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Decision Noo __________ _ 

BEFORE THE RAILROAD CO?:MISSION OF THE STATE OF CALIFORlIiIA 

In the Matter of the A~plication 
of PACIFIC GREYHOUND LINES, a 
co~pora~ion, fo~ autho~ity to 
execute conditional sale contracts 
for the purchase of buses. 

H. C. Lucas ~~d H. D. Richards by 
E. D. Richa~~s, for Applicant 

BY THE C0100SSION: 

Pacific Greyhound Lines, a California corporation, 

asks perQission to execute c~ncl1tional sale contracts for the 

aggregate face value of $1,350,000 for the purpose hereinafter 

stated. 

Applicant is operating pas$enge~ stages under certif­

icates of public convenience ~~d necessity granted by the Rail-

road Commission, and is likewise operating as ~ coomon carrier, 

motor vehicles for the trnnsportation of p~szengers, bagGage, 

and express in interstate ~~d foreign comoercc in and through 

the State of Ca~ifornia. 

The testimor~y shows t:n~.t as of Dece:::loer 31, 1940, ap­

plic~~t had in operation 619 buses. Some of them have b0en 

tully deprecia~ed ~~d should be retired during the current and 

ensuing ye!lr. 
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It is of reco~d th~t applicant has ordered from Yellow 

/ Truck & Coach Monufactur1ng Com,:my, 75 cruiser type buses. 

The buses will have a seatL~g c~pacity of 41 p~sscngers and 

will be air-concitio~ee. A further description of thc~ is con­

tained in Ex..i-ll bi t TlDTf on file in this proceeding. 

Th0 cost of the buses is estimated at $1,650,000 or 

at ~bout $22,000 per m1it. or the pu=ch~se ~rice, $1,350,000 

will be represented by conditional sale cont:-0.ctS. The balance, 

approxitlately $300,000, V11.11 ;'0 pilie. ~n cash upon the deli very 

of the buses. The Co~Q;.tional salo contracts will be executed 

by ~pplica."lt and Yellow' Trucl~ & CO.:lcl'l ~ar.:u:factu.ring Comp.;'J.!lY, 

and assigned by the lat'ccr to The National City BD..."'lk of New 

York, The ~~ericm1 Trust COwpany of Sru1 Fr,~cisco, and The Anel(' . 

Californi~ Nation~l Bank of S~~ Fr~~ci~co. Ecch b~~ ~lll nd~ 

vance one-third of the $1,350,000 represented by the conc.itior.:l.,. 

so.10 contrz.cts. App1icnnt is obligo.ted to pa~r the $1,350,000 

in twenty consecuti·ve, qu.:lrtc)rly installments, with interest 0: .. 

the Ci.ef'erred installmentz. a~ ~;he r~tc 0:: 2-1/2% per o.n.n'UIl. 

A copy of a COrl\:j. tio~.~l ~~J.~ cor..t::-:..ct 7 s'..lch as ~ppli­

cont intends to execute, :.: or!. r::'lt;') ,~n this ,roc.eec.ing as Ex-

hibit "A.T1 Applic0l1t maY' p1"0P~:'''1 pX':'o:- to m::tt\u"ity, c..."lY in­

stallt:lent due The Americ!l:.1'1 Trust Cor..lJany of Sc'l!l F::-O-ncisco ::"'''lcl 

The Anglo-Califor::.ia Nat~.onc.l £0.:-':< of Sa:~ F=<!.':~ci~co, without 

paying a pretli um. Ii' i t :J!'0P~YS 'J.'ny ZUl'l c~.ue ~!le National City 

Bo.nk of N~"I':' York, it :t.ust pay a premi'J: CO:::lputcci. at the r~tc 

of 1/4 of 1% per o..."'m\Jln. on the p:'L'"'lc:!.r>::.l o.mO'i.1nt so propaid for 

the :?eriod interv~ning ·octwee~ the d::.te of such prepaytlent ~d. 

the maturity date of.' eac~'l i!'lst~.ll':~ont ,::-epaid. 

About two-thirds of -l;1'lE! ou~es ~:-c n.::zded to rep1~ce 

..., ---



equipment now in operation and one-third to take ca=e of in­

creasing business. 

Pacific Greyhound Lines having asked permission to 

execute conditional sale contracts for the purpose or acquiring 

new equipoent, ~ public hearing having been held before Examiner 

Fankhauser, the Co~ssion having considered applicant's re­

quest and it being of the opinj.on that a~plicant has ~eed for 

the equipment which it intends to acquire through the execution 

of said conditional sale contracts, that the expenditures for 

ssid equipment are not~ in whole or ~~ part, re~sonably charge-

able to operating eXDenses or to income, and that this appli-
cation should ~e granted aubject to the prov1s!onS of this 

order, there£oro 

IT IS HEREBY ORDE?~D that Pncific Greyhound Lines be, 
~~d it is hereby, authorized to execute, after the effective 

date hereof and on or before Deceober 31~ 1942, conditional 

sale contracts for the aggregate sue of not exceeding $1,350,00C' 

for the purpose or acquirL~g the 75 cruiser type buses to which 

reference is made in the roregoL~g opinio~, s~id' condi~1on~1 

s~le contr~cts to be 1n subst~~tially the same form ~s the con­

ditional sale contract on file in this proceeding ~s Exhibit 

"A," modified as to preoium payments as indicated in ~he fore­

going opinion, provided, that the ~ctual cost of said buses 

be substituted for the approx1o~te cost now appenr1ng in the 

record in this proceeding, and that s~id conditional s~le con­

tr~cts be modified so as to show the motor number, chassis 

-3-



n~~ber, ~~d buyer's n~oer for e~ch ~~it of equipcent purch~sed 

through the execution of s~id conditional s~le contr~cts. 

IT IS HEREBY FURTHER ORDERED that the ~uthority herein 

gr~ted will beco~e effective when applicant has p~id the fee 

prescribed by Section 57 of the Public utilities Act, which fee 

is One Thous~cl O~~ Rundred ~d Seventy-five ($1)175~OO) Doll~rs. 

IT IS P..E?.EBY FURTHER ORDE..'qEJj that \I:i thi.."'l thirty (30) 

d~ys ~fter the execution of ~y cone1t1on~1 s~le contr~cts here­

in ,,,\uthorized, ?3.cific Greyho1..m.c. Li:1es shall file vii th the R~il­

ro~d Co~ission a certified copy or each of s~id conditional 

sale contracts ~d ~lso a report showl-~g the number of buses 

acquired through the exec'L~tion of s:tid contr~cts, the actu..'\l 

cost of s~id buses, the dovm p~yoent under e~ch of s~1d con-

tr~cts, ~d the ~eferred b~l~"'lce due under e~ch of s~id con-

tr::.cts. 

D3tcd nt s~~ Fr~"'lcisco, 

;;e?r"4/r;.L~ , 1941. 
d-

{;7&ar«K r.S¥~ 
Como.iszioncrs. 
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