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EEFORE THE RAIIRCAD COMMISSION OF THE STATE OF CALIFORNTIA
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of the State of California approving
a cortain agreement entered into by
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Roy V. Reppy, Geil C. larkin &' B. F. Woodard,
B. F. Woodard, for Applicant

BY THS COMMISSICN:

OPINICON

In this application Southern California Edison Company Ltd., hero-
inafter aometimes referred to as Applicant, requests authorization of that
cortain agreement, dated September 27, 1940, with Richfield 011 Corperation,
hereafter scmetimed referred to ns Customer, dealing with the supplying of

electric energy to Customer's Watson Refinery located In the County of °

Los Angeles. A copy of this agroement 1s marked Exhidit "A" and is atiached

to and made a part of thenapplication.

A public hearing or the applilceticn wes held in the Cemmission Court
Room in Los Angeles on Fedruary 6, 1941 defore Examiner Wehe, at which time
evidence was taken snd the matter cubmitted for decision.

It appears from the application end the record of the hearing that
Applicent hes been serving the Customer with electric service at 1ts Watson
Refinery for many years, and that such service has deen at the rates provided
in the pudlished tariffs of Applicant.

It 18 further of record that since the Customer uses large quantitles

of process stesn in its refinery operations, it could, with dut eamall additional
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cost, generate and supply both the steam and electricel requirements. In ac-
cordance with exhibits introduced, the Customer's electrical requirements are
very similar to those of Standard Oil in the latter's nearby refinery located
at El Segundo - the demands established approximating &,000 to 9,000 horespower
and the monthly comsumption amounting to sdout 4,000,000 kilowatt hours.

Applicant pointed out that decause of Customer's ability to generate
1ts electrical requirements at low cost, and in order to dring sbout equality as
between the charges for the services to the two relineries, Applicant has
entered into an sgreement with the Richfield 011 Corporation which will accord
the same rate as that with the Standerd 01l Company of Celifornie, and as made
under Application No. 23332 now deforc the Carmission.

Soxe of the more important features and coaditions of sald agreemenf
may be set forth. The schedule of rate end minimum charges are as follows:

"RATE SCHEDULZ:

Cents per XKWH per Billing HP per Meonth
irst  Next . Next All Over
S0 KWE 50 XWE 100 XWZ 200 XwH
Billing H per 5P ner 3P per H? per HP

7500 and over - 1.60 .60 .50 .35

MINTMUM CHARGE:

Two Hundred Thousand Dollars ($200,000.00) per year.

The minimunm charge will be made zecumulative over 2

twelve-montl period and shall be paid monthly eas it

accumulates.

6. (a) The dilling horscpower shall bde the horsepower of measured
maximm demend dut in no case shall be less than either, (1) 40% of the connected
load, or (2) the higheot measured maximum demend in the preceding eleven months,
whichever 13 the lower, but not less than 7500 horsepower. Billing horsepover

shall be determined to the nearest one-tenth (1/10) of a horsepower."
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The initial term of the sgreement is for a pericd of 5 years and
thercafter until either party gives a S-months written notice of its desire to
terminate the agreement. The Customer, however, may cancel the agreement at
any time during the initial S5-vear period upon S-months written notice if ac-
campanied by a payment in addition to the charges provided by the rate schedule
in special conditions as followa, to~wit:

"If cancellation becomes effoctive prior to the completion

of two (2) full years of gervice under this contract,
Consumer shall pay %o the Company the aum of One Hundxed
Thousand Dollars ($100,000,00). If such cancellation
becomes effective subsequent to two (2) full years of
gservice under this contract, then for each full year of
service in excess of two (2) years the amount shall be
reduced dy one-third (1/3)."

It was developed at the hearing that under the power factor provisien
of the rate (not given sbove) the agrecment should provide for & pemalty in
case the average monthly power factor fell below a certain amount, such as
70 per cent, as is normally provided in other power tairffs of the utility.

As in the Commlesion's Decision No.33737 » in roference to a
similar agreement with Standard 0il Company of Californmia heretofore referred
to, the question muat be raised as to the adequacy of the rate that averages
5 mille or less for a firm service not sudbJect to shutoff. It i1s the opinion
of the Commiseion that Applicant should not make capital investments in new
production facilities in order to sexve loads of this character, add, when
gervice of this nature is made, it should de limited essentially to the util-
;tzation of surplus or unused system cepacity. The Commission will expect
Applicant to carefully supervise its future production expansion in order to

know that loads of this character will not be a durden to the system.
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The agrooment contains a provision that it shall at all times de
subject to such changes and modifications dy the Railroad Commission of the
State of Californie as said Cormission may from time to time direct in the
exercise of its Jurisdiction.

The Commission is of the opinion that under the circumstances the
“record Jjustifies the conclusion that the agreement should be authorized, and

the following form of order is made:

Southern Celifornia Edison Company Ltd., having made application for
an order authorizing that certain agreement heretofore descrided, and sufficient
cause appearing therefor:

IT IS ORDERED that the agrecment (attached to the application as

Mﬁl{ ”L” and 88 modifed By the opinions betveen Southern California Rdicsu

Company Ltd. and Richfield 01l Corporatiom i1a heredy authorized, and
IT IS FURTEER ORDERED that Southern California Edison Company Ltd. is

heredby authorized to render electric service and charge the rates and otherwise
carry out the conditions of the aforesald agreement; provided, however, that

the authority herein granted shall not bde taken as limiting the Railroad
Commission's authority to modify or set aside such agreement by appropriate
order.

Southern California Edisen Company Ltd. shall file three (3} copies

of the agreement as authorized within thirty (30) days.

Authori:é% &n granted shall become effectiy /as of date hereof.
g
Dated at-Rmr 0, California, thi Fedruary, 1okl.

L,

Commiaaioners




