
• 

BEFORE THE RAILROAD C01~SSION OF TEE STATE OF CALIFO~~IA 

In the Matter of the Application of 

PASADENA CITY LINES, INC .. 

for an order authorizing Applicant to 
issue its procissory note; to place a 
lien of chattel ~ortgaee on certain of 
the Applicant's propertiez to secure 
repayment of said note, ~~d to use the 
proceeds of said note for the purposes 
specified herein. 

BY THE COMMISSION: 

OPINION ~ ORDER 

Application No. 23983 

This is an application by Pasaeena City Lines, Inc. 

for ~~ order authorizing it to execute a chattel mortgage ~~d 

to issue c note for $188,152.96 for the purpose o~ paying in

debtedness incurred to pay pa~ of the cost of new ~otor 

coaches to which reference is ~ade herein. 

It appears th:-i.t Pasadena City Lines, Inc. was or

gantzed for the purpose of acquiring local operating rights, 

business and properties, owned and operated by Pacific Elec

tric Railway Company in t~e City of Pasadena, and territory 

contiguous thereto, a..'"ld thereafter of continuing such opera

tions as a common carrier of passengers by motor coaches.. By 

DeCision No. 33750, dated Dece~ber 21, 1940, in Application 

No. 23776, applicant was gr~ntcd a certificate of public con-
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v.cnience and necessity to perform such local passenger st~;e 

s~rv1cc, su~ject to the terms ,~d conditions of the order in 

sai~ decision, and w~s given peroission to issue 1,638 sh~res 

of stock, at not less than $100 a shere, for the purpose of 

paying for the prop~rtics) including thirty-nine coaches, to 

be acquired from Pacific ElectriC Railw~.y C omp ony , and of pay

ing orga.n1z~tion expenses, :':""ld of providing working co.pit3.1 

and the down payment on twenty-rour new addit1o~ ~otor 

coaches to be purchased to auz=.cnt the fleet or coaches to be 

acquired from the railway co~pCi,ny .. 

Applic~t reports that it has acquired at a cost of 

$209)058.84, twcnty-ro·wx Yellow Coaches, five Mack Coaches, ~~d 

twenty-nine Johnson ElectriC Fare Boxes.. To pay for s~id 

couches ~~d fare boxes, applicant proposes to borrow $188,152.96 

froe Tho Anglo California National Bank of San FranciSCO, pay

~ble ~~ thirty-six equal, consecutive, monthly installments, 

plus L~tercst ~t the rate of 3-1/2% per ~~um. Applicant asks 

per:ission to issue its note to s~id bank for s~id sum of 

$188,152.96 end securo the p~ymcnt of the note by the execution 

of ~ chattel ~ortg~gc (~~bit ~C") to secure the payment of 

the note. The oortg~ge will be a lien on the twonty-nine 

co~chcs ~d the twenty-nine fare boxes. 

In addition, the p~ycent of the note Will be guar

anteed by Pacific City LineS, Inc. 

The Commission has considered applic~t's request 

and is of the opL~ion that there is no need for a hearing on 

this applic~tion; that the requests of applicant should be 

granted, as herein provided; th~t the moneYI property or l~bor 
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to be procured or pz.id for through th.e issue of th.e note j,s 

reazon~bly required for the purposes specified herein, ~d 

that the expenditures for such ~urposes ~re not, in whole or 

in part, reason~b1y chargeable to operating expenses or to 

income, therefore 

IT IS HEREBY ORDERED thct Pcsaden~ City Lines, Inc. 

be, ~d it hereby is, ~utr.orized to execute a chattel mortgage 

in, or substantially L~, the s~e form ~s that filed in this 

proceeding a.s Exhibit fTC, TI rulc\ to issue a promissory note in 

the same form ZlS thllt f:tlec. in. this proceeding ~s Exhibit "B" 
in the princip~ amount of not exceeding $188,152.96 ~d use 

said $188,152.9~ to pay indebtedness incurred to acquire the 

afores~ie coaches and fare boxes, provided, 

1. That the authority herein granted to execute a. 

chattel mortgage is for the purpose of this proceeding only, 

and is given only insofcr ~s this Commission has jurisdiction 

under the terms of the PubliC Utilities Act, ane is not L~

tendeCl. 0.5 an approv~l of saic'l. chattel mortgage as to such 

other legcl requirements to which it may be subject; 

2. That ?asadena City Lines, Inc. shall file with

the CommiSSion, within thirty (30) d~ys after execution and 

delivery, a copy of the note and chattel mortgage executed 

under the ~uthority herein gr~tod; and 

3. ~hat th0 ~uthority herein granted will beco~e 

effective when Po.sndena City Lines, Inc. h3.s pa.id the fee ::,Jre

scribed by Section 57 of the Public Utilit~cs Act, which fce 

is One Hundred Eighty Nine ($189.00) Dollars. 
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o! Febru~ry, 1941. 

~c6I 
.~ 
COmm1SSioners. 


