
BEFORE TEE P.AILROAD COMMISSIOi:~ OF THE STATE OF CALIFORNIA 

In the matter of the appJ.icatj.on of 1 
PACIFIC GAS AND ELECTRIC C01~t~JY for 

(ill ~ n ~ n r;\IT !1 IT """., ,I, .. " 
I r': I I l:"'l II j. " , . \ t 
l.H.. U ~ J LJ \J :.t\i l.!::. 

an order of the Railroad Co~ission of 
the State of California, authorizing 
applicant (1) to issue not exceeding 
$l10,0001000 principal amount of ~irst 
and Refunding Mortgage Bonds ~~d to use 
the proceeds thereof tor the pu=poses 
set forth in this petition; (2) to exe
cute, acknowledge, deliver ~~d r~cord a 
Third Supplemental Indenture to a,~li
cant? s First a..~d Refunding !'I!ortso.ge, 
dated December 1, ~920; and (3) to amor
tize on or before the date of maturity 
of said proposed bonds, the ~o~~t of 
the unamortized discount and e:i:pense 
applicable to, ~md the pre~~J to oe 
paid 1."'l. connection Vii th, the rcde!:lptic:.Il 
on June 1, 1941 of Bonds of Series G, 
toeether ~~th the unaoortized d~sco~~t, 
expense ~d prcmiuo applicable to 
associated ~d related issues of bon~s 
of a~pliccnt ~d its former subsidic~ies 
heretofore paid and redeemed. 

Application No. 24012 

Wm. B. Bosley and R. W. DuVa1 1 
for Applicant. 

BY THE CObW'JSSION: 

In this o.pplication, ~s 3.!:l.ended, Pa.::i!ic Gas .;;.nd 

Electr1c Co=p~~y, hereinafter some times referred to as ap

~licant3 ~sks the Co~~~ss1on to enter its order authorizing 

applicant (1) to issue not exceeding $110,000,000 principal 
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amount of first and refunding mortgage bonds, Scri~s J, 3%, 
due Dececbcr 1, 1970; (2) to execute, acl::n07:1c<.!ge, deli vcr 

~nd record ~ Third Supple~ental Inder.ture to applic~~t's 

i'ir~t and rci'uzldinC mortga,;;e, catee. Dece~ber 1, 1920, a.."'li,l 

(3) to amort1zc J on or before Decemoe~ 1, 1964, the ~ount 

01" unamortized e.iscount ,me. e:;:pensc ~pplicable to, ~d the 

premium to be paid in C.,;.;.:.ncctiof ... 1;1 th, the rede:nption on 

June 1, :941 of first an~ refur~ding mort6age bonds, Series 

G) /.%, together with the unamo!"tizcd discount, expense and. 

premium applicable 'co as::)ocia'teC: :).."I).cl relo.tcd issues of bonds 

of app1icZllt :me. i ts for~er :mosidi.o.!"ies. 

Paci!'ic GrlS <!:':.c. Elect=ic Com;>any, Or! December 31" 

1940, had outztcnding $290,804,55~ of stock, segregated as 

follows: 

CO::lrllon 
Preferred 6% 
Prei'crrec r...].%~ ",~, 

Applic(;.:.l').t's 1\mdcd cJ.ebt in the hands of the pubJ.ic 

on December 31" 1940 a~o~~ted to $286,637,000" end consisted 

of the following bonds: 

Pacific G~s and Electric C9r.roa::;y: 
First and refunding ~ortg~gc bonds~ 
Series B" 6$" due December J., 19/~ $ 20,,000,000 

First anc refu.~ding ~ortgage bonds, 
Scriez G, 4s" due Dece~ber 1, 1964 91,,428,,000 

First and refunding ~ortzagc bo~ds" /~~; 
Scri~s H, 3-3/4~, due December 1, ~~ 116,,236,000 

First and r~fundir.g mortgage bends" 
Series I, 31Z" due June 1, 1966 

San J013.guin Li .. ~nt &: Power COl"p()::·~tion: 
Unifying an~ rcfm1dins r.ortgagc bonds, 

Series :8, 6s, due M.:.!'ch 1, 1952 

Tot~l 
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8,973,000 

~286,637.000 



Applicant may, at its option, on 60 days' prior 

pub1i5hed. notice, on ony' i'1r::t day of June or on uny first 

day of December, redecc it5 Series G bonds ~t par ~d ac

crued interest, 91u5 a ,re~iunl of 10% on the principal of 

the bonds redeemed, if ::~id ~onds are redee~ed o~ or before 

Decel:lber 1" 1944; ?lus a IJrer:li U:1l of 5% on t11e principal of 

the bonds redeemed after December 1" 1944, and on or prior 

to December 1, 1954; plus ~ prerxium of 2~% on the principal 

of the bond:: if redeemed aft~r Dece~oer 1, 1954, and on or 

before December 1, 1959; and there~fter at par an~ accrued 

~;-;~~~~~~. 

Cont~gent u,on the scle o~ ~~id $~~O,OOO,OOO or 

first and refunding mortgage oonds, Series J, 3%, applicant 
pro~oses to re~e~m on J~ne 1> 1941, its $91,/~8,00C of first 

ane retunding mortg~ge bon~s, Sc~1cs G, 4%. As indicated, 

on th~t date said Series G, 4%, ~onds will be redeemable at 

110% of the pr1nc1p~1 of the ~onds and accrued ~~terest. 

Exclusive of interest on s~id bonds, thci~ rede~ption calls 

£or an expenditure of $100,570,800. 

To provide i tself .... ~"i th ::u."'lds to redeem said Series 

G, 4%, bonds and to reimbur::e its tre~s~y bec~use of 1ncoce 

expended for capital purposes p~ior to March 31, 1940, appli

cant asks percission to issue and sell at ~ot less than pnr, 

sn1d $110,000,000 of first ~1 refunding mortgage bonds, 

Series J, 3%. Th~ Series J bo~ds will be d~ted December 1, 

1940, and mature December 1, 1970. They will beur interest 

at the r~tc of 3% per ~~~, pay~ble seci-annually. 

The Ser1~s J, 3%, bo~ds are subject to r0dec~tion, 

in whole or in p~rt, at the option or '-l.pp11cant, l"or other 
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than ~ink1ng fund purposes, at any time on 30 d~ysf published 

notice, and for sirJcing fund purposes on any Jur.e 1 or Decec

ber 1 on 60 days' published notice, at the principal amount 

thereof and accrued interest thereon plus a premium on such 

principal amount of six (6) per cent if redeemed on or before 

Dececber 1, 1945, or of ~our ~~d one-half (4~) per cent if 

redeemed after December 1, 1945 and on or before Dece~oer 1, 

1950, or of thre~ (3) per cent if reeecmed after December 1, 

1950 ~~C on or before December 1, 1955, or of two ~~d ono

half (2f) per cent if redeemed ~tcr December 1, 1955 and on 

or before December l, 1960, or of two (2) per cent if re

deemed after December 1, 1960 and on or before December 1, 

1962, or o! one and one-h~lf (l~) per cent if redeemed after 

December 1, 1962 ~d on or before December 1, 1964, or of 

thrce-q~artors (3/4) of one (1) per cent if redeemed ~ftcr 

December 1, 1964 ~~d on or before Deccrnb~r 1, 1966, o~ of ono

h~lr (1/2) of one (1) per cent if redeemed after December 1, 

1966 ~d on or before Decomb~r 1, 1968, or of onc-Gighth (1/8) 

of one (1) per cent if rcdccmc~ ~ftcr December 1, 1968 and or. 

or beforo Decombor 1, 1969, ~~rl thereafter without premium. 

Through the reimbursement of ~pp1ic~t's tre~sury 

by the issue of said Series J, 3%, bonds, app1ic~t will 

re~lize ~bout $10,000,000 to finance in p~rt its 1941 con

struction expenditures. The gross of such expenditures is 

estim~ted at $28,800,000. 

Applic~t asks per~ssion to execute a Thira Sup

plemental Trust Indenture supple~enting its first ~e refund

ing mortg~ge, dated Deceobcr 1, 1920. A co~y o! the proposed 

Third Supple~cnt~l Trust Indenture was filee at the he~ing 
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as Exhibit 3. A revised copy of the Sup~lement~l Trust In

denture was filed on M~rch 10. The princ1p~1 re~son for ex

ecuting the Supplemental Trust Indenture is the ~ddition of 

further protective features to npplic~tfs first And refunding 

morte~ee ~s heretofore supplemented for the benefit of the 

holG~~s of ~ll of its outst~~e1ng ~onds and to meet the re

quirements of the Trust Indenture Act of 1939 to the extent 

permittee by law. We h~v0 no objection to the terms ~d con

di t:Lons of the proposcc! Supplementc.l Trust Ind0ntcre. 

The testimony furth~r ShO\'lS that, e.s of June 1" 1941, 

applic~t will hc.ve on its books $9,304,544.43 of unamortized 

debt ciscount, expense ~d pre~ium ~pplic~ble to its Series G, 

4% bonds, or to bon~s ref~~~e~ tr~oueh t~e issue of ~~id 

Series G, 4% bonds. Under decisions of the Commission or 

under the system of accounts proscribed by the Commission, ap

plicant subject to the provisions of said deCiSions, may amor

tize said $9,304,544.43 on or before December 1, 1964. It re

quests permission to acortize the prcQium, $9,142,800, which 

it will be required to pay, upon the redemption of sc.id Series 

G, 4% bonds, as well e.s the $9,304,544.43, on or before Decem

ber 1, 1964. For ~ccounting purposes, we h.?ve no objection to 

applicnntfs plnn of ~ortizing s~id bone discount, expense ~d 

premiuc. The Commiszion, however, reserves the right to deter

mine whether the 3..'mual ru:!ortization cho.rgcs should be incluc.ed 

in the cost of money to ~pplic~~t. 

Examiner F~~Jl~uscr h~vL~g held ~ he~ring on the ~bovc 

entitled applic~tion, the Co~~ission h~ving considered the ev1-
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dence submitted ~t such hearing ~~d it beL~g o~ the opinion th~t 

the coney, property or labor tn be p~ocurec or p~id tor by the 

issue and sale of $110,000,000 of first ~d refuneL~z mortg~ge 

bones, Series J, 3%, ~ue Dece~ber 1, 1970, by Pacific Gas and 

Electric Comp~~y, is re~sonably required by said Pacific Gas ~d 

Electric Company for the purposes herein statec, thAt the ex

penditures for said purposes ~re not, in whole or in part, reason

ably chargeable to opcr~ting expenses or to income, ~d that this 

application should be gr~~ted subject to the provisions of this 

order, therefore, 

IT IS ~~y ORDEP3D as follows: 

1. Pacific Ga~ ~~~ ElectriC CO~PAnY may~ ~ter the 

effective cl~te hereof anG prior to June 1, 1941, issue and sell 

for not less than the par value thereof, plus accrucQ interest, 

$110,000,000 face value of first ~~d refunding mortg~ge bonds, 

Series J, 3%, due December 1, 1970, ~~e use the proceeds, other 

th~ accrued interest, to rcdcco on or befo~e June 1, 1941, 

$91,428,000 of first ~d rcruncL~g oortg~ge bonds, Series G, 4%, 
~d to reimburse its tre~sury in ~~rt on account of income ex

pended for c~p1t~1 expenditu:es made prio: to M~rch 1, 1940. The 

accruod interest m~y be used for gcncrc1 corporate puxposcs. 

2. Pacific GlS ~d El~ctric Comp~y may, ~rtcr the 

effective d~te h~reof ~nd prior to J~~c 1, 1941, execute a Third 

Supplcmcnt~l Trust Indenture subst~~tial1y in the s~e form as 

the Third Supp1e~ontul Trust Indenture filed ~n thi~ proceeding 

on M~rch 10, 1941, ~rovidca thut the authority herein granted to 

execute scid ind~nturc is for the purpose or this procc~ding only 

and is gr~t0d insofcr ~s this Commission has jurisdiction t4~dcr 

the terms of the Public Ut~liti~z Act ar-d is not intended us ~ 

approval of said indenture ~s to such other legal roquiremcnts . 
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to which s~id indenture may be subject. 

3. Decision No. 30269, d~ted October 25, 1937, ~s 

amended by Decision No. 30339, d~tea November l5, 1937, is 

hereby ~ended so ~s to pe~it P~cific Gas ~~a Electric Co~p~~y 

to ~ortize) on or before December 1, 1964, unamortized discom1t, 

expense and premium in the ~ou.~t of $l8,/.47,344.43 applic~ble 

to 5aie first and refunding mort3~ge bon~s, Series G, 4%, or to 

bones refunded through the issue of s~id firzt ~~d refunding 

mortg~ee bonds, Series V, 4%, provid~d thnt the per~ission here

L~ er~ted to a~o~tize zai~ $18,447,31r4 •. ~3, on or before Decem

ber 1, 1964, is gr~ted for accounting purposes only and is not 

~ admiSSion by the Cocmission th~t the ~ortiz~tion of s~id 

$18,447,344.43, or ~~y part thereof, is part of the cost of 

money obt~incd thro~~ the iss~e ~!~ s~lc of bonds. 

4. P~cific Gas ~.cl ~lectric Company m~y, ~fter the 

effective d~te h~reo! an~ en or before June 1, 1941, execute, 

authenticate and eeliv~r pe~0i~g the prcp~r~tion ~~d delivery 

of definitive bonds, t€~por~r7 bonds, such temporary bonds to 

be issued ~d sold un~er the so~e t~r~s and conditions as ~p

plic~t is herein suthoriz~d to iszue ~d sell said $110,000,000 

of ecfL~itive first ~d rofun~ing =ortg~gc bonds, Series J, 3%. 
5. The ~uthority herein zr~tee vnll bcco~e effect

ive when applicant h~s p~id the f~e prescribed by Section 57 of 

the Public Utilities Act, which fee is Seven Thous~d Six 

Hundred and Forty three ($7,643.00) Dollars. 

6. Within fifteen c~ys after tho ~ffcctivc date 

of the re&istr~tion 3t~tvwcnt filod with the Sccuritie~ ~d 

Exch~~ge Coomission, P~cific G~s ~~d Electric Co~p~y sh&ll 

file with the Railroac C9n~.iszion ~ copy of said r~gistr~tion 
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state~ent and a copy of each of t~e exhibits referred to there

in, except such exhibits ~s were annexed to registration st~te

ments previously filed with the Securities and Exchange Com-

mission. 

7. Pacific Gas and Electric Co~p~~y shall file 

with the Railroad Cocmission witr~n fifteen d~ys after the ex-
.. 

ecution of said Third Supp1c~enta1 Trust Indenture two certi-

fied eo~ies of s~id Third Supplement~l Trust Ineenture. 

S. Pacific Gas and Electric Company shall file 

with the Commission a report or reports ~s required by the Com

mission's General Order No. 2k-A, which order insofar as appli

cable is ~ade a part of this order. 

9. Pacific Gas ~~~ Electric Comp~~y shall, on or 

before July 31, 1941, file vdth the Co~ission a statement 

showing in detail the expenses incurred by it because of the 

issue and sale of said first ~~d refunding mortgage bonds, 

Series J, 3%, due Deceo~er 1, 1970. 

Dated at S~~ Fr~~cisco, Californ" 

of March) 1941. 


