
Decision No. __ ·:_, ..... ;' .. .;...· )_,.-.",.r_',_ 

3EF'ORE THE RAILROAD C02;aSSIO~i OF TEE STATE OF CALIFON"VIA 

I:n the Matter of the Ar>plicatj.on of 
SOUTHERN CALIFOm~IA WATER CO~~~~, 
for an Order Authorizi~g It to Iss~e 
and Sell $300,000 PrL~cipal Amount 
o~ Its First Mortgage Bond=>, Series 
B, to Provide ~~cs for Additional 
Wor~ing Capital. 

Application No. 23975 

Paul Overton, for Ap,lic~~t 

BY THE COMMISSION: 

o PIN ION ----- .... - .... 

Southern Caliror~ia W~~~r Conp~~y asks permission 

to execute and deliver an indenture supplemental to its in­

eenture of ~ortgage, datc~ ~arch 1, 1940, and to issue and 

sell at 101t% of their face va:ue, pl~ accrued interest, 

$300,000 of first mortgage ,on~s, Series B, 3~%, due March 1~ 

1970, and use the proceeds to r~imburse its treasury ~~d pay 

in part the cost c,r additions and oetterments to its prop­

erties to be constructee d~ing 1941. 

Southern Ca11for~i~ Water Company is engagee in 

distributing and. supplr...ng vr.:ltel" in certain arec.s wi thin the 

Counties of Los Angeles, Orange, San 2ernar~ino, Ventura, 

Imperial ~~d Sacr~ento; in furnislling, distributing a.~d 

.• 'J 

,'," . " 
,I 

-1-
'. 



~upplying electricity at 3e~r V~lley, S~~ Eer~a:dino County, 

a.n<i in o,eratir.s an ice plc.:lt at .Bar=tow, Sa.."l Bernardino 

CO~"lty. Its 1940 op~~ati~g revc~ues fro~ its t~ee activities 

amo~"ltcd to $1~303)310.98, seere8ated as follows: 

"-Nat.e':' opero.tio:l~ 
Elect:ic op0rC~j.o~lS 
Ice operations 

Tot:::.l 

$1,231,069.40 
54,908.14 
17,333.44 

App11cant 1 s gross i:lco~e, that is, the amount it had 

available for tliC p:l~or)'t of ~L~~tc!'e$t, c1.i videntis a.."ld surplus 

in 1941 a:l.C~"ltcC: to $4j.8,956.73. ~h·~ C·.i3posit:l.o~ of this SUtl 

is recorded on ~;>pliccr..t t $ '::ook~ az follows: 

Intere~t on bor.cs ~nd ~otes 
~ortiz:::.tion of bo~d discount 

a..."ld eX'P~nse 
Other interest 
Dividends on preferrcd stock 
Dividends on comcon stock 
Added to surpl us 

Total 

$151,794.65 

7,116.31 
994.80 

30,001.30 
154,830.00 

74,21'=1.67 

~1r18,9?6.72 

Applic~t h~s out~t~~ei~g $2,048,300, par value of 

stock, consisting cf $1,548,300 of co~on stock ~~d $500,000 

of 6% preferred stock. It ~lso has outst~~dir.e $3,500,000 

3-3/4% fir$t mortgage bo~d~, 1uo Murch :, 1970 and $440,000 of 

2-3/4% ~eri~l note~. 

A::>ic.e from the p~yt1en~ of oPGr:ltin~ expEmses, i::lter-

its 1941 i'ina...Ylcial reQ.uire:.lerlt:;; at $655,000, c.istri"outec. as 

follows: 

C<lpit~l budg0t 
P~~ent of serial ~otes 
?~~ent of ot~er notes 

Tctc.l 
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Its gross construction ey.~enditu=es for 1941 esti-

m~tcd ~t $550,000 ~~y be 3~arized ~s tollows: 

W~t€r supply projects 
Distribution systcro ~dcitions 

r.l.!'lC bcttcr:!lents 
New :1eters ::".r..d services 
Auto~obi1es ~~d trucks 
Office equipment 
Shop eCJ.uipr:~~t 
Ao.c'li tio~s o..."lC b~ttcr::lentz to 

Bca.r V~lley Elect::-ic Syste:::l 

Totc.1 

$120,000 

3l5,500 
75,000 
12,000 
7,500 
5,000. 

15.000 

~?50,OOO 

The record :'~OVIS th~ t fixed cc.pi tel costing c.pprox-

imate1y $125,000 will be retiree': cUTin; 1941. It is for the 

purpose of :til",I,~"lcirJ.g its 1941 CO!".l.st:,uct::i.or.. expenditures' ~d 

other CD.pit~l oblig~ti~ns thD.t c.pp1icant ~sks peroission to 

issue $JOO,OOO of bon~~. If these bon~s are issued et the 

price indicated, it will hc.ve c.vc.i1~b1e funds to ~eet its 1941 

requirements c.: follows: 

Cash ""~l3.."lce-JD.nunry :!., 1943-
Proceeds f~o:::l s~l~ o~ bo~ds 
C~sh from deprcci~tio~ 

c.ccruc.ls 
R~tc.ined c~r~~nes (estic~tce) 

Tot::-.l 

$J36,064· 
30J,000 

207,000' 
100,000 

~46.06,* 

On the b~sis of its estimc.ted eA~enditures, its 

co.sh on hand on January J., 1942 should be $Z91,064 cOI:lpo.red 

with $336,064 on Janunry 1, 1941. T~e testimony shows t~t ap­

plice.:nt has need for the fu.."1dz vlhich it will re~lize frO!:l the 

sale of the $300,000 of bonds. 

Applic~t's Bocrd of Directors ~s passed ~ ~p­

proprio.te ~esoluticn crc~ting th~ $300,000 of Series B bones. 

A proposed sup~le~ontcl L~donture ?roviding for the issue of 

these bones 1z on :ile in this proceeding. :he $300,000 of 
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bonds will be sold to The E~uitcble Life Assur~~ce Society of 

the United St~tes under ~~ ag~ee~ent on file in this proceeding. 

A public he~ring h~vi~g bee~ held on the above en­

ti tled applicat:i.on before Exo.:liner Fo..rJr.h~use:r, aJ.'lo. the Com-

mission having cons~.derecl tl"le record 1n this proceeding end 

it beir.g of the opinion thnt the ~oney, property or l~bor to 

be procu.red or paid !o'!' by tl1e issue of $300,000 of first mort­

g~ge bonds, Series B, 3~%, ~ue ~~~ch 1, 1970, by Southern 

Cnliforni~ Wo.ter Comp~y, is re~son~b!y re~uired by said com­

pany for the p~poses spoci~icd in this order, thnt the ex-

peneitures for s~id purpozes are not, in whole or in part, 

reasonably ch~rgeo.ble to cpor~tins cxpcnzes or to income, ~d 

that this ~pplico.t1on should ~0 gr~ted subject to the pro-

visions of ~~1s order, therefore 

IT IS HEREBY ORDERED a$ follows: 
, .... Southern Co.l~fornio. Water Comp~y ~ay, after 

the effective c.:l.te r .. crool' end crl Ol" before June 30, 1941, ex-

ecut¢ a supplcQcnt~l inc~nture to its indenture or ~ortguge, 

dated March 1, 1940, ~~ 5ubst~~ti~11y the same form os the 

first supple~cntal indenture on fi:c in this proceeding, pro­

vided that th0 ~uthority h~rcin granted to execute said supple­

mental indenture is for the purpose of this proceeding only, 

and is grontec. only :tnsofcr as this Commission has jurisdiction 

under the te~s of t~e Pujlic Utilities Act ~~d is not intended 

as an :l.pproval of said supplc~8ntnl indenture ~s to such other 
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leg~l ~equire~ents to which s~id supplement~l indenture ~y be 

subject. 

2. Southern C~lifornic W~ter Comp~y may, ~fter 

the effective ti~t~ hereof ~ld on or before June 30, 1941, i~sue 

~nd sell o.t lCl'~% of their fc.ce v:.lue o.nd o.ccrued interest 

$300,000 of its first mortg~ge bar-as, Series B, 3~~, due March 

1, 1970, ~~C use the proceeds fro~ the s~le of s~i~ bonds to 
" 

reimburse its tre~surJ ~ec~use of income expended for additions 

and betterments, p~y 1n~ebtcc~~sz, ~~d in pc.rt p~y the cost of 

its 1941 constructior.,expendit~rcs to which r~ference is mnde 

in Exhibit "CII f:!.led in th1s proceeding. 

3. Th8 ~utho~it~' herein gr~~tcd will become effect-

ive when Southern C~liforni~ W~tcr Comp~~y has po.id th~ fee pre­

scribed by Section 57 of the Public Utilities Act, which fee 

is Three Hundred ($300.00) Dollo.~s. 

4. Southern C~liforn1~ Water Comp~~y sho.ll file 

with the Railro~d Co~~~sion ~ copy of the "Summary Ccrtific~te 

and Computation of Net Bonde-ble Additions" :ref~rrcd to in p3.r~­

gr~ph G of Sectior. 25 of its ind~n,ture of mortgo.ga, d~tcd M~reh 

1, 1940, which it is req,uir0d to ,fi,le with the Trustee tmder 

said mortgo.ge ~s a condition precedent to the ~uthent1c~tion of 

s~1d $300,000 of bonds. 

5. Within thirty (30) c~ys after the execution 

of the first suppl~!:lental i..."'ldcnturo herein Zl.uthorizec to 'be 

executed, Southe~n C~lifo~ni~ Wat~r Comp~"'lY shall file with 

the R~11road Co~~izsion two certified copies of s~id first 

supplemental i."'ld~~turc. 

b. Sout.hern Calii'ornia V-i~tar CO):lpany shall file 

-5-



with the R~ilroad Co~ssion such reports ~s are requ1ree by 

the Commission's Gener~l Oreer No. 24-A, which order insofar 

as applicable is ~de a p~rt 0: this order. ~ 
~ c-'~.t3.'¥ ~. . -/:; 

:O~.ted Cl.t "ge:R FM~O, Californ:La:; this -2..4- r.,-

/ 
d"y of Fe brunr:r, 1941. 0 / 

r 

I~_I ~1C-<I~1 

\O~t:?~ 
Comm1ssioners. 
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