities.
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BY TEE COMMISSION:

Vallelo, Napal& Cazlistoga Transport Co. asks per-
misslon to issue and sell at $50 per share, 592-1/2 shares of
common stock, without par value, for the purpose of acquiring
properties now owmed by San Franclsco and Napa Valley Rail-
road and provide itself with working capital.

In Application No. 23933, San Francisco and Napa
Valley Rellrozd asks permission to sell to Vallejo, Napa &
Callstoga Transport Co., assignee of Webb Richards, one G.M.C.
Tractor, two Utility Trallers, and one Utility Dolly, for
$4,625, and operative rights referred to In such application
for $20,000. The Commission has entered its order in that
proceeding.

Vallejo, Napz & Czlistoga Transport Co. 1s a cor-
poration organlzed under the laws of the State of California.
It has an authorized stock issue of 2,500 shares without par
value. It now asks permission to issue to Webb Richards at




$50 per share, 492-1/2 shares of stock to acquire the aforesald
vroperties of San Francisco and Napa Valley Rallroad and to lssue
to him at $50 per chare, 100 sheres of stock for working capital.
Section 52 of the Public Utilities Act reads, in part,
as follows:
"The commission shall have no power to author-
ize the capitalization of the right to be 2 corporation,
or to authorize the capitalization ¢f eny {ranchise or
permit whatsoever or the right to own, operzte or enjoy
any such franchise or permit, in excess of the amownt
(exclusive of any tex or amnual charge) actually paid to

the State or %o a political subdivislon thereof as the
consideration for the grant of such francaise, permit or

A

right % & % %u

Moreover, this Cozmission for meny years past, when
granting a certificate of public convenience and necessity to a
common carrier, has placed suck carrier upon notice that operative
rights do not constitute 2 class of property which showld be cap-
1talized or used as zn 2lement of value in determining reasonable
rates.

San Frazmeisco and Napa Reilroad filed a statement showing
that it expended £8,592.732 to prepare applicatlions and conduct
hearings before the Railroad Commission pertaining to the operative
rights granted by Decision No. 30086, as zmended, walch rights it
has agreed to sell to applicant. We have examined this statement.
In our opinion, it camnot be said that the company expended said
sun for the purposes indicated. The $8,592.73 1s one-third of the
railroad's expenditwres incident to the refinancing of its prop-

erties and to the prosecution of applications for certificates of

public convenience and necessity to operate passenger stages and

motor trucks. If applicant filés with the Commission witihin sixty

(60) days after the date hereof, a statement which in our opinion




shows the expenditures of the railroad to odtain the operative
rights for which applicant has agreed to issue 400 shares of
stock at $50 ver saare, we will enter a supplemental order in-
dicating how many shares of stock, 1f any, zpplicant may issue
to acquire said operative rights. In the meontime, applicant
may issue 192~1/2 shares of common stock at $50 nper shere to
acquire the equipment hereln mentlioned and provide itself with
working capital. The operative rights to vhaica reference has
been zmade may presently be acquired by applicant but It is not

now authorized to issue any stock because of thelr acguisition.

The Commission having considered appiicant?s recuest

for permission to issue stock,rand it being of the cpinion thaﬁ

this is not a matter on waich 2 hearing is necessary, that the
money, property or labor to be procured or paid for by the
i1ssue of 192-1/2 shares of stock herein zuthorized is reasonebly
required by applicont for the purposes herein stated, that the
expenditures for sald surposes are not in whole, or in part,
recsonably chargeable to operating expenses or to income, and
thet this 2pnlication skould at this time be granted to the ex-
tent indicated in this order, therefore

IT IS ZEREBY ORDERED as follows:

1. Vallejo, Napa & Calistoga Transport Co. may, on or
before April 1, 1941, icsue erd sell at not less tham $50 ver
share not exceeding 192-1/2 shares of its no par capltal stock

for the purvose of acquiring from San Francisco and Napa Valley




Rallroad or Webd Richards, motor truck equipment to which reference
is made in the foregoing opinion, aond to provide Itself with work-
ing capital in the amount of $5,000.

2. Vallejo, ¥ape & Calistoga Transport Co. shall file
with +the Railroad Commission revorts as reguired by the Commission's
General Order No. 24-A, which order Insofar as applicable 1s mede 2
part of this orcer.

Dated 2t San Franclsco, California, thi

January, 1941.
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Commissioners.




