
:SEFORE TEE RAILROAD C01rMISSION OF TIlE S'1ATE OF CALIFOR.~IA 

In the Matter of the A,plico.tj.on of 
PACIFIC MOTOR TRUCKING C011? .~rJ. 

for o.ut~ority to issue evidencos of 
indebtedness for the purchase of 
additional auto~otive equipme~t. 

BY THE COMMISSlOi;: 

Application No. 23982 

Pacific Motor Trucking Cocpany ha~ applied to the 

Railroad COmmission for per=1~=ion to issue evidences of ~~­

debtedness in the form of contracts of conditional sale L~ the 

total amount of $250,000 for the purpose of financing in part 

the cost of additional units of automotive equipment, includ-

ing passenger cars, tr~cks, tractors, trailers, semi-trailers 

and dollies, of various rated tonnage c~paeities, such con­

tra.cts to be executed from time to tiine olS its operations ::nay 

require. 

ApplicantT~ physica.l prop~rties consist of 448 

units of eqUip~ent. Of thc:c, 402 urnts a.re carried in the 

investment acco~~t at a to~a.l fi~~e of $673,117.82 and are 

owned by app11c~~t without enc~orances. The 46 remaining 

units are being aC~Uired ~~der conditional sale contracts. 

The origin~l cost of tr.e 46 unit~ w~s $164,1;5.381 of which 

$63,196.44 WD,Z paid tlS of :~o· .... e::ber 30, 19-40. 
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The comp~~y re?ortz that for the proper maintenance 

ane operation of 1ts ~uto t~uck lines, it desires, from time to 

time, to purch~se addition~l units as the operations may re­

quire. It h~s filed ~~th its ~pplic~t1on a copy of a proposed 

form of contract which it intends to enter into vdth various 

e~uipoent m~~u!~cturers or agents in purch~sing such equipment. 

The for= provides ror pa~ents ~ con~~y installcents over a 

period of not exceeding thirty-sL~ months, beginning one month 

afte~ date of delivery e~d accapt~~ce of the equipment purchased, 

with ~~terest ~t the r~te of 6% per or~.um, p~ynble monthly, on 

the ~p&id balo~ce of the purch~se price at the d~te of ~~ch 

installment pa~ent. 

The CommiSSion h~s considered the coopany'S request 

and is of the opinion that a hearing is not necessary on this 

m~ttcr, that the money, property or l~bor to be procured or 

paid for throu~~ the execution of such contracts of cond1tion~1 

sale is rc~sonably roquircd for the purpose specified herein 

and thct the expenditures for such purpose are not, in whole or 

in part~ re~son~bly ch~recsble to oper~t1ng cxpcnsos or to in­

come, ~d that this ap~11cntio~ :hould be grcnted as herein 

proViced, th~rc~ore 

IT IS EEREBY ORDERED tl~t Pccific Motor Trucking 

Comp~y b~, ~~d it horeby is, ~uthorized to i~sue, on or before 

December 31, 1941, evidences of indebtedness L~, or subst~­

tially in, the forn of th~ contr~ct of coneitiona1 sale tiled 

with this applic~tion, providing for the payment or an ~ggrcgate 

amount of not exceeding $250,000 vdth interest at not to exceed 

six (6) per cent per ~~~ for tno purpose of f~~~cing in pert 



the cost of ~ddition~l autocotive equipment, provided, 

1. That the authority herein granted is for the 

purpose of this proceeding only and is gr~ted only insofar 

as this Commission has jurisdiction under the terms of the 

Public Utilities Act, ~~d is not intended as ~ approval of 

such contracts of coneitional =~le ~s to such other legal re­

quireme~ts to which they Q~y be subject; 

2. Th~t ~pplic~~t sh~ll file a copy of e~ch con­

tract executed ~~der the authority heretn gr~ted, within thirty 

(30) days ~fte~ such execution; ~d 

3. Th~t the cuthority here~ granted Will become 

effective when applic~t has paid the fee prescribed by Section 

57 of the Public Utilities Act, which fee is Tv/o Hundred ~d 

Fifty ($250.00) Doll~rs. r ::z 
~~~ 

Dated at ~ l"nLt4GkC'o, California 

of FebrUAry, 1941. 

RAtf..ROAO COMMISSION II 
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