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Decision No. _____ ·~_'_"_I_\._~~ __ 

BEFORE THF· RAILROAD COMMISSION OF TIll: STATE OF CALIf'OR,.'JIA 

In the Matter of the Application lU)"r fr:) ~~ (?"i"~: U n ~\~,.n tAt, ~ i1u HI"'" 1 ) r; I Iril'" 
~~ v,i lJ UuLi"l of PACIFIC GREYgOUND L~~, a 

corporation, for au~~ority to 
execute a conditional sale contract 
for the purchase of buses. 

Applicotion No. 23929 

BY THE CO~ISSION: 

B. C. Lucas and 3. D. Richards by 
H. D. Richa~ds for Applicant. 

o PIN ION -------
In this proceeding the Commission is asked to enter 

its order authori=ing Pacific Greyhound LL~es, a California cor

poration, to execute ~. conditional sale contract similar in 

form to the contract on file in this proceeding as Lv~1bit nA." 

Pacific Greyhound LL~es operates p~ssenger stages 

under certificates of public convenience ~nd necessity granted 

by the Railroad Commission ~~d likewise transports passengers, 

baggage, and express i:' ... inters~('.te or foreign commerce in and 

through the State of Califo~ia. 

The testi~ony shows that it is necessary for applicant 

to replace eotor coaches which it is operating between San Fran

cisco and San Jo~c. For that rcas~n~ it proposes to acquire 

from the Yclloi1 Track & Coach Manun:cturing Co=pany twenty-four 

~otor coaches. These co~ches will hav~ a seating cap~city of 

forty-five passengers. A. descr:Lption of the coaches appears in 

~xh1bit nD" filed in this proceeding. 

The cost of' t:-"e coaches is estimated at $300".000. Ap

plic~nt will pcy the cost by borrowing $240,000 from The Con

tinental Illinois Nutional Ba.."l.k and Trust Company of Ch~cago, 
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Illinois, and by drawing upon its cash on hand to p~y the b~l~~ce. 

Applicant will execute tl conditional s:3.le contract for $240,000 

to Yellow 1':-uck &: Coach Ma.."'l.ui'acturi.~g Compo.."'l.Y' vlho, i.~ turn, will 

assign it to The ContL"'l.ental IllL"'l.ois N~tionnl B~ and Trust 

Company. The contract obligates applic~~t to pay the $240,000 

in twenty-four consecutive,qU:1rterly instellnlents with interest 

at the rate of 2-1/2% per annuc on the deferred L~stallmcnts. 

A copy of the conditional sale contract is on tile in 

thiz proceed.ing 1:.5 Exhibit "A.!l 

A public he~rine havL~g been held on this application 

by Examiner Fankhauser, ~"'l.d the Coc=1ssion having considered the 

record in this proceeding and it being of the opinion that ap

plicant has need for the equipment v:hich it intends to acquire 

through the execution of said proposed conditiondl sale contract~ 

that the expenditures for said equipment are not, in whole or in 

part, reasonably chargeable to operatit~ expenses or to income, 

and that this application should be granted subject to the pro

visions of this orde~, the~eforc 

IT IS F~REBY ORD~~ that P~cific Greyhound Lines be, 

::'...nd it is hereby, o.uthoriz:·)L1 to execute, after the effective date 

hereof and prio~ to April 15, 1941, for the purpose of acquiring 

the twenty-four motor coaches referred to in the foregoing opinion: 

~ conditional s~lc contract for the aggregate sum of not more 

than $240,OOO~ oaid conditional sale contract to be in substan

tially the same for~ ~s the con~itio~al s~lc contract on file in 

this proceeding as Exhibit "A," provided. that the actU<ll cost of 

said coaches be substituted for the approximate cost now appec.r

ing in the record in this proceeding, ~~d that said conditional 

sale contract be modified so as to show the motor number, chassis 
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number and buyer': number of eac~ '~it of equipment purchased 

througJ'l the execution of said conditional sale controct. 

IT IS HEP.EBY l"tJRTEER ORDERED that the authority herein 

granted will become effective when applicant has paid the fee 

prescr:Lbed by Section 57 of the Public Utilities Act, which fee 

is Two Hundred and Forty ($240.00) Dollars. 

IT IS £-.;'RESY FTJRTF.ER ORDERED that v:ithln thirty (.30) 

days a~ter the execution of the conditional sale contract herein 

aut~orized, Pacific Greyhound Lines shall file with the Railroad 

Commission a certified copy of zaid conditionol sale contract 

and also a report showing the number of coaches acquired under 

the authority herein granted, the actual cost of said coaches, 

the down payment u.~der said contr~ct, and the deferred balance 

due under said contract. 

~ Dated ~t San Fr~~cisco, 

~"d< ,1941. 

CoI!lmissioners 


