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BEFORE THE RAILROAD co~ruaSSION OF TEE STATE OF CALIFORNIA 

IN lEE MATTER OF THE APPLICATION 
OF T. E. BROWN, (~ individual 
doing a general w~rehouse business 
in the County of Yolo, state of 
California, under the firm name 
ond style of WOODLAND WA.."\EHOGSES, 
for permission to execut~ a ~ote 
and deed of trust or.. his public 
utility property. 

BY TEE COMMISSION: 

OPINION A!'."D ORDER 

This is an application by T. E. Brown for an order 

authorizing the executior.. of a deed of trust and the issue of 

a note. 

T. E. Brown, operating under the firm name and style 

of Woodland Warehouses, 1s eng~ged in the public utility ware­

house bus1ness in ~oodl~d, pri~ri1y for the storage of grain 

and rice, and in certa1..'1 nonutility activi tics. Hiz r1n~.ncio.l 

statement attached to his petition shows his s.zsets e.nd lia­

bilities as of June 30, 1940, as follows: 

~)scts 

Land, buildings a.nd cquipm(mt 
Other investlt,ents 
Cash on hand and in b(lnk 
Accounts receivable 
Accrued storo.ge 
Mercha.'1dis e 
Prepaid interest 

Total o.::;~;ets 
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$ 90,.327.17 
4,836.54 
4,108.94 
6,843.75 

12,142.79 
80.3 .40 
73.86 

S.119,136·45 



• 
Li~bil.i tics 

Mortgages or liens on real estate 
Notes payable 
Accounts pa,yable 
Other liabilities 
Deferred credits 
Net worth 

Total liabilities 

$ 10,77.3.24 
1.,862.48 

33.73 
40.66 

3,000.00 
100 2 426.34 

$119.136.42 

Applicant at one time was engaged in business with 

one Dennis Collins. During 1935, pursuant to author1 ty granted 

by the Commission by Decision No. 27806, dated March 11, 1935, 

he acquired the interest of Der_~is Collins in the properties he 

now operates, and issued a promissory note 1n the amount of 

$11,689.81, and assumed the payment of certain indebtedness, 

reported at that t10e in the aoount of $17,966. 

The present app11c~tion shows that during 1940 the 

note to Dennis Co11i."'ls had been reduced to $2,839.81, the in­

debtedness assu~ed to $8,362.46, and that applicant made arrange­

ments with the Capital National Bank of Sacramento to consoli­

date the unpaid balances ~~to one loan. On or about the same 

time, he arranged to borrow from the s~me bank the additional 

sum of $20,000 to fin~~ce the cost of a rice drying plant. 

Such suo and the unpaid balances due on the utility loans issued 

or assuccd, as aforesaid, were consolidated into one note for 

$30,000, dated as of July 22, 1940. The note is payable ~t the 

ra.te of $500.00 PCI' month with interest at the rate of 6% per 

annum. The whole of said principnl sum and 1nt~rest is payable 

on July 22, 1942. The p~yment of the note is secured by a deed 

of trust upon all of cpp11c~tfs real property, including the 

property used ~~ his public ~til1ty operations. 
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The Comnission did :lot :luthorize the execution of the 

deed of trust and th.e note da.ted July 22, 1940. Although a 

larger portion of the indebtedness represents moneys borrowed 

for nonutili ty purposes, thle deed of trust securing 1 ts payment 

includes public utility properties among those proposed to be 

~ubjected to the lien thereof, ~d the note was deSigned, in 

part, to renew indebte~~ess incurred for the purchase of public 

utili ty properties. It is I,ur op1.."l.ion, therefore, ths,t applicant 

should have received the authorization of this Commission before 

he attempted to pl~.ce the lien on the public utility warehouse 

properties or to issue the long-term note. 

However, it clearly appears that applicant's failure 

to obtain such authorization was through inadvertence ~d with 

no intent to ev~de the provisions of the Public Utilities Act. 

When his a.ttcntion was call1~d to the provisions of the act, he 

forthwith filed the present application. 

The Commission has considered this matter and 1s of 

the opinion that a public hl~ar1ng is not necessary, and that 

the request of applicant should be granted, as herein prov1ded, 

therefore, 

IT IS HEREBY ORDE..'\ED that T. E. Brown be, and he 

hereby is, authorized to execute a deed of trust and to issue 

a note in the principal amount of $30,000 for the purpose of re­

new1ng outstand,1ng indebted.."l.ess a.nd of financing the cost of 

additional property, such deed of trust and note to be in, or 

subst.mtially in, the same fortl as the deed of. trust and note 

filed in this proceeding. 
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IT IS P.EREBY FUE'.TBER ORDERED that the authority herein 

grc.nted to execute a deed of trust end to issue a note is for 

the purpose of this proceeding only ~d is granted only 1nsof~r 

as this Commi:::sion h.ns jurisdiction under the terms of the 

Public Utili ties Act ~d is not intended 0.5 on ::.pprovol of SQ.id 

deed of trust and note ~s to such other leg~l requ1r~ments to 

which they may be subject. 

IT IS HEREBY FURTHER ORD~~ that the authority herein 

gr~.nted will become effect:lve when ::..pp11c~nt h~s paid the fee 

prescribed by Section 57 of the Public utilities Act, which fee 

is Twenty eight ($28.00) Doll~.rs. 

Dated ct San Fr:mcisco, 

of M.:lrch, 1941. 
L 
/ .r~o.y 


