Decision No. W, s atan2

BEFORE TZE RAILROAD COMNISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Applicatlion of LYON VAN LINES, )
INC., for a certilficate of public convenience and )
necessity $¢ operate as a highway cosmon carrier in )
the transportation of household goods ané like com- )
modities over the following routes, altemate to )
existing certificated routes, between Long Beach and)
Montalvo via U. S. Highways #10l, #10la, between Los)
Angeles and Montalve via U. S. Eighways #1101, #10ia,)
and State Eighway #126, between Los Angeles and San

Bernardino via U. S. Righway #66, between Long Beach)
and San Clemente via Hizhway #10ls, between Visalia )

)
and Famoso via State Eighways #65 and #1658, between )
Gilroy and Califa via State Highway #152; and as an )
enlargement and extension of its existing operative )
rights, between Los Angeles and the Arizona-Califor-)
nia Line via U. S. Highways #60, #80 and #99 and )
between Sacramento and the Oregon-California Line )
)
)
)
)
)

Application
No. 22588.

via U. S. Eighways #99, #99¢ and #99w and inter- )
necdiate polnts and for removal of coxrtain restric-
tions on existing certificates and for authority to
publish a consolidated tariff end through rates for
& certificate de nove in lleuw of all other certifi-
cates of apevlicant.

WILLIAM L. CARPENTZR, for Argonne Van Lines, as
interests may appear.

For other mppearances sce Declision No. 33006, doated
April 16, 19L0.

BY THE COMMISSION:

OPINION AFTER REHEARING

In the above-cntitled proceeding Lyon Van Lines, Ine.,
sought a certificate of public convenlence and necessity for the
transportation of household goods and related articles over cexrtaln
routes In ferrltory not heretofore served; o have certeoin restric-
vions contained in 4ts existing certiflicates removed;(l) to conduct
a service over alternate routes; and for a certificate de novo in

lleuw of all other certificates of applicant.

(1) See Decision Xo. 33006 which sets forth in cdetall the restric-
tions contalined in certificates previously granted applicant.
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Subsequent to public hearings held at Indio, Red Bluff, and
Los Angeles, the matter was submitted and the Cormission issued 1ts
order by Decision No. 33006, dated April 16, 1940, wherein applicant
was granted en in lieu certificate over many of the important highway
routes of the state, including Highway U. S. #101 from Santa Rosa to
Sen Diego. Eowever, the Commission found at that time that applicant
falled to show that the service of the existing carriers of household
goods between Los Angeles and San Diego and intermedlate polnts was
Insdequate or inconvenient, or that publie convenlence and necessity
required any additional service betweern sald points. In accordance
with this finding the order of said Decision No. 33006 contained a
restriction for the opmeration locally between Los Angeles and San
Diego.(a)

Apnlicant petitionsc the Commission for a rehearing In this
proceeding with respect to said restriction only and for no other por-

tion of said decision.(?) mhe petition was granted (Decision No.3%13L,

(2) The restriction reads as follows: "No authority is granted for
the handling of shipments having both point of origin and desti-
nation bYetween Los Angeles and San Diego and intermediate polintis,
except that shipments destined to or origlinating at Long Beach
mey be transported between Long Reach and Los Angeles and Iinter-
mediate points, or Long Beach and Son Dicgo and intermedicte
points via Sente Ana only."”

Applicant's petition for rehearing recites as follows:

Mo & & The aresc Ilmmedlately contiguous to the City of Los
Angeles and descrided in Commission’s Declsion No.28810, super-
seded by Decision No. 32325 as the Los Angeles Metropolitan Area,
includes many smell independent communitiles which geographlcally
are o part of the residential suburbs of the City of Los Angeles,
but which have separate city govermments, such a3 Maywoeod,Vernon,
Huntington Park,South Gate,Inglewood,Bell,Downey,Lynwood ,Gardena,
and Compton. These commmities are normally served by oporators
in the City of Los Angeles, including the epplicant, but, under
the phrasing of the restrictive clause herelnbofore sot forth,
applicant 1s in substantizl doubt as to whether 1t could render
service to the public to thess suburban residentisl areas. -+ 3 %
Applicant Introduced vhat it Bellicved to be o prima facle case b
the hearing in Red Bluff, Cmlifornia, as is hereinbefore set forth
and, also believing that there were no protests to the lifting of
the restriction concerning the origin, or destinntion, of ship-
ments to have o terminel In the City of Long Beach, did not burden
the Commission with sny additional evidence regarding the public
convenience and necessitv far the removal of such restriction.”
(Emphosis supplied).
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dated Mey 22, 19L40), and a further »ublic hearing was conducted be-
fore Examiner Malgquist at Los ingeles on June 19, 1540, at which time
the matter was resubmitted.

It 1s upon this entire reccrd that the instant order is
issued.

A review of the record of Lyon Van Lines, Inc., discloses
that applicant was previously denied a certificate of public conveni-
enco and necessity between Los Angeles and San Diego in 193§
(Decision No. 27919, decided April 29, 1935).

In 1938 Lyon Van Iines, Inc., filed an application secking
avhority to have the operating rights previously granted to City
"ransfer end Storage Company of ILong Beach, crected by virtue of
Decision No. 15085, dated June 22, 1925, transferred to applicant.
The Commission granted this request by its order of Declsion No.
31217, dated August 22, 1938, The certificate included certain oper-
2ving rights between Long Besch and San Diege, subject to certain ree-
strictions, some of whilch were included in tho new in lileu certifi-
cate previously referred to (Decicsion Wo. 33006).

The record shows there are threo certificated highway com-
men carriers of housenold goods and related articles now offering
thelr services to the public in the territory between Los Angeles
and San Diego, namely, Argonne Van Lines, Rekins Van Lines, Inc., and
Trlangle Tronsfer end Storage Company. None of these carriers ap-
peoered at the Instant hearing protosting the granting of this re-
queat, although Argonne Van Lines cppoored a3 an interested party.
The record further shows that at ¢ previous hearing in this matter
Triengle Tronsfer and Storage Company protested the granting of this
cpplication. (At that time the latter company introduced cvidence
indicating it was malintaining a schedule of three round trips a week

botween San Dicgo and Los dAngoles and that 1t had been unadle to
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segure sufficient tonnage to load its trucks to capecity). The oper-
ative rights of this company include the transportation of new and
secondhond office, store and hou;e furniture, in sédition to house-
hold goods end rolated articlos;(h) The order of Decision Ne.33006
limited Lyon Van Lines, Inec., to the transportetion of Used Household
Goods and reclaved articles, Used Office Fixtures ond Equipment, and
such articles new when not intended for purpose of rescle,

Trisngle Transfer and Storage Company 4id not onter an ap-
pearence &t the instant hearing ané Zokins Van Iincs, Inc;, did not
protest the granting of this cpplicetion at any time.

Applicent's presideont testified that thoe movement of house-
nold goods botweon Los lingeles and San Diego hac shovn o tremendous
inercase in volume during the past few yenrs and that there 18 an ine-
croasing pudlic demand for the transportation of smell shipmonts in
this territory. He olso testificd that Decision No. 33006 granted
applicant the right to transport houschold goods to points between
Tos Angeles and Son Diogo from peoints north and cast of Los Angoles
and thot 1t was more costly to his company to hondle these shipments
without having the right to handle and consolldate shipmonts locolly
betwoen Los Lngeles and San Dicge.

Mr. Frank A. Payne, President of Lyon Van ~nd Storago
Compony, appearod as o witness for applicent and testified that his
company hes 2 substantial investment in warcnouses located iZn Sean
Diego, Los Lngeles ond other citics in thls territory; that there is
8 considerable movement from these warchouscs to all points In the
stote, and that the customers desirce o have one company transport
their housohold goods ts destination, theredby oliminating o transfer
from one wven to another; ond, that Lyon Van Lines, Inc., 18 a sub-

sidilary of Lyon Van and Storage Company and performs the long dis-

(L) Testimony of record indlicates thet betwesn LO and 50 per cent of
its traffic is new furniture.
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tance transportation service for thelr verious sgenecies. Ho 2lso
tostificd that 2 substantial develepmont is taking placce in the air-
ereft industry and thet firms manufocturing alrplancs and parts are
incrensing the size of thoir plents, somo of which aro loceted 1n
San Dicgo and Los Angeles, cmploying many adcitionzl men whoso
families will heve to0 bo nmoved to now locations; that the ssme con-
dition cxists in other menufacturing busincsses locatod in thls tor-
ritory, such s tirc companics, acutomebilc assembly plants and pack-
ing corporations; that the national defensc program has outlined
plans for the U. S. Navy to inercasc tho size of their facilitles in
3an Dicego; thet the increasing pudblic demend for the transportatlion
of houschold goods will neccssitate using additional automotive
oquipnment; and, that his compony has over 100 »icces of oquirment
avallable to lease to Lyon Ven Lincs, Inc., anc zre in a position to
vurchase edditional oquipment if ncceessary.

Mr. Charles G. Long, Lssistant Traffic Manager of Lyon Van
and Storsge Company, appeared os A witnoss for applicant and testi-
fi¢d that he hod mado a survey of the territory between Los Lngeles
and Soan Dicgo. This survey wos canductod by the witnoss calling
persenally upen various small transportation zgenclos located in the
nunerous towns and beach cltics along these routces and discloses a
lerge volume of houschold goods buSiness moving in and out of the
territory. The survey also incluwied a tabulation showing that the
agents of Lyon Ven Linos, Inc., had roceived 521 inquirics for trans-
rortation sorvice of houschold zoods within thic territory dwing an
oight month period, an cverage of 65 calls per month. (5)

The witnoss furthor testificd thet the »uwblic was becoming
bottor cequainted with tho adventages of transporting household goods

(5) Exhibit R-1.
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via motor vans in long distance moving and that greater demands were
belng made for an improved service between the various points in-
voived and that as velume increased transportation costs would be
reduced on & per hundred weight basis, theredy resulting in lower
rates to the publiec.

Traffic representatives from three major oil companies
testlified for applicant that they selected the carrier for the trons-
portation of household goods for employces of their respective compa-
nies when they were belng transferred to another city; that they had
used the services of Iyon Van Lines, Inc., and that they had always
~nund them to be entirely satisfactory and would use the service of
applicant between Ios Angeles and San Diego when and if the restric-
tion was removed.

The record now beforo us clearly shows that since the time
we denied cpplicant a certificate to operate between Los Angeles and
San Dlege, the National Defense Program has created an unusual demand
upon manufacturers for certain meterials and equipment and thet a
substantisl expansion of plants and factories is toking place. Un-
doubtedly thousands of additional men will Yo employed in theso in-
dustries and It is apparent thet these changes have brought about e
considerable growth in the traffic demand for the transuortation of
household goods in tals territory.

After roviewing the tostimony of record gnd giving full
consideration 6 the matter we are of the opinion,'cnd hereby £ind
as a matter of fact, that tihe pudlic interest will best be served by

removing the restriction in question.
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A rehearing having been held in thils proceeding, the matter

having been resubmitted, and the Commission now being fully apprised
of the facts,

IT IS EEREBY ORDERED that Decision No. 33006, as modified

by Decision No. 33134, be and it is heredy further mpdified and

smended by striking from sald Decision No. 33006 (as so modified)
the following restriction now appearing in the order therein, reading

as follows, viz.:

"No authority is granted for the handling of ship-

ments having both points of origin and destina-

tion between Los Angeles and Sen Diego and inter-

medlate points, except that shipments destined to

or originating at Iong Beach may be transported

between Long Beach and Los Angeles and inter-

mediate points, or Long RBeach end San Diego and

Intermediate points via Santa Ana only."

=T IS EEREBY FURTHER ORDERED that said Decision No. 33006,
25 modified by sald Deeision No. 33134, shall in all other respects
remain Iin full force and effect, and, as modified herein it shall be

and 1t 1s hereby affirmed.

The effective date of this order shall be twenty (20) days

from the date hereof.

\
Dated at San Francisco, California, thiS'[{C‘ d~y/<27
March, 1941.
e
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Commissioners.




