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Decision No._ﬂfﬁuffb;)

T TET STATE OF CALITORNIA

)
In the metter of tke Applicetion of ) "liLﬂd
LOVER VALLTY LUMBIR COMPANY for ) “d gy cm
Permission to Sell and Convey to the ; Apolication No. 23870
)
)

m ﬂr\n n ﬂ,

City of Loyalton the water—worke
Systex now supplying seid City.

Alfred R. Lowey, Tor Clover Velley Lumber Company,
ané es Clty Attorzey, for City of Loyalton.

CRAZMRR, COMMISSIONZR:

In this proceeding Clover Velley Lumber Company, a Corpora-
tion, applies to the ™ailroed Commission for authority to sell to the
City of Loyalton, & municipal corporation of the sixth class, a cer-
tain porticn of its water system serving the inhebitants of said City.
Upon completion of the conveyance of said system to the City of
Toyalton, applicant also asks to Ye relieved of all rfurther public
utility obligations in comnection therewith.

A vublic¢ heering in this matter was Leld in Loyalton.

Tor many years last nast, Clover Velley Lumber Coz pany(l)
rhas been engeged in the wholesale lumber business, operating a saw
mill loceted south of and acdjacent to the City of Loyaltor, in Sierrs
County, and, in conmnectiorn therewith nas operated a water systen
which hes provided water not only for its own industrial activities
but has also for the demands of all residents of Loyelton.

At present the water supply for this system is obtalned

frox springs located upon lands leased by the Company and, at tinmes,
(LiNote: Eereinafter sometimes referred to &s the Compeny.
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by diversion from Turner Creex end from g well. An sgreement dated
Jenuary 2%, 1941, a copy of which has been filed as Zxhibit No. 1 in
this proceeding, hes been entered into by and betweern the Compeny and
the City of Loyelton subject to the consent ernd approval of this
Commission, providing for the sale to the city of the major portion
of the distridbution facilities for s consideration of 33,000 in cash,
payable in full on or bvefore July 1, 1942, without interest. Tke
Company 1s to retain its present sources of supply and storage and
transaission facilities and will continue to provide watexr for its
own lumbering and milling operations. In lieu thereof, the Company
hag, by indenture deted Jaauary 23, 1941, & copy of which has been
filed in this proceeding as Ixhibit No. 2, granted to the City a site
for a reservoir and & well to provide 1t with e new source of water
and witk the necessery easements for trensmission lines to connect
with the present distribution meins. 2Provision eslso is set forth in
said agreenent for reciprocel emergency stand-by water service
between the two systems. The Compeny furthermore agrees to furnish
under general operating conditions, end free of cost to the City,
sufficient electrical power to pump water frox the City's provosed
new well to the reservolr in part consideratiorn for whieh the City
agrees to deliver without cherge to the Cozpany water for drinking
and domestic nurposes for its employees at its saw mill and plant.
The City of Loyalton &t a recent election has been author-
ized to issue 326,000 in bonds to provide furds for the purchase and
construction of new facilities for water supply, storege end trans-
mission and for tie rehabilitation and eniergement of the present
distridbutiorn system. The City will assume the obligetion and respor-’
sivility of furnishing water to 2ll consumers now sexrved by applicent
within the City limits, as well 25 e few consumers residing Just

beyord the northerly corporate limits arnd now connected to the dis-
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trivution systen.

' The evidence indicates that when the present plans of the
City have been cerried to completion, tae comnunity will bYe zerved
vith & dependable supply of water of good quelity end at considerably
greater pressure than at present. There deing no orotest veiced at
the public hearing, it appears thaet it is %o the‘best interests of
the pudlic that the apnlicatvion ¢ é the proposecd sale should be
sranted as requested.

92DEER
Application ag entitled adove ha%ins been filed with the

Railroed Commission, 2 public hearing heving been held therecn, the
zatter having been duly submitted, and tihe Commission being now fully

advised in the premises,

e

IT IS EE77BY O7DIRID that Clever Telley Lumber Compeny,

a corporation, bé andé it ig heoredy esuthorized to sell end convey to
the City of Loyeltorn, 2 municivnal corporation, that portion of its
pudbllc utility water system supplying weter for domestic end other
purposes to the lnhabitants of the City of Toyalton and vicinity, in
Sierra County, and as more perticularly descrived in the application
Lerein, subject to tae following terms and conditions:

1. The suthority hereirn granted shtell apply orly
to such transfer as shell have been completed
on or before the thirty-first day of Mareh, 1941,
and & certified copy of the final instrument or
instruzents of conveyence shall be filed with
this Commission by said Clover Talley Lumber
Compeny within thirty (30) deys of tke date of
execution thereor.

Within ter (10) deys of the date on wiich seid
Clever Velley Lumder Company actually relinguiches
control and possession o0f the property hevein
authorized to be trazsferred, it shall file with
this Commission a certified statement indicating
tne date upen whick such control 2md possession
were relirnquizhed.




3. On or before the thirty-first dey of Merch, 1941,
seid Clover Valley Lumber Compeny shall refund to
Such coasumers as mey be entitled thereto all
arounts, if any, deposited for mein exteasions,
meter or service comnections, erd/or any other
pPuUrpose, and notv later than saild date it shall
file with this Commission certified statement
to0 the effe¢t tkhat all such refunds, if any,
have beern duly mede.

IT IS EXRU3Y TURTERR ONDEZRED thet upon due compliance
with the abové terms and conditions, sald Clover Valley Lumber Come
peny shall thereupon and theéeby stenc relicved of ell further pudblic
utility obligations and liadilities ia connectiozn with the water sys-~
tem herein authorized to be trensferred.

IT I5 S™REBY FURTEER ORDERED thet the suthority herein
grented shall become effr: ‘v~ :mon the date Zereon. d:¥7l/%/

Deted at¢££142%7442Q¥15;Lifornia, this _/J
day offiulssan. » 1941 |
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