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Decision No. 

In ~he ~tter ot the Application 
ot SOUT!:.E&'1 COt~!T!'ES CtJ.S CO~:? j.J;."Y 
OF CAl!FOR!~ tor an order approving 
contract dated July 17, 1940, for 
the sale of gas to The 50usi~ 
Authority ot the County of :;:'05 Angeles, 
Calitornia. 
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BY THE C01~::ISSIo!~: 

In this applic~tion Souther~ Counties Gas Conpany, 

hereinatter sonet~es referred to as Seller, re~uests authority 

to enter into a written agree=.ent with Th~ ?:ousing Autho:rity 

ot the Coun~y ot Los Angeles, a p...:.b11c corporation created. by 

the Housing Authorities ~aw ot the State of California and here-

inetter soneti~es referred to as Local Au~hority, relating to 

the sale and delivery ot fi~ na~ural gas as shall, during the 

ter~ ot the ag:ree.=ent, be rc~uired tor general use ot the Local 

Authori ty in the lc.tte:r's low rent housi:J.g project. to be kno',VD, 

as County Harbor ;rills ?ousing Project, ! loc:9..ted at the inter-

section of Palos Vt:rdcs Drive and ·'iestern Ave:n:ue in the County 

of Los Angeles. A copy of the proposed agree~ent narked 

Zxll.ibit "A,1t .is attached to a::ld. nade a part of the application. 

So~e of the ~ore i~?ortant features and conditions of 

the ato:resaid aGree~ent =ay be here set forth. 

The Seller oblibates itself to ~~intain, supply and 

sell f.irn natural gas and th~ Loc~l Authority agrees to purchase 
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and pay tor such Gas as the latter ~y require tor allot its 

require:n.ents tor cooking, refrigeration, \'later heating, s:pace 

heating and tor such other purposes cs ~ay later develop in 

connec~ion with the Harbor Rills Project. 

The aGr~e~ent further provides that the Seller shall 

~ke, at its own expense, the necess8=Y ~ain and service exten

sion es ~ay be necessary to serve the aforen6ntioned Housing 

Project throu6h a ?8stcr n~t~r and that the Local Authority shall 

provide all faciliti~s required b~yond the master ~~ter installa

tion. !n respect to the operation and ~intenance, th~ Seller's 

r<;;sponsibilitj" ~nds wit.h th~ ::l(;tering installation and t.b.~ Local 

Authority has the !'ull rbsponsibility to operat(;;, :mo.intain and 

tak~ care of r~plo.co~~nts beyond such ~et~ring point. Th~ &.gr~f ' 

::ncnt, hm'N::Vi::r, do~s providt: that upon request ot th.e Local 

Authority the Seller Will undertake to provide adjustments (not 

repairs) to the installed appliances in tb.e Housing Project .. 

The rete to be paid and the special conditions relatir.~ 

to said rate are set forth ar..d :'lade a ~art of 'Exhibit "A" and 

marked EXhibit "3. f, . The rc.te portion p:::ovides as follows: 

The conS'.lI:er · .... i11 Cj,uality for service through a Single 
or I:lC,ster !:leter installatior.. u.nde::- the following rate: 

Fixed Char~e (AA;re~o.te of (A) and (B) hereof) 

( A) 

(B) 

Per $100.00 of adjusted cost of oain exten
sion necessary to serve project ••••••••••••• 

First 250 dwelling units or less •••••••••• 
.Allover 250 dwelling units,per dwelling unit. 

Co~odity Charge: (To be added to Fixed Chnrge) 

$ 0.75 
37~50 
0.15 

First 250.000 c.t.-4.00~ per 100 c.t. per ~eter per Dont~ 
Allover 250,000 c.f.-3.05¢ per 100 c.t. p~r tleter l='~r :onth 

~,:r!\"IM·u1.1 CRilliCE: 

The oonth1y =ini~~~ charg~ Shall b~ the Fix~d Charge 
as her~in set forth. 
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The ter: of the contract is for a period of three 

years J dating fron the 17th day or July 7 1940, ';lhen the agree

ment vIas signed, and therea~ter fron year to year until either 

party shall give the other at lea~t sixty (60) days' \vritten 

notice of its desire to te~inate the ag=eenent prior to any 

anniversary date. 

In addition to the specific conditions set forth, the 

contract agreenent further provides that service shall be 

rendered in ec corde.nce · .... i th the Utility's filed rules end regula

tions with the Railroad Co~ission and, turther, that the 

contract shall b~ subject to th~ ?o~issionts jurisdiction !n 

accordance with cen~ral Order No. 53. 

The S~ller alleges that th~ rat~s for natural gas to 

b~ sold under tho contract ere rccsonuble and nondiscri~natory 

and will result in an average rat~ of approxi~ately 44.5 c~nts 
",-

pcr ~:'.c.f. to the Local Authority. In furtht:r substantiation 

of thb proposed agrec:~~t and the rate sCht:dule to be applied, 

the Applicant Seller refers to a si~lar service and rate 

authorized by this Cor.:::;.izsior.' s Decision r~o. 33713 in Applica

tion No. 23827 of the So~ther~ California Cas Co~pany. 

The Co~ission having considered the req~est of 

Southern Coun~1es Gas conpany and it being of the opinion that 

the application should be granted and that a public hearing in 

the ~atter is ~ot necessar~ and sufficient cause appearing 

therefor, 

IT IS ORDERED that Southern Counties Gas Company is 

hereby authorized to furnish and sell natural gas to The Housing 

Authority of the County ot Los Angeles, ~t the :'arbor Hills 

?roject, at the rat~s and under 'the conditions set forth in 

Exhibit "A, ,. attached to the application; provided, ho\,rever, 
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that the authority herein granted shall not be taken as liMiting 

the Co~ssion'5 authority to nodity or s~t aside such agree~ent 

oy appropriate order. 

The authority herein granted shall be effective on 

the date hereot. 

Dated at s~ Francisco, 

of February, 1941. 

.ij;;f day 


