
Decision No. :~.-~. t:·: :.;: ----...;...;..-:---
BEFOP~ TEE RAILRO;~ CO~SS!ON OF TEE STATE OF C)~IFORNIA 

In the Uatter of the A~~lication 
o~ FP.lu."UC J. KNAP? a:ld j"OEN P .. 
DEMEXER, operating under the 
name or Palo Alto City Lines ~ 
for applic$t1on to ~ortg~ge 
operative equipment ~~d as~ign 
opcrct1ve rights ~s security. 

BY TEE COMUISSION: 

Application No. 240iy2 

Frank J .. Knapp and John p .. Demeter ask percission to 

execute a mortgage of chattels and assign operative rights to 

The .Anglo California National Ea.nk of San Francisco to secure 

the p~yment of an $1$,000 loan, payable in thirty e~ual, suc

cessive, monthly installments o~ $500 or ~ore eaCh~ beg~UIning 

April l5~ 1941, together with two special payments each of 

$1,500, one due March 15, 1942 and one due l~rch 15, 1943, to

gether with interest at the rate of S% per annum on the deferred 

balance, payable monthly. 

The Railroad Co:noission by Decision No. 33962, dated 

March 4, 1941, in Application No. 23973, authorized Floyd B. 

Pearson, doing business as Palo Alto TranSit, to sell his opera

tive rights and stage equipment to Frank J. Knapp and John P. 

Demeter. 
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For 1940, Floyd B. Pearson reports oper~t1ng revenues 

or $51,834.67. ~he mortgage of chattels which applicants desire 

to execute will be a :!.1en on the follovr.tng equipment: 

r.~te 6 ~, Se=~a1 210276, Motor OXC3-711965 
Studebaker 6 Bus, Serial 8425066, ~otor 1-~-S67 
Diamond T 6 Bus, Serial 7.2069, ~otor t530135 
Diamond T 6 Bus, Seri~l 35329, ~otor JXB NN568415 
Diamond T Bus, Serial 36330, Motor J.XB AB5S0722 
Twin Coach 6 Bus, Se~ial TCS60024, Motor 503301 
Twin Co~ch 6 Bus, (E~S) Serial TCS 60031, Motor 503905 
Fageol 4 Bus, Serial 10465, Motor FHS-50-4S3 

In addition, as said, applicants will assign to the 

bzrik the operative rights acq"Jired from Floyd B. Pearson. 

The Commission ha~~g considered applicants' re~uest 

:;me. it being of the opinion that this is not e. matter on which 

~ hearing is necessary, that the ~oney, property or laoor to 

be procured or p~id for by an $18,000 loan, the execution or a 

mortgage or chattels and assignment of oper~tive riehts to 

secure the payment of such loan by Frank J. A.rulpp and John P. 

Demeter is re~sonably re~uired for the purposes herein stated by 

said Fra.clc J. Kn:::.pp 2nd Jobn P .. Demeter, and th2.t the expenditures 

~ble to operatinG expensez or to ~come, t~ere:ore, 

IX IS EEREBY ORDERED as £o~~ows: 

1. Frank J. Kna'9!' and John P. Demeter, o'gerating under 

the name or Palo .~to City Lines, ~ay, ~~er the effective date 

hereot and prior to April 1, 1941, borror. from The Ang~o cali

fornia Nationru. Bar.k of S:m Fr~cisco the sum of not exceeding 
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$18)000) payable as indicated ~ the foregoing opinion) and to 

secure the payment of said loan by assigning to said bank the 

operative rights acquired under the authority granted by Decision 

No. 33962, dated March 4~ 1941, and by executing a mortg~ge of 

ch~ttels subst~tially in the same form as the mortgage of chattels 

filed in this proceeding. 

2. 'Xhe proceeds realized tbrough said loan., assignment 

of said operative rights and execution of said mortgage of chattels 

sho.l1 be used by said Fra..":l-: J. Kn2.pp and John ? Demeter to pay 

for the operative rights and properties which they are authorized 

to acquire by DeciSion No. 33962, dated Uarch 4, 1941. 

3. The authority herein grante~ will become effective 

when said Frank 3. Knapp and John P. Demeter have ?a~d the min

imum fee prescribed by Section 57 of the Public Utilities Act) 

which minimum fee is ~r.enty five ($25.00) Dollars. 

4. Within thirty (:30) da.ys a.~er the execution of the 

nortgagc of chattels herein a~thorized to be executed) said Frank 

J. Knapp and John P. Demeter shall file with the Railro~d Com

=1ssion a true and correct copy of said mortgage of chattels, a 

true and correct copy of the assi~ent of oper~tive rights) to

gether with a statement showing the purposes for which they ex

pended the money borrowed !ro~ The ;~glo California National 

Bank of San Fr&''''lcisco. 
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Dated at San Frar.cisco~ California, 

March, 1941. 


