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CALIFORNIA

In the Metter ol the Application of
SOUTEERYN CALITCORNIA EDISON CONPANY
LTD., a California corporetion, for
an Qrder of the Rallroad Commission
of the Stete of Cellifornia approving
certain agreement entered into oy
nd between Lzplicent and Sternder
il Company of California.
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Roy V. Reppy, Gail C. Lerkin & B. F. Woodard,
. F. Woodaré. for Applicant.
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Ir thic applicatiorn Southera Celiforaie Edison Company Lid.,
hereinefter sometimes referred to ss Applicant, requests euthoriza-
tion of that certain sgreement, dated Cctoder 16, 1940, witk

tandard 0il Company of Celiforzia, hereafter sometimes referred
%o ag Customer, dealing with the supplying of electric energy <o
Customer's oil refinery located & Segundo in the County of Los
Angeles., A copy of this agreexment 1s merked Exhidbit "A" aﬁd is
sttached to aad mede e part of the applicetion.

A publiic hearing on the aspplication was held in <ke Commis-
sion Court Room in Los Angeles on Fedruary 6, 1941 vefore Examizer
fene, at which time evidence was teken and the matler submitted for

decislion.




It eppears from the spplicstion and the record of the
hearing thet Lpplicent has been serving the Customer with electric

gservice at its El Segundo refizery for many years, and since this
Commiscion's Decision No. 29465, dated Jenuery 18, 1937, and under
applicetion No. 20902 et the special rete and under the conditions
therein set forth. Under the rending applicetion the Applicent sub-
nits thet the conditions which justify the speciel rste &nd s reate
lower than normel ere still operstive, snéd for the following essen-
tisl reasons: (1) thet applicent has & surplus of unused generating
capecity, (2) thet Customer is in 2 favorable position in thet it

requires large quentities of process steam in its oil refinery opers-

tions whick would make possidle the generetion of clectricity es a

byproduct et & low cos%, (3) that in order to retcirn the business of

the Customer it is necessery to provide & low rats, (4) thet while

the rate now cherged and the rate thet will %6 cherged if the

suthorizstion sought is grented does not return full cost of render-
ing service yet it doss return more then out-of-pocket and increment
costs of rondering the service, (5) end thst since the rate doss
return more than out-of-pocket cocts it is to thec aedventage of
Applicent end its other Customers thet this service b6 continued
to-be served as the net esrnings contridbutes something to the
over-sll earnings of /pplicent's operations.

Some of the more importent features and conditions of said

- °egreecoent mey be seov forth. Tho schedulée of rete snd zinimum charges
- . /
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gsre g8 follows:

"RALTE SCEEDULE:

Cents per KWE per Billing HP per Mosnth

First Next Next All Over

50 XKWE S50 XWwZ 100 KvE 200 XE
Billing ®P® per B per HE°  per HP per EP

7500 end over - 1.60 .60 .50 39

MINIMUM CEARGE:

Two Bundred Thousend Dollsrs ($200,000.00) per yesr, psy-

eble in equel monthly instellments of one-twelfth (1/12)

of the annual amount as it eccumulstes.

6. (a) The billing horsepower shell be the horsepower of
measured saximum demand but in no case shell be less than elther,
(1) 40% of the conmmected loed, or (2) the highest measursd mexizunm
demend in the preceding eleven months, whichever is the lower.
Billing horsepower sholl be determined to the nearest one-tenth
(1/10) of e horsepower."

The initiel term of the sgreement is for » period of 5
yeers end thereefter until cither perty gives & 9-months written

notice of its desire to terminote the agreement. The Custonmer,
however, mey cencel the sgreement ot ony time during the initiel
S-yeer period upon 9-months written noticée if sccompenied by & pey-
ment in addition %o the chorges provided by the rote cnd speciel
conditions e¢s follows, to-wit:

*Tf cencellation becomes effective prior to the comple-

tion of two (2) full yesrs of serﬁice under this
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contract, Consumer shsll pey to the Compsny the
sum of On¢ Hundrad Thousand Dollers ($100,000.00).
If such cencellstion becomes cffective subsequent
to two (2) full yezrs of service under this con-

tract, then for esch full yeer of service in

excess of two (2) ye:rs the cmount shcll be re-

duced by one-third (1/3)."

It wos developed ot the hesring thet it wes Applicent’s
end Customer's intention under the minimum provision above quoted,
to-wit, "the highest messured meximum demsnd in the preceding
eleven months, whichever is the lower,” there should be sdded
"out not less than 7,500 horsepower.”

It wos likewise developed thct under the power feoctor
provision of the r~te (not quoted nbove) the cgreemert should pro-
vide for pen-lty in c:zs¢ the ~versge monthly power fcctor fTell
below » certein nmount, such rs 70 per cent, o5 is normully pro-
vided in othexr power toriffs of the utility.

The record nlso shows thet the present sgreement of 1937
is, in f2ct, in nsture ~ surolus s=rvicée incsmuch ~s such service
m~y be discontinued by Applicsnt ~t wny time. The sgreement here
pending would mske this ~ firm service in zccordwnce with the verms
heretofore presented. Applic.rt ¢c~llc stiention to the somewhst
higher rote provided in the new sgreemint ¢s justifying the

chnrnged conditions under which service will be rendered.
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The Commiszcsion is of the opinion thet the ch-nges in the
sgreement heretofore referred to should be mnadé cnd thet in
reference t0 ncking the srle ¢ firm obligestion rzther thsn one
of surplus is - m~%ter whick the record does not fLully justify.
Eowever, 1f Applic:nt will undert-ke the obligrtion of strictly
supervising its production costs so ¢s to know thyt this service
under the 7gresment <t ~ll times in the future will not become &
burden, dut thet it will sctu~lly contridute to the support of
system e~rnings, then in our opinion iLpplicnnt should be permitted
to proceed with the ~grecment. In thiz respect, Applic~ntr's counssl
cclled rttention to Section 10 of the :greement which provides for
this Commission's continuing jurisdiction, ~nd thst cccordingly
it would elweys be within the »utkority of the Commission to have
such chonges in the rgreemeat meds ¢S5 future conditions might wir-
rent.

Under the circumstonces the roecord justifies the conclu-
sion th~t it is necesswury for the Southern Cxlifornis Edison Compr-
ay Ltd. to chrrge the low r.tes which nre sstimsted to uvernge
just under five (5) millspor kilowstt hour in order %o mset the
cpmpetitive situction inherent in the service of this lord. The

Commission is of the opinion thrt the request of applicent should

be gronted, “nd the following form of order is mede:

CRDER
Southern C~lifornis Zdison Compray Ltd., hzving ncde rp-
plicetion for rn order -~uthorizing thot certein zgreement herestofore
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descrived, wnd sufficient cruse «<ppe~ring thercefor:

IT I3 ORDIRED th-t the¢ agreement (9tteched to the npplic:-
tion ¢s Exhibit A rnd os modified by the opinion) between Southern
C+liforni> Edizon Compcny ILtd. -2d the Stondard 01l Compnmy of
Crlifornis is hereby cuthorized, -cnd

IT IS FURTEER ORDERZD thrt Southern Crlifornirs Edison
Comprny Ltd. is héreby ~uthorized %0 render electric service =nd
charge the rates ~nd otherwice crrry out the conditions of the
cfores~id rgroement; provided, however, thst the suthority herein
grented shall not be token 25 limiting the Reilro~d Commission's
~uthority to modify or set nside such =greement by ~ppropriste
order.

Southern C~liforri: Zdison Comprny Ltd. sh-ll file three

(3) copies of the ngreement ns wuthorized withirn thirty (30) drys.

Authority herein grinted shrell decome effective os of the

d=te hereof.
&Q—n e\ J‘zﬂ
Deted ot Sen FT#QZ#SCD, Crlifornic, this ﬁf dey of

/4

Februzry, 194l.

CERTIFIED .S A TRUE COFY

Secretory, Rrilrond Commiselon COmIiS S10n6rS
of the Strte of C~liforniw.




