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) 
In the metter of the Application of ) 
C:'O~R '!Tp.r.;r .. -::::Y LUMB~ CO,!.';P~-Y for ) 
Permission to Sell and Convey to the ) 
City of Loyalton the ~:ater-works ) 
System now supplying said City. ) 

------------------------------) 

Alfred R. Lowey, 1:or Clover Yalley t~ber COl'll1'any, 
and es City Attor~ey, for City of Loyalton. 

In this proceedi~e Clover Valley L~~ber Co~peny, e Corpora

tion) 89plies to the ~ailroad Co~ission for authority to sell to the 

City of Loyalton, a m~~icipal cor?orction of the sixth cless, a cer

tain portion of its VJater syste~ serving the inhabitants of said city. 

Upon co:npletion of the conveyance of seie. s~'ste!t to the City of 

~oyeltont applicant also asks to ~erelieved o! all further public 

utility obligations in connection therewith. 

A ;ublic heerin3 in thi$ :atter was celd in Loyalton. 

For many years last ?ast, Clover Valley Lumber Co~pany(l) 

has been engsged in the wholesale l~ber business, operating a saw 

mill located so~th of and acjacer.t to the City of toyalto~, in Sierra 

Coucty, and, in connection the:ewith has operated a water syste:n 

which has provided vrater not only 1.'0:- its ov,;n industrial o.ctivi ties 

but has also tor the de~ands of all residents of ~oyalton. 

At present the wate= supply tor this syste~ is obtained 

fro~ springs located upon lands leased by the Co:pany and, at times, 
·rl)Note: Eereinafter so~et1~es r~~erred to as the Company. 
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by diversion :Crom Turner Creek enc. 1'ro::1 8. well. An agreement dated 

January 2~J 1941, a copy of which has been filed as Exhibit No. 1 in 

this proceeding, has been entered i.eto by end between the Company and 

the City 01' Loyalton subject to the consent and approval of this 

CO!2lission, provid1::.g tor the sale to the city of the ::najor portion 

of the distribution facilities to~ a consideration of ~3.000 in cash, 

payabl~ in full on or before July 1, 1942, without interest. The 

Co=pany is to retain its present sources of supply and storage and 

trans~ission facilities and will continue to provide water tor its 

own lumbering and :tilling operations. In lieu thereof, 'the Company 

has, by indenture dated Ja~u8ry 23, 1941, a copy of which has been 

filed in this proceeding as ~ibit No.2, granted to the City a site 

for a reservoir ane a well to provide it with e new source ot water 

and with the necessery easements for trans:ission lin~s to connect 

with the present distribution mains. Provision also is set forth in 

seid agreement tor reciprooal c:::ergency stand-by water service 

between the two syste~. The Co~pany fuxther~ore agrees to furnish 

under generel operating conditions, end free ot cost to the City, 

sufficient electrical power to p~p water fro~ the City'S proposed 

new well to the reservoir in part consideration for wtich the City 

agrees to deliver witho~t charge to the Co=pany water tor drink1ng 

and domestic purposes for its e~ployees at its saw mill and plant. 

The City ot :oyalton at a recent election has been author

ized to issue ~26,oOO in bonds to provide funds for the ~urchase and 

construction of new facilities for water supply, storage end trans

mission and for the rehabilitation end enlargement of the present 

distributior. system. The City will ass~e the Obligation and respon-' 

sibility of furnishing water to all consumers now served by applieent 

within the City limits, as well ase few consumers residing just 

beyond the northerly corporate limits and now connected to the dis-
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tribution system. 

The evic;.~nce indicetes t::b.e.t when the prese:c.t ple.ns of the 

City have bee:'. carried t::o cO!:lpletion, the co~.mu.ni ty will '::)e served 

"'Ii th a d.ependable sup:?ly of water ot good quality end at considerably 

greater !?ressure then s,t present. There be::c.g no protest voiced at 

the public hearing) it a?pears that it is to the best interests of 

the public that the application for t~e proposed sale should be 

granted as requested. 

o ~ D E R 
-.... .... -~-

Application as entitled abov~ heving been tiled with the 

~ailroad Co:nmission, e public heeri:g :'evinz been held ttel'ecn, the 

~etter having been duly suc!:litted, end the Co~ission being now tully 

advised in the pl'e~ises, 
., .,., ... 

IT IS !~~~BY O~D~~ED that Clover Valley Lumber Com~any, 

a corporation~ be end it is hereby authorized to sell end convey to 

tt.e City of loyalton, a ~ur.icipal corporetion. ths.t portion of its 

public utility water syste:l supplying water for dO!l!€:stic and other 

purposes to the inhnbita~ts ot the City of Loyalton and yicinity) in 

Sierra County, and as ~ore particularly descrioed in 'the application 

herein, subject to the following ter~~ and conditions: 

1. The eut:c.ori t:r hereic grantee. shell ep~ly only 
to such transfer as shall have been co~pleted 
on or be~ore the thirty-first d.ey ot !~e.rch, 1941, 
end a certified copy o~ the final in$tr~~ent or 
instru::ents of conveyance shall be filed. 'wi th ' 
this CO:r:.I:lission by said Clover Yalley !'~ber 
Company within thirty (30) days of tte date ot 
execution thereot. 

2. \":1 thin ten (10) d.ays of the date on w!lich seid 
Clover Valley LQmber Cozpa~y actually relinquishes 
control and possession of the property herein 
authorized to be trtl:'sferred, it shall file with. 

J this Co~ission a certified statemect indicating 
the date upon which such co~t~ol 2~d ~osse~zion 
were relic~uished. 

-J-



? On or before the thirty-1'irst day 01' Merch, 1941, 
said Clover Valley Lumber Company shall refund to 
such consumers as ~ay be entitled thereto all 
~ountSt if any, deposited for ~ain extenSions, 
meter or service con:cectlons, e~d/or any other 
p.u.rpose, ar..e not later then said date it shall 
file with this ·Co:::::mission certified, statement 
to the effect that all such ~etunds, if any. 
have been duly =ede. 

IT IS ::"'S'P'S3Y ~T:~~ O'r.DERED the t u\,on due eomplian.ce 

with the above te~s and conditions, said Clover Valley Lumber CO::t

pany shall thereupon and thereby stand reliev~d o~ ell further public 

utility obligations and liabilities in co~ect1on with the water sys

tem herein authorized to be transferred. 

IT IS ~EBY FURT~~~ ORD~ZD thct the authority herein 

granted shall become eU'" ~ "!v:', '!~on tr~ datel:.ereon. 

_ Dated at4f4,1~~C~Litorni'8, this _____ ~-
day Of.fI,j'.UIC4 dOC' 1941. 

r' 


