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BEFOBE THE RAILROAD COMMISSION OF 'J.'F.l: STATE OF CALIFORNIA 

In the Matter o! the Applicatjon of ) 
FRANK J. KNAPP and JOHN P. DEMETER ) 
to sell and GEORGE E. THOU~S and ) 
JOSEPH N. CACC~~O to purchase a pas- ) 
sp.nger stage service operated between ) 
Redwood City, California, and Canyon ) 
Sanitarium and Emerald Lake, Calif- ) 
orr~a. ) 

BY THE COW£rSSION: 

o PIN ION ... _---- .... 

~I r:;:; n r;u n ~,n W~ l 
I, I":', U II .... !I k\~1 ,;... 
\ U'J ~L1U\.li 

Application No. 23940 

FrarJc J. Knapp and John P. Demeter, operating under 

the fictitious r.a::o.e and style of Redwood City - Emerald Lake 

Bus Line, have petitioned the Railroad Commission for an order 

approving the sale and transfer by them to George E. Thomas and 

Joseph N. Caccamo of an operating right for the automotive trans

portation as a common car~ier of passengers between Redwood City, 

Canyon Sanitarium and Zm~raldLake; and George E. Thomas and 

Joseph N. Caccamo have petition~d for authority to purchase and 

acquire said operating ~ight and to hereaft~r operate thereunder. 

The sale and transfer is to be =ade in accordance with an agree-

ment, a copy of which, !!arked Exhibit "A," is attached to the 

application herei~ a~d made a part thereof. 

The consideration to be paid for the property herein 

proposed to be transf~rred is given as $2,000. Of this sum, 

$1,000 is alleged by the applicants to be the value of thp. equip

m~nt and $1,000 is alleged to be the value of the intangibles. 
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The operating right herein proposed to be transferred 

was acquired by Decision No. 31805, dated March 6, 1939, on Ap

plication No. 22598. 

This appears to be a matter in which a public hearing 

is not necessary. The application will be granted. 

George E. Thomas and Joseph N. Cacc~c are hereby placed 

upon notice that ,toperative rights'! do not constitute a class of 

property which should be capitalized or used as an element of 

value in determining reasonable rates. Aside from their purely 

permissive aspect, they extend to the holder a full or partial 

monopoly of a class of business over a particular route. This 

monopoly feature ~ay be changed or destroyed at any ti~e by the 

state which is not in ~~y respect li~ted to the number of rights 

which may be given. 

IT IS ORDERED that ?rar~ J. Knapp and John P. Demeter 

are hereby authorized to transfer to George E. Thomas and Joseph 

N. Caccamo the automotive co~on carrier passenger operating 

right re!erred to in the foregOing opinion and George E. Thomas 

and Joseph N. CaccamO are hereby authorized to acquire said op

erating right and to hereafter operate thereunder subject to the 

following conditions: 

1. The authority herein granted shall lapse and be 
void if applicants shall not have complied with all 
the conditions withi~ the periods of time fixed herein 
ur~ess, for good cause shovrn, the time shall be ex
tended by further order of the Commission. 

2. The consideration to be paid for the property 
herein authorized to be tran~ferred shall never be 
urged before this Commi~sio~, or ~~ other rate fix
ing 'body, as a neasure of value of said property f·or 
rate fixing, or for any purpose other tr~ the transfer 
herein authorized. 
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3. Applicants Frank J. Knapp and John P. D~meter shall 
within thr1ty (30) d~ys after the effect1ve date of the 
order herein, and upon not less than five (5) days' 
notice to the Commission and the public, unite with 
applicants George E. Thomas and Joseph N. Caccamo in 
common supplement to the ta~iffs on file with the Com
mission covering the service given under the operative 
rights herein authorized to be transferred, applicants 
Frank J. Knapp and John P. Demeter withdrawing, and 
applicants George E. Thomas and Joseph N. Caccamo ac
cepting and establishing such tariffs and all effective 
supple~ents thereto. 

4. Applicants Frank J. Knapp and .rohn P .. Demet:er shall 
within thirty (30) days after the effective date of the 
order herein, and upon not less than five (5) days' not
ice to thd Commission and the public, withdraw all time 
schedules filed in th~ir name with the Railroad Commis
sion and applicants George E. Thomas and Joseph N. 
Caccamo shall witr~n thi~ty (30) days after the effec
tive date of the ord~r herein, and upon not less than 
five (5) days' notice to the Commission and the public, 
file in triplicate, in th~1r own r~e time schedules 
covering service her~tofore given by applicants Frank 
J. Knapp and Jor~ P. De~eter which time schedules shall 
be satisfactory to the Railroad Commission. 

5. The rights and privileges herein authorized may 
not be sold, leased, transferred, nor assigned, nor 
service thereunder discontinued, unless the written 
consent of the Railroad Com=dssion to such sale, lease, 
transfer, ass1gr~ent or discontinuance has first been 
obtained. 

6. No vehicle may be operated by applicants George 
E. Thomas and Joseph N. Caccamo unless such vehicle is 
owned by said applicants or is leased by them under a 
contract or agre~ent on a basis satisfactory to the 
Railroad COmmission. 

The effective date of this order shall be the~~te hereof. 
/! ?ir' 

Dated at San Francisco, California, tbiS 1t day 

~ . 
of February, 1941. 
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