Decision No. rrias=$d

BEFORE TEZ RAILROAD COMISSIQN OF TEZ STATI OF CALITORNIA

ORIGINAL

Arplication No. 23878

In the llattexr of the Application of
JEAN NAYLOR, & single persorn, for
permissiocn to sell water systenm

and of SOZRANTE WATIR COQPANY, &
corporation, for authority to dbuy

it; and for an order authorizing
SCERANTE WATEZR COIPANY, a corporation
to issue three hundred (300) shares
of its stock.
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BY THE COMIISSICW:

In this proceeding, Jean Naylor asks for authority vo
sell to Sobrante Water Company, which joins in the application,
the water system serving a certein subdivided portion of
Tl Sobrante Rancho ir Contre Costa County. Sobrante ""ater Come
pany reguests authority to Iissue 300 shares of stock of the par
value of $10 per share.

The major portion of this water system was constructed
in 1935 and serves & smell terzitory ia =L Scobrante Rancho,
locaved eight niles south of Pincle in the Contra Costa County
hills. The systen comprises three wells equipped with plunger

Pumps, three storesge tanks, having a total capacity of 32,000

gallons, and 7,950 feet of pipe ranging from 3/4 to 1-1/4 inches

in diameter.

The water supply and cervice of the present plant has
been 50 poor and unsetisfectory thet neasures for necessary
improvements must be adopted without delay. The Sobrante “ater

Company has now been formed and incorporated t0 taxe over the
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system and to extend service throughout the entire tract, includ-

ing service to certaln parties using private wells. This new
compary plans to obtain water from the East Bay lunicipal Utility
District and to abandon its presertv unproductive well sources.
An agreement, dated December 50, 1940, has been entered into with
the said District providing, among other things, for the extension
of the District's mains to provide wholesale deliveries through a
master meter at the District's rcegulerly established charges for
water furnished outside of its bounderies. The Sobrante ™ater
Company, with this new source of supply, will unquestionably be _
in a position to render greetly improved scervice.

The new corporation asks permission to issue $3,000
par value of its capital stock for the following purposes:

To pay the agreed purchase price for the
Jean Naylor “later System $ 300.00

To pay organization c¢xpenses, legal fees,
filing fees, and incidental charges 350.00

finance the cost of meters, pipes,
fixtures and equipment 1,000.00

provide working capital 1,350.00

Total $3,000.00

Upon investigation by a representutive of the Commis-
sion's Hydraullc Division, it appears that the original cost,
less estimated accrued depreciation, of the properties to be
transferred by Jean Naylor, is in excess of $390 and that the
improvenents necessarily %0 be made by Sobrante Water Company,
in order teo connect with and take service fror the ZTast Bay
Municipal Water District, end for additionel meters and services,
should call for a total expenditure of slightly nore than $1,000.

in this connection, 1t appeers that it will be necessary for the
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corporation to construct some 2,000 feet of pipe line, to install
one of the pumps to be acquired from Jean Naylor as a booster 4o
1ift the water to higher elevetions and t¢ purchase and install
edditional services and meters. We are advised that the systen
serves 18 consumers and thav 1ts gross revenues in 1940 emounted
1o $234.

The inTormaetion vefore the Commission does not, in our
opinion, warrant the Iissue of stock by this epplicant to provide

working cepital of $1,350. The order herein accordingly will

pernmit this corporation to issue, at this time, 81,750 par value

of its stock to pay orgenizetion expenses, to flnance the cost
of properties and to provide working capital. If the need for
additional capitel funds develops, the company can then request
further authorization and the Commission, if proper and adequate
showing is mede of the necessity therefor, will give the matter

consideration.
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The Commission heving considered epplicant's request
ané it Seing of the opinion that this 13 not a natter in which
& public hearing is necessary, and that this epplication should
be granted subject to the provisions of this Order, and that the
money, property or labor to be procured or paid for through the
issue of $1,750 par velue of stock is reasonadbly required for
the purposes specified herein, which purposes are not, in whole
or in part, reasonadly chargeadle to operating expenses or to
incone, therefore

IT IS EEREBY ORDIRTD AS FOLLOTS:

l. Jean Naylor be and she i1s hereby authorized to

sell and transfer, on or before March 31, 1941

to the Sobrante “uter Compeny, & corporation,
and the latier compeny is nereby authorized to
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purchase that certain water systen serving in

Tl Sobrante Rencho, Contra Costa County, sub-
stantielly in eccordance with the terms,
conditions and desoriptions set forth in

Txhibit B-1 attached to the application hereln
and hereby made & part of this Oxder by reference.

Sobrante Water Company ney, on or defore Decen-
ber 31, 1941, issue a2t par, $1,750 of its corron
cuepital stock and use $300 of the proceeds to pay
for the properties to be acquired from Jean Naylor,
3350 to puy orgenizetion expenses, epproximately
$1,000 to puy for improvenments and sdditions, and
the balance of the proceeds to provide working
capital.

Jean Naylor shall, on or before April 15, 1¢4l}
refund t0 such consumers as may be entitled thereto
" all emounts, if eny, deposited for =mein extensions,
neter or service connections, and/or any other pur-
poses, and not later than seld date shall file with
this Cormission a certified statement to the effect
that all such refunds, i any, have been duly mnade.

Jean Naylor shall, within texn (10) days after re-
lingquishing control and possession of the property
herein authorized to be transferred, file with this
Cormission a certificd stetement indicating the date
upon which such control and possession were
relinguished.

Sobrante Weter Compony shall file within thirty (30)
days after acquiring said properties a certified
copy of the finel instrument of conveyance.

The consideration for the traansfer herein authorized
shall not be urged before this Ceamission or any
other public vody as a findirng or value for rate
fixing or for any purpose other than the transfer
herein authorized.

Sobrante Water Company shall file with this Cormissien,
within thirty (30) days after acquiring the properties
authorized to be transferred herein, the schedule of
rates, in guadruplicate, presentiy effective for this
water systenm, vogether with four sets of rules and
reguletions governing relutions with consumers, cach
set of which rules and reguletions shall contain a
suiteble map or sxeteh, drewn to an indicated scale,
upon & sheet approximately 82 x 1l inches in size,
delincating thereupon in distinctive marxings the
boundaries of the arca served, provided further, how-
ever, that such mep oOr sketch shall not therebdy bde
considercd by this Commission or eny other public body
as a finel or conclusive determinction or establishment
of the dedicated erea of scrvice, or any portion thercorl.

8. Sobrante "Tater Compeny shell £ile with this Cormmission
within sixty (60) days after zequiring the propertics
authorized to be transferred herein, four copries of a
comprehensive map drawn to aa indicated scale of not




A 238'76.

less than 400 feet to the inch, upon which shall
be delincated correctly by appropriate markings
the territory to be served by sald system. This
nap should be reasonably accurate, show the source
and data thereof, and sufficlent data to deterrine
clearly and definitely the location of the wvarious
properties comprising the entire utility area of
service.

The authorlty herein granted to transfer the water
system shall be conditional upon the compliance dy
Jean Naylor with the provisions of paragraph 3
above. Upon the acquisition of the sald proper-
ties by Sobrante Water Compuny, Jean Naylor is
relieved of all further public utility obligations
and liabilities in connection with the properties
herein authorized %o be transferred.

Sobrante Water Compeny shall keep such record of
the lssue of the stock herein authorized and of the
dispesition of the proceeds, as will enable it %o
file, on or before the 25th day of eesch month, e
veriried report as required by the Cormission's
General Order NWo. 24-A, which Order in so far as
gpplicable, is nede a part of this Order.vy
reference.

The authority herein granted shell become effective

on the date hereof.

-
Dated atp4§4g¥hbg4zﬁ;/c¢/California, this

’ "
.

(Commissioners)




